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Presidential  Documents 


Title  3— THE  PRESIDENT 

Proclamation  3937 

NATIONAL  ADULT-YOUTH  COMMUNICATIONS  WEEK 
By  the  President  of  the  United  States  of  America 
A  Proclamation 

The  men  who  adopted  and  ultimately' signed  the  Declaration  of 
Independence  were  a  varied  group.  Lawyers,  planters,  physicians, 
farmers,  merchants,  politicians — their  backgrounds  were  as  different 
as  their  love  of  liberty  was  unanimous.  What  is  perhaps  even  more 
significant  than  the  differences  in  their  backgrounds  was  the  differ¬ 
ences  in  their  ages :  three  were  under  thirty,  twenty  were  under  forty, 
seven  were  sixty  or  older.  The  committee  assigned  to  draft  the  Dec¬ 
laration  included  one  of  the  youngest — Thomas  Jefferson — and  the 
oldest — Benjamin  Franklin. 

These  brave  men  did  not  hold  that  only  those  in  a  certain  age 
group  were  gifted  enough  to  join  their  struggle.  Each  man  was  judgcil 
not  on  how  old  he  was  but  on  how  strongly  he  was  committed  to  liberty. 
These  men  debated  and  questioned  each  other  as  equals,  because  each 
shared  the  love  of  freedom  that  knows  no  boundary  of  age. 

The  spirit  of  the  signers  of  the  Declaration  of  Independence  is 
needed  in  our  nation  more  than  ever  before.  Young  and  old,  we  are 
all  Americans,  and  if  we  are  to  remain  free  we  must  talk  to  each 
other,  listen  to  each  other,  young  and  old  alike,  in  the  interest  of 
freedom. 

To  encourage  and  stimulate  better  communication  between  our  citi¬ 
zens  of  different  generations,  the  Congress  by  House  Joint  Kesolution 
614,  has  requested  the  President  to  proclaim  the  period  from  Septem¬ 
ber  28,  1969,  through  October  4,  1969,  as  National  Adult-Youth 
Communications  Week. 

NOW,  THEREFORE,  I,  RICHARD  NIXON,  President  of  the 
United  States  of  America,  do  hereby  designate  the  period  from  Sep¬ 
tember  28  through  October  4,  1969,  as  National  Adult- Youth  Com¬ 
munications  Week. 

I  call  upon  the  people  of  the  United  States  to  observe  that  week 
with  appropriate  ceremonies  and  activities  designed  to  encourage  co¬ 
operation — especially  through  the  communication  of  ideas — ^between 
persons  of  different  generations. 

In  particular,  I  urge  all  American  families  to  foster  in  their  homes 
that  atmosphere  of  mutual  trust  and  understanding  on  which  human 
happiness  and  dignity  depend. 

IN  WITNESS  WHEREOF- 1  have  hereunto  set  my  hand  this  25th 
day  of  September,  in  the  year  oi  our  Lord  nineteen  hundred  sixty -nine, 
and  of  the  Independence  of  the  United  States  of  America  the  one 
hundred  ninety-fourth. 

[F.R.  Doc.  69-11601;  Filed,  Sept  25,  1969  ;  3:41  p.m.] 
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Rules  and  Regulations 


Tide  7— AGRICULTURE 

Chapter  VII — ^Agricultural  Stabiliza¬ 
tion  and  Conservation  Service 
(Agricultural  Adjustment),  Depart¬ 
ment  of  Agriculture 

SUBCHAPTER  B — FARM  MARKETING  QUOTAS 
AND  ACREAGE  ALLOTMENTS 
[Arndt.  7] 

part  718— determination  OF 
ACREAGE  AND  COMPLIANCE 

Revision  of  Certain  Disposition  Dates 

Correction 

In  P.R.  Doc.  69-11193,  appearing  at 
page  14575  of  the  issue  for  Friday,  Sep¬ 
tember  19,  1969,  the  word  “Oknanogan” 
In  item  (x)  imder  Washington  is  cor¬ 
rected  to  read  “Okanogan”. 


Chapter  IX — Consumer  and  Market¬ 
ing  Service  (Marketing  Agreements 
and  Orders;  Fruits,  Vegetables, 
Nuts),  Department  of  Agriculture 

[Lemon  Reg.  393] 

PART  910— LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Limitation  of  Handling 
§  910.693  T^emon  Regulation  393. 

(a)  Findings.  (1)  Piu:suant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  910,  as  amended  (7  CPR  Part 
910) ,  regulating  the  handling  of  lemons 
grown  in  California  and  Arizona,  effec¬ 
tive  under  the  applicable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.S.C.  601- 
674),  and  upon  the  basis  of  the  recom¬ 
mendations  and  information  submitted 
by  the  Lemon  Administrative  Committee, 
established  under  the  said  amended  mar¬ 
keting  agreement  and  order,  and  upon 
other  available  information,  it  is  hereby 
found  that  the  limitation  of  handling  of 
such  lemons,  as  hereinafter  provided, 
will  tend  to  effectuate  the  declared  policy 
of  the  act  by  tending  to  establish  and 
maintain  such  orderly  marketing  condi¬ 
tions  for  such  lemons  as  will  provide,  in 
the  Interest  of  producers  and  consumers, 
an  orderly  flow  of  the  supply  thereof  to 
market  throughout  the  normal  market¬ 
ing  season  to  avoid  unreasonable  fluctua¬ 
tions  in  supplies  and  prices,  and  is  not 
for  the  purpose  of  maintaining  prices  tp 
farmers  above  the  level  which  it  is  de¬ 
clared  to  be  the  policy  of  Congress  to 
establish  under  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice,  en¬ 
gage  in  public  r^e-making  procedure, 
and  postpone  the  effective  date  of  this 
regulation  until  30  days  after  publication 
hereof  in  the  Federal  Register  (5  U.S.C. 
553)  because  the  time  intervening  be¬ 


tween  the  date  when  information  upon 
which  this  regulation  is  based  became 
available  and  the  time  when  this  regula¬ 
tion  must  become  effective  in  order  to  ef¬ 
fectuate  the  declared  policy  of  the  act  is 
insufficient,  and  a  reasonable  time  is 
permitted,  under  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  provi¬ 
sions  hereof  effective  as  hereinafter  set 
forth.  The  committee  held  an  open  meet¬ 
ing  during  the  current  week,  after  giving 
due  notice  thereof,  to  consider  supply 
and  market  conditions  for  lemons  and 
the  need  for  regulation;  interested  per¬ 
sons  were  afforded  an  opportunity  to 
submit  information  and  views  at  this 
meeting;  the  recommendation  and  sup¬ 
porting  information  for  regulation  diu*- 
ing  the  period  specified  herein  were 
promptly  submitted  to  the  Department 
after  such  meeting  was  held,  the  provi¬ 
sions  of  this  regulation,  including  its  ef¬ 
fective  time,  are  identical  with  the  afore¬ 
said  recommendation  of  the  committee, 
and  information  concerning  such  provi¬ 
sions  and  effective  time  has  been  dis¬ 
seminated  among  handlers  of  such 
lemons;  it  is  necessary,  in  order  to  ef¬ 
fectuate  the  declared  policy  of  the  act, 
to  make  this  regulation  effective  during 
the  period  herein  specifled;  and  compli¬ 
ance  with  this  regulation  will  not  require 
any  special  preparation  on  the  part  of 
persons  subject  hereto  which  cannot  be 
completed  on  or  before  the  effective  date 
hereof.  Such  committee  meeting  was  held 
on  September  23, 1969. 

(b)  Order.  (1)  The  respective  quan¬ 
tities  of  lemons  grown  in  California  and 
Arizona  which  may  be  handled  during 
the  period  September  28,  1969,  through 
October  4,  1969,  are  hereby  fixed  as 
follows: 

(1)  District  1:  Unlimited  movement; 

(ii)  District  2:  139,500  cartons; 

(iii)  District  3:  59,303  cartons. 

(2)  As  used  in  this  section,  “handled,” 
“District  1,”  “District  2,”  “District  3,” 
and  “carton”  have  the  same  meaning 
as  when  used  in  the  said  amended  mar¬ 
keting  agreement  and  order. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  September  24, 1969. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and  Veg~ 
etable  Division.  Consumer  and 
Marketing  Service. 

[F.R.  Doc.  69-11597;  Filed.  Sept.  26,  1969; 

8:49  a.m.] 


[Lime  Reg.  27,  Arndt.  6] 

PART  911— LIMES  GROWN  IN 
FLORIDA 

Quality  and  Size  Regulation 

Findings.  (1)  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 


No.  911,  as  amended  (7  CFR  Part  911), 
regulating  the  handling  of  limes  grown  in 
Florida,  effective  imder  the  applicable 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601-674),  and  upon  the  basis  of 
the  recommendations  of  the  Florida 
Lime  Administrative  Committee,  estab¬ 
lished  under  the  aforesaid  amended  mar¬ 
keting  agreement  and  order,  and  upon 
other  availaMe  information,  it  is  hereby 
found  that  the  limitation  of  handling 
of  limes,  as  hereinafter  provided,  will 
tend  to  effectuate  the  declared  policy  of 
the  act. 

(2)  It  is  hereby  further  found  that 
it  is  impracticable,  unnecessary,  and  con¬ 
trary  to  the  public  interest  to  give  pre¬ 
liminary  notice,  engage  in  public  rule- 
making  procedure,  and  postpone  the  ef¬ 
fective  date  of  this  amendment  until  30 
days  after  publication  thereof  in  the  Fed¬ 
eral  Register  (5  U.S.C.  553)  in  that  the 
time  intervening  between  the  date  when 
information  upon  which  ([his  amendment 
is  based  became  available  and  the  time 
when  this  amendment  must  become  ef¬ 
fective  in  order  to  effectuate  the  declared 
policy  of  the  act  Is  insufficient;  and  this 
amendment  relieves  restrictions  on  the 
handling  of  limes  grown  in  Florida. 

Order.  In  §  911.329  (Lime  Regulation 
27; 34  P.R.  6438,  7867,  9849,  11549,  12164) 
the  introductory  text  of  paragraph  (a) 
(2)  and  subdivision  (ii)  thereof  is 
amended  to  read  as  follows; 

§  911.329  Lime  Regulation  27. 

(a)  •  •  * 

(2)  During  the  period  September  29, 
1969,  through  April  30,  1970,  no  handler 
shall  handle: 

*  «  •  «  • 

(ii)  Any  limes  of  the  group  known  as 
large  fruited  or  Persian  limes  (including 
Tahiti,  Bearss,  and  similar  varieties) 
which  do  not  grade  at  least  U.S.  Com¬ 
bination,  Mixed  Color,  with  not  less  than 
75  percent,  by  count,  of  the  limes  in  any 
container  thereof  grading  at  least  U.S. 
No.  1,  Mixed  Color:  Provided,  That  stem 
length  shall  not  be  considered  a  factor 
of  grade,  and  tolerances  for  fruit  af¬ 
fected  by  decay  and  for  fruit  falling  to 
meet  the  requirements  set  forth  In  the 
U.S.  Standards  for  Persian  (Tahiti) 
Limes  shall  apply;  or 

*  •  •  •  * 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated,  September  25,  1969,  to  become 
effective  September  29,  1969. 

Paul  A.  Nicholson, 
Deputy  Director.  Fruit  and  Veg¬ 
etable  Division,  Consumer  and 
Marketing  Service. 

[FJl.  Doc.  69-11620;  Filed,  Sept.  26,  1969; 

8:49  am.] 
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PART  932— OLIVES  GROWN  IN 
CALIFORNIA 

Expenses,  Rate  of  Assessment,  and 
Carryover  of  Unexpended  Funds 

On  September  10,  1969,  notice  of  rule 
making  was  published  in  the  Federal 
Register  (34  P.R.  14225)  regarding  pro¬ 
posed  ‘expenses  and  the  related  rate  of 
assessment  for  the  fiscal  year  ending 
August  31,  1970,  and  carryover  of  imex- 
pended  funds,  pursuant  to  the  marketing 
agreement,  as  amended,  and  Order  No. 
932,  as  amended  (7  CFR  Part  932) ,  regu¬ 
lating  the  handling  of  olives  grown  in 
California,  effective  under  the  applicable 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601-674).  After  consideration  of 
all  rdevant  matters  presented,  includ¬ 
ing  the  proposals  set  forth  in  such  no¬ 
tice  which  were  submitted  by  the  Olive 
Administrative  Committee  (established 
pursuant  to  said  marketing  agreement 
and  order),  it  is  hereby  foimd  and  de¬ 
termined  that: 

§  932.206  Expen^eR,  rate  of  aRseRsnient, 
and  carryover  of  unexpended  funds. 

(a)  Expenses.  Expenses  that  are  rea¬ 
sonable  and  likely  to  be  incurred  by  the 
Olive  Administrative  Committee  during 
the  period  September  1,  1969,  through 
August  31,  1970,  will  amount  to  $292,500. 

(b)  Rate  of  assessment.  The  rate  of 
assessment  for  said  period,  payable  by 
each  first  handler  in  accordance  with 
§  932.39,  is  fixed  at  $6.50  per  ton  of  olives. 

(c)  Reserve.  (1)  Unexpended  assess¬ 
ment  funds,  in  excess  of  expenses  in¬ 
curred  during  the  fiscal  year  ended 
August  31,  1969,  in  the  amoimt  of  $30,000 
shall  be  carried  over  as  a  reserve  in  ac¬ 
cordance  with  the  applicable  provisions 
of  §  932.40  and  §  932.203. 

(2)  Terms  used  in  the  amended  mar¬ 
keting  agreement  and  order  shall,  when 
used  herein,  have  the  same  meaning  as 
is  given  to  the  respective  term  in  said 
amended  marketing  agreement  and 
order. 

It  is  hereby  further  found  that  good 
cause  exists  for  not  postponing  the  effec¬ 
tive  date  hereof  until  30  days  after  pub¬ 
lication  in  the  Federal  Register  (5  U.S.C. 
553)  in  that  (1)  the  relevant  provisions 
of  said  marketing  agreement  and  this 
part  require  that  the  rate  of  assessment 
fixed  for  a  particular  fiscal  year  shall 
be  applicable  to  all  assessable  olives  from 
the  beginning  of  such  year;  and  (2)  such 
year  began  on  September  1,  1969,  and 
the  rate  of  assessment  herein  fixed  will 
automatically  apply  to  all  assessable 
olives  beginning  with  such  date. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  September  24,  1969. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and  Veg¬ 
etable  Division,  Consumer  and 
Marketing  Service. 

[F.R.  Doc.  69-11550;  Filed,  Sept.  26,  1969; 

8:48  a.m.] 


[Lime  Reg.  3,  Arndt.  13] 

PART  944 — FRUITS;  IMPORT 
REGULATIONS 

Limes 

Pursuant  to  the  provisions  of  section 
8e  of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (7  U.S.C. 
601-674),  the  provisions  of  paragraph 
(a)  (2)  of  §  944.202  (Lime  Regulation  3, 
34  F.R.  6516,  7959,  11965,  12165)  are 
hereby  amended  to  read  as  follows : 

§  944.202  Lime  Regulation  3. 

(a)  •  •  * 

(2)  Such  limes  of  the  group  known  as 
large  fruited  or  Persian  limes  (including 
Tahiti,  Bearss,  and  similiar  varieties) 
grade  at  least  U.S.  Combination,  Mixed 
Color,  with  not  less  than  75  percent,  by 
coimt,  of  limes  in  any  container  thereof 
grading  at  least  U.S.  No.  1,  Mixed  Color: 
Provided,  That  stem  length  shall  not  be 
considered  a  factor  of  grade,  and  toler¬ 
ances  for  fruit  affected  by  decay  and  for 
fruit  failing  to  meet  requirements  set 
forth  in  the  U.S.  Standards  for  Persian 
(Tahiti)  Limes  shall  apply; 

*  4r  «  •  * 

It  is  hereby  found  that  it  is  imprac¬ 
ticable,  unnecessary,  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  time  of  this 
amendment  beyond  that  hereinafter 
specified  (5  U.S.C.  553)  in  that  (a)  the 
requirements  of  this  amended  import 
regulation  are  imposed  pursuant  to  sec¬ 
tion  8e  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601-674) ,  which  makes  such  reg¬ 
ulation  mandatory;  (b)  such  regulation 
imposes  the  same  restrictions  being  made 
applicable  to  domestic  shipments  of  limes 
under  amended  Lime  Regulation  27 
(§911.329)  which  becomes  effective 
September  29,  1969;  (c)  compliance  with 
this  amended  import  regulation  will  not 
require  any  special  preparation  which 
cannot  be  completed  by  the  effective  time 
hereof;  and  (d)  this  amendment  relieves 
restrictions  on  the  importation  of  limes. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated,  September  25,  1969,  to  become 
effective  September  29,  1969. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and  Veg¬ 
etable  Division,  Consumer  and 
Marketing  Service. 

[F.R.  Doc.  69-11619;  Filed,  Sept.  26,  1969; 

8:49  am.] 

Title  10— ATOMIC  ENERGY 

Chapter  I — Atomic  Energy 
Commission 

PART  170— FEES  FOR  FACILITIES  AND 
MATERIALS  LICENSES  UNDER  THE 

ATOMIC  ENERGY  ACT  OF  1954,  AS 

AMENDED 

Schedule  of  Fees  for  Production 
and  Utilization  Facilities 

Section  170.21  of  Atomic  Energy  Com¬ 
mission’s  regulations  in  10  CFR  Part  170 


prescribes  a  schedule  of  fees  for  produc- 
tion  and  utilization  facilities  including  ^ 
schedule  of  annual  fees  after  issuance  of 
operating  licenses. 

Operating  licenses  for  facilities  may  be 
amended  to  permit  possession  but  not 
operation  of  the  facility.  In  view  of  the 
minimal  licensing  effort  involved  in  such 
“possession-only”  licenses,  it  was  not  in¬ 
tended  that  an  annual  fee  would  be 
charged  for  such  licenses  while  in  the 
“possession-only”  status. 

The  amendment  set  forth  below  clari¬ 
fies  that  no  annual  license  fee  will  ^ 
charged  for  production  and  utilization 
facilities  licensed  for  possession  but  not 
operation. 

Because  this  amendment  relates  solely 
to  correction  and  clarification,  the  Com¬ 
mission  has  found  that  good  cause  exists 
for  omitting  notice  of  proposed  rule  mak¬ 
ing  and  public  procedure  thereon  as 
unnecessary  and  for  making  the  amend¬ 
ment  effective  upon  publication  in  the 
Federal  Register. 

Accordingly,  pursuant  to  the  Atomic 
Energy  Act  of  1954,  as  amended,  and  sec¬ 
tions  552  and  553  of  title  5  of  the  United 
States  Code,  the  following  amendment  to 
10  CFR  Part  170  is  published  as  a  docu¬ 
ment  subject  to  codification  to  be  effec¬ 
tive  upon  publication  in  the  Federal 
Register. 

Section  170.21  of  10  CFR  Part  170  is 
amended  by  revising  the  introductory 
language  which  precedes  the  schedule  of 
fees  to  read  as  follows: 

§  170.21  Schedule  of  fees  for  production 
and  utilization  facilities. 

Applicants  for  construction  permits  or 
operating  licenses  for  production  or  utili¬ 
zation  facilities  and  holders  of  construc¬ 
tion  permits  or  operating  licenses  for 
production  or  utilization  facilities  shall 
pay  the  fees  set  forth  below.  Provided, 
however.  That  annual  fees  shall  not  be 
paid  by  holders  of  licenses  which  author¬ 
ize  the  possession  but  not  operation  of 
production  or  utilization  facilities : 
***** 

(Sec.  501,  65  Stat.  290;  31  U.S.C.  483a;  161, 
68  Stat.  948;  42  U.S.C  2201) 

Dated  at  Washington,  D.C.,  this  12th 
day  of  September  1969. 

For  the  Atomic  Energy  Commission. 

W.  B.  McCool, 
Secretary. 

(F.R.  Doc.  69-11507;  Filed,  Sept.  26,  1969; 
8:45  a.m.] 

Title  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Agricultural  Research 
Service,  Department  of  Agriculture 

SUBCHAPTER  B— COOPERATIVE  CONTROL  AND 
ERADICATION  OF  ANIMAL  DISEASES 

PART  56— SWINE  DESTROYED 
BECAUSE  OF  HOG  CHOLERA 
Payment  of  Indemnities 

Pursuant  to  the  provisions  of  the  Act 
of  May  29,  1884,  as  amended,  the  Act  of 
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Mi^ry  2,  1903,  as  amended,  the  Act 
of  March  3,  1905,  as  amended,  the  Act 
-f  seotember  6, 1961,  and  the  Act  of  July 
(21  U.S.C.  111-113,  114,  114a, 
114g  115.  11’^.  120,  121,  123-126,  and 
134b),  §  56.1(h)  of  Part  56,  Title  9,  Code 
of  Federal  Regulations,  relating  to  the 
payment  of  indemnity  for  swine  de¬ 
stroyed  because  of  hog  cholera,  is  hereby 
amended  to  read  as  follows: 

§  56.1  Definitions. 

,  •  •  •  • 

(h)  Inbred  or  hybrid  sioine.  Any  breed¬ 
ing  swine  which  are  the  progeny  of  two 
or  more  breeds  of  foundation  stock  for 
which  records  of  ancestry  are  available 
and  which  are  maintained  for  breeding 
purposes  as  a  part  of  a  formal  breeding 
program  to  produce  Inbred  or  hybrid 
swine,  and  for  which  records  of  ancestry 
exist  through  which  such  swine  can  be 
identified  as  progeny  of  said  foundation 
stock. 

(Sees.  3-5.  23  Stat.  as  amended,  sec.  2,  32 
Stat.  702,  as  amended,  sec.  3,  33  Stat.  1265, 
as  amended,  bee.  11,  58  Stat.  734,  as  amended, 
76  Stat.  481,  78  Stat.  129-132;  21  U.S.C.  111- 
113, 114, 114a,  114g,  115, 117, 120, 121,  123-126, 
134b) 

The  puipose  of  this  amendment  is  to 
broaden  the  definition  of  inbred  or  hy¬ 
brid  swine.  The  Division  has  been  advised 
that  swine  other  than  those  now  qualify¬ 
ing  as  Inbred  or  hybrid  swine  imder  the 
present  definition  are  equally  well  quali¬ 
fied  for  indemnity  payments  as  now  pro¬ 
vided  for  swine  of  this  class.  Therefore, 
tile  Division  has  determined  that  the 
present  definition  of  Inbred  or  hybrid 
swine  is  more  restrictive  than  necessary 
and  that  these  restrictions  should  be 
relieved. 

The  amendment  will  be  of  benefit  to 
affected  persons  as  it  will  facilitate  the 
payment  of  indemnity  claims  lor  hybrid 
and  inbred  swine  destroyed  because  of 
hog  cholera.  Accordingly,  under  the  ad¬ 
ministrative  procedure  provisions  (5 
US.C.  553)  it  is  found  upon  good  cause 
that  notice  and  other  public  procedure 
with  respect  to  the  foregoing  amend¬ 
ment  are  impracticable  and  contrary  to 
the  public  interest  and  good  cause  is 
found  for  making  the  amendment  effec¬ 
tive  less  than  30  days  after  publication  in 
the  Federal  Register. 

Effective  date.  The  foregoing  amend¬ 
ment  shall  become  effective  upon 
Issuance. 

Done  at  Washington,  D.C.,  this  24th 
day  of  September  1969. 

R.  J.  Anderson, 

Acting  Administrator, 
Agricultural  Research  Service. 

1P.R.  Doc.  69-11548;  Piled,  Sept.  26,  1969; 

8:48  a.m.] 


Title  13— BUSINESS  CREDIT 
AND  ASSISTANCE 

Chapter  I — Small  Business 
Administration 

[Rev.  1] 

PART  106— LEASE  GUARANTEE 

Because  of  the  number  and  complexity 
of  published  amendments  to  Part  106  of 
Chapter  I  of  Title  13  of  the  Code  of 
Federal  Regulations  (32  P.R.  5672;  32 
F.R.  14759;  34  F.R.  5327),  Part  106  is 
recodified  and  republished  as  set  forth 
below  with  miscellaneous  revisions.  As 
recodified  and  revised.  Part  106  reads 
as  follows: 

General 

Sec. 

106.1  Statutory  provisions. 

106.2  Policy. 

106.3  Definitions. 

106.4  Eligibility. 

106.5  Procedure  for  lease  guarantee 

applications. 

106.6  Reinsurance  agreement. 

106.7  Insurance  premium  and  amount  of 

Insurance. 

106.8  Approval  or  decline  of  application. 

106.9  Required  lease  agreements. 

106.10  Minimizing  the  risk. 

106.11  Lessors  duties  to  lessee  and  Insurer. 

106.12  Insurer’s  rights. 

106.13  Assignments,  subleases,  and  sur¬ 

renders. 

106.14  Acquisition  of  premises  by  Insured 

lessee. 

106.15  Acquisition  of  lessee  by  lessor. 

106.16  Effect  of  condemnation  and  casualty 

losses  on  Insurance. 

106.17  Lease  guarantee  Administration. 

Authority:  The  provisions  of  this  Part 
106  Issued  under  title  IV  of  the  Small  Busi¬ 
ness  Investment  Act  of  1958,  72  Stat.  694, 
79  Stat.  482,  483,  484;  15  U.S.C.  687,  692, 
693,  694. 

General 

§  106.1  Statutory  provisions. 

Title  IV — Lease  Guarantees 

Authority  of  the  Administration. 

Section  401(a).  The  Administration  may, 
whenever  It  determines  such  action  to  be 
necessary  or  desirable,  and  up>on  such  terms 
and  conditions  as  it  may  prescribe,  guarantee 
the  payment  of  rentals  under  leases  of  com¬ 
mercial  and  Industrial  property  entered  into 
by  small  business  concerns  to  enable  such 
concerns  to  obtain  such  leases.  Any  such 
guarantee  may  be  made  or  effected  either 
directly  or  In  cooperation  with  any  qualified 
surety  company  or  other  qualified  company 
through  a  participation  agreement  with  such 
company.  The  foregoing  powers  Shall  be  sub¬ 
ject,  however,  to  the  following  restrictions 
and  limitations: 

(1)  No  guarantee  shall  be  Issued  by  the 
Administration  (1)  If  a  guarantee  meeting 
with  the  requirements  of  the  applicant  is 
otherwise  available  on  reasonable  terms,  and 
(11)  unless  the  Administration  determines 
that  there  exists  a  reasonable  expectation 
that  the  small  business  concern  in  behalf 
of  which  the  guarantee  is  Issued  will  per¬ 
form  the  covenants  and  conditions  of  the 
lease. 

(2)  The  Administration  shall,  to  the  great¬ 
est  extent  practicable,  exercise  the  powers 
conferred  by  this  section  In  cooperation  with 


qualified  surety  or  other  companies  on  a 
participation  basis. 

(b)  The  Administration  shall  fix  a  uniform 
annual  fee  for  its  share  of  any  guarantee 
tmder  this  section  which  shall  be  payable  in 
advance  at  such  time  as  may  be  prescribed 
by  the  Administrator.  The  amount  of  any 
such  fee  shall  be  determined  In  accordance 
with  sound  actuarial  practices  and  proce¬ 
dures,  to  the  extent  practicable,  but  In  no 
case  shall  such  amount  exceed,  on  the  Ad¬ 
ministration’s  share  of  any  guarantee  made 
under  this  title,  2  >4  per  centum  per  annum 
of  the  minimum  annual  guaranteed  rental 
payable  under  any  guaranteed  lease;  pro¬ 
vided  that  the  Administration  shall  fix  the 
lowest  fee  that  experience  under  the  program 
established  hereby  has  showp  to  be  justified. 
The  Administration  may  also  fix  such  uni¬ 
form  fees  for  the  processing  of  applications 
for  guarantees  under  this  section  as  the  Ad¬ 
ministrator  determines  are  reasonable  and 
necessary  to  pay  the  administrative  expenses 
that  are  Incurred  In  connection  therewith. 

(c)  In  connection  with  the  guarantee  of 
'rentals  under  any  lease  pursuant  to  author¬ 
ity  conferred  by  this  section,  the  Adminis¬ 
trator  may  require.  In  order  to  minimize 
the  financial  risk  assumed  under  such 
guarantee — 

(1)  That  the  lessee  pay  an  amount  not  to 
exceed  one-fourth  of  the  minimum  guar¬ 
anteed  annual  rental  required  under  the 
lease,  which  shall  be  held  in  escrow  and 
shall  be  available  (1)  to  meet  rental  charges 
accruing  In  any  month  for  which  the  lessee 
Is  in  default,  or  (11)  If  nd  default  occurs 
during  the  term  of  the  lease,  for  application 
(with  accrued  Interest)  toward  final  pay¬ 
ments  of  rental  charges  under  the  lease. 

(2)  ’That  upon  occurrence  of  a  default 
under  the  lease,  the  lessor  shall,  as  a  condi¬ 
tion  precedent  to  enforcing  any  claim  under 
the  lease  guarantee,  utilize  the  entire  period 
for  which  there  are  funds  available  In  escrow 
for  payment  of  rentals.  In  reasonably  diligent 
efforts  to  eliminate  or  minimize  losses,  by 
releasing  the  commercial  or  Industrial  prop¬ 
erty  covered  by  the  lease  to  another  qualified 
lessee,  and  no  claim  shall  be  made  or  paid 
under  the  guarantee  until  such  effort  has 
been  made  and  such  escrow  funds  have  been 
exhausted. 

(3)  That  any  guarantor  of  the  lease  will 
become  a  successor  of  the  lessor  for  the  pur¬ 
pose  of  collecting  from  a  lessee  In  default 
rentals  which  are  In  arrears  and  with  respect 
to  which  the  lessor  has  received  payment 
under  a  guarantee  made  pursuant  to  this 
section,  and 

(4)  Such  other  provisions,  not  Incon¬ 
sistent  with  the  purposes  of  this  title,  as  the 
Administrator  may  In  his  discretion  require. 

Powers 

Section  402.  Without  limiting  the  author¬ 
ity  conferred  upon  the  Administrator  and 
the  Administration  by  §  201  of  this  Act,  the 
Administrator  and  the  Administration  shall 
have.  In  the  performance  of  and  with  respect 
to  the  functions,  powers,  and  duties  con¬ 
ferred  by  this  title,  all  the  authority  and  be 
subject  to  the  same  conditions  prescribed  in 
section  5(b)  of  the  Small  Business  Act  with 
respect  to  loans.  Including  the  authority  to 
execute  subleases,  assignments  of  lease,  and 
new  leases  with  any  person,  firm,  organiza¬ 
tion,  or  other  entity,  In  order  to  aid  In  the 
liquidation  of  obligations  of  the  Administra¬ 
tion  hereunder. 

Fund 

Section  403(a) .  There  Is  hereby  established 
a  revolving  fund  ftw  use  by  the  Administra¬ 
tion  In  carrying  out  the  provisions  of  this 
title.  Initial  capital  for  such  fimd  shall  con¬ 
sist  of  not  to  exceed  $5  million  transferred 
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from  the  fund  established  under  section 
4(c)  of  the  Small  Business  Act:  Provided, 
That  the  last  sentence  of  such  section  4(c) 
shall  not  apply  to  any  amounts  so  transferred. 
Into  the  fund  established  by  this  section 
there  shall  be  deposited  all  receipts  from  the 
guarantee  program  authorized  by  this  title. 
Moneys  in  such  fimd  not  needed  for  the 
payment  of  current  operating  expenses  or 
for  the  payment  of  claims  arising  under  such 
program  may  be  Invested  in  bonds  or  other 
obligations  of,  or  bonds  or  other  obligations 
guaranteed  as  to  principal  and  Interest  by 
the  United  States;  except  that  moneys  pro¬ 
vided  as  initial  capital  for  such  fund  shall 
be  returned  to  the  fund  established  by  sec¬ 
tion  4(c)  of  the  Small  Business  Act,  in  such 
amounts  and  at  such  times  as  the  Adminis¬ 
tration  determines  to  be  appropriate,  when¬ 
ever  the  level  of  the  fund  herein  established 
is  sufficiently  high  to  permit  the  return  of 
such  moneys  without  danger  to  the  solvency 
of  the  program  under  this  title. 

(b)  Section  201  of  such  Act  is  amended 
by  striking  out  the  third  sentence  and  in¬ 
serting  in  lieu  thereof  the  following: 

The  powers  conferred  by  this  Act  upon 
the  Administration  and  upon  the  Adminis¬ 
trator,  with  the  exception  of  those  conferred 
by  titles  IV  and  V  hereof,  shall  be  exercised 
through  the  Small  Business  Investment  Di¬ 
vision  and  through  the  Deputy  Administra¬ 
tor  appointed  heretmder.  The  powers  con¬ 
ferred  by  this  Act  upon  the  Administration 
and  upon  the  Administrator  by  titles  IV  and 
V  hereof  shall  be  exercised  through  such  di¬ 
vision,  section,  or  other  personnel  as  the 
Administrator  in  his  discretion  shall 
determine. 

(c)  The  table  of  contents  of  such  Act  is 
amended  by  inserting  after  the  analysis  of 
title  m  the  following: 

Title  IV — Lease  Guaeantees 

Sec. 

401.  Authority  of  the  Administration. 

402.  Powers.  *' 

403.  Fund. 

(d)  Section  4(c)  of  the  Small  Business 
Act  is  amended — (1)  by  striking  out 
*•$1,716,000,000”  and  inserting  in  lieu  thereof 
*■$1,721,000,000”;  and  (2)  by  striking  out  the 
period  at  the  end  of  the  fifth  sentence  and 
inserting  in  lieu  thereof  the  following:  “Pro¬ 
vided,  That  such  limitation  shall  not  apply 
to  functions  under  the  title  IV  thereof.’* 

§  106.2  Policy. 

It  is  the  intent  of  the  Congress  to 
strengthen  the  competitive  free  enter¬ 
prise  system  by  assisting  certain  qualified 
small  business  concerns  to  obtain  leases 
of  commercial  and  Industrial  property, 
where  stringent  credit  requirements  tend 
to  exclude  such  concerns,  by  authorizing 
the  Small  Business  Administration  to 
guarantee,  directly  or  in  co<^ration  with 
others,  the  payment  of  rentals  under  such 
leases. 

§  106.3  Definitions. 

For  the  purposes  of  this  part: 

(a)  ‘‘Administrator”  means  the  Ad¬ 
ministrator  of  the  Small  Business 
Administration. 

(b)  “SBA”  means  the  Small  Business 
Administration. 

(c)  “Small  Business  Concern”  means 
a  concern  which  would  qualify  as  a  small 
business  under  §  121.3-14  of  this  chapter. 

(d)  “Lease  Guarantee”  is  an  obliga¬ 
tion  evidenced  by  an  insurance  policy 
having  a  face  value  of  the  amoimt  of 
rent  assured  to  the  lessor  in  the  event 
of  any  default  by  the  lessee  in  the  cove¬ 


nants  of  the  insured  lease  which  results 
in  vacant  possession. 

(e)  A  “qualified  surety  company  or 
other  qualified  company”  means  a  cor- 
(ioration  which  is  authorized  imder  ap¬ 
plicable  law  to  insure  the  rent  provided 
for  in  leases  of  commercial  or  industrial 
property  to  small  business  concerns. 

(f)  “Commercial  or  industrial  prop¬ 
erty”  means  any  property,  personal  or 
real,  to  be  leased  and  used,  occupied  or 
possessed  by  a  small  business  concern  in 
the  conduct  of  its  business. 

(g)  “Lessor”  means  a  legal  entity 
which  is  the  owner  of  the  right  to  oc¬ 
cupancy  or  possession  of  the  property 
to  be  leased.  A  lessor  cannot  be  wholly 
owned  or  controlled  by  the  lessee,  a  pro¬ 
prietary  lessee’s  blood  relatives,  or  a 
corporate  lessee’s  officers,  directors,  or 
stockholders. 

(h)  “Lessee”  means  a  small  business 
concern  which  by  the  terms  of  the  lease 
or  proposed  lease  will  acquire  the  right 
to  use,  occupy  or  possess  the  leased 
premises.  A  lessee  cannot  be  wholly 
owned  or  controlled  by  the  lessor  or  an 
individual  lessor’s  blood  relatives  or  a 
corporate  lessor’s  officers,  directors,  or 
stockholders. 

(i)  “Lease”  means  the  proposed  or  ex¬ 
ecuted  agreement  between  the  lessor  and 
the  small  business  concern  conveying 
the  right  to  use  and  occupy  or  possess 
the  leased  premises  for  a  term  of  years. 

(j)  “Rent”  is  the  amount  agreed  upion 
by  the  lessor  and  the  lessee  for  the  right 
to  use  and  occupy  the  leased  premises 
and  payable  in  fixed  installments  during 
the  term  of  the  lease. 

(k)  “Vacant  Possession”  means  that 
the  premises  Identified  in  the  insured 
lease  have  been  vacated  by  the  lessee 
and  restored  to  a  condition  which  will 
permit  immediate  releasing  by  SBA  or  a 
participant  for  the  purpose  of  mitigat¬ 
ing  loss. 

(l)  “Participation”  means  sharing  the 
responsibility  for  the  payment  of  the  in¬ 
sured  rent  between  SBA  and  a  qualified 
surety  company  or  other  qualified  com¬ 
pany  through  a  participation  agreement. 

(m)  “Default”  means  any  violation  of 
the  covenants  and  conditions  of  the  lease 
by  Uie  lessee  which  results  in  a  written 
demand  for  possession  by  the  lessor. 

(n)  “Insurer”  means  SBA  as  a  direct 
insurer  or  a  qualified  participating  in¬ 
surance  company. 

§  106.4  Eligibility. 

In  order  to  be  eligible  for  r.  lease  guar¬ 
antee,  the  lessee  must: 

(a)  Qualify  as  a  small  business  under 
§  121.3-14  of  this  chapter. 

(b)  Operate  or  propose  operation  of 
a  business  in  conformity  with  Part  120 — 
Loan  Policy,  of  this  chapter. 

(c)  Not  be  in  unqualified  possession 
of  the  premises  under  the  lease  prior  to 
the  issuance  of  a  lease  guarantee. 

(d)  Represent  that  without  a  lease 
guarantee  on  terms  stipulated  in  the  ap¬ 
plication,  he  is  unable  to  obtain  posses¬ 
sion  of  the  premises  under  the  lease. 

(e)  Certify  to  SBA  that  a  lease  guar¬ 
antee  meeting  the  requirements  of  the 
lessee  is  not  otherwise  available  on  rea¬ 


sonable  terms  from  private  commercial  P 
sources.  [ 

§  106.5  Procedure  for  lease  guarantee  I 
applications.  A 

(a)  Form  of  application.  An  appUca-  ' 
tion  for  rental  insurance  shall  be  made  \ 
on  the  appropriate  SBA  form  or  on  a  sim¬ 
ilar  form  approved  by  SBA  and  shall  in-  ! 
elude  all  pertinent  information  required  i 
in  supporting  schedules  and  forms.  'The  ' 
application  and  supporting  material  sh^ 

be  submitted  to  SBA  in  duplicate  if  the 
request  is  for  an  SBA  insiuance  policy 
If  an  application  is  submitted  to  a  quali¬ 
fied  surety  company  or  other  qualified 
company  for  its  insurance  policy  and 
such  company  indicates  its  intention  to 
submit  the  application  to  SBA  for  rein¬ 
surance,  the  application  and  supporting 
material  shall  be  in  triplicate. 

(b)  Place  of  filing.  Application  shall 

be  made,  if  participation  is  not  available, 
in  the  SBA  Field  Office  serving  the  area 
in  which  the  property  is  located.  If  par¬ 
ticipation  is  available,  the  application 
may  be  submitted  to  the  participant 
which,  in  turn,  may  execute  an  applies-  i 
tion  for  reinsurance  by  SBA  and  trans-  | 
mit  a  copy  of  the  application  and  sup-  I 

porting  materials  to  the  SBA  Central  r 

Office.  I 

§  106.6  Reinsurance  agreement.  I 

Any  agreement  by  SBA  to  reinsure  a  [ 

qualified  company  shall  provide  that: 

(a)  ’The  premiums  charged  by  the 

company  Shall  not  be  in  excess  of  those 
charged  by  SBA  for  its  policies  of  rental  ! 
insurance.  | 

(b)  All  other  charges,  such  as  process¬ 
ing  fees,  made  by  the  company  shall  be  i 
reasonable. 

(c)  The  distribution  of  the  responsi¬ 
bility  for  payment  of  claims  shall  be  as 
negotiated  with  the  participating  com-  i 
pany.  An  example  of  distribution  is  as  i 
follows: 

The  company  shall  be  responsible  for  pay-  i 
ing  all  claims  arising  out  of  the  Insurance  [ 
policy  up  to  an  amount  equal  to  12  times  the 
average  monthly  rent  insured  and  not  less 
than  20  percent  of  any  claim  in  excess  of  this 
amount.  | 

(d)  Policies  of  insurance  issued  by  the  | 
participant  shall  be  serviced  by  the  par¬ 
ticipating  company. 

(e)  A  portion  of  the  total  premium 
shall  be  paid  to  SBA  for  its  reinsurance;  ; 
the  premium  payable  to  SBA  will  be  de¬ 
termined  by  negotiation  and  shall  depend 
upon  the  degree  and  extent  of  the  par-  j 
tlcipation,  but  shall  not  exceed  2*72  per¬ 
cent  of  the  minimum  guaranteed  or  in¬ 
sured  rent  payable  under  the  lease. 

§  106.7  Insurance  premium  and  amount 
of  insurance. 

(a)  The  premium  for  this  insurance  ; 
shall  be  due  not  later  than  the  effective 
date  of  the  rental  insurance  policy,  shall  | 
be  a  single,  nonrefundable  premium  and  \ 
shall  be  paid  in  advance  of  issuance  of 
the  policy. 

(b)  ’The  minimum  term  of  a  lease 
which  SBA  will  guarantee  directly  is  15 
years.  'The  maximum  term  for  such  in¬ 
surance  is  20  years. 
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(c)  The  minimum  term  of  a  lease  In  Ing  the  value  of  the  real  estate,  Includ-  any  month  In  which  the  lessee  is  In 
the  guarantee  of  which  SBA  will  par-  Ing  fixtures  and  the  value  of  the  lease-  default. 

ticlpete  is  5  years.  The  maximum  term  hold  Interest.  The  lessee .  must  retain  (4)  if  such  default  is  cured  by  written 
for  such  Insurance  is  20  years;  the  maxi-  the  rights,  on  the  presumption  that  such  agreement  between  the  lessor  and  the 
mum  amount  of  a  policy  is  $9  million,  rights  exist  under  condemnation  laws,  to  lessee  after  the  insurer  has  disbursed 

(d)  SBA  or  a  participant  may  insure  awards  from  or  claims  against  the  con-  funds  from  the  escrow  to  pay  the  lessor 

all  or  a  portion  of  the  rent  payable  under  demnor  for  any  taking  of  the  lessee’s  the  guaranteed  rent,  the  lessee  shall, 
a  lease  in  installments.  The  outstanding  property  (including  any  ownership  in  the  upon  placing  in  this  escrow  an  amount 
amount  of  the  policy  may  be  increased  leasehold  improvements)  for  moving  ex-  equivalent  to  the  disbursed  fxmds,  be 
by  payment  of  additional  premiums  if  penses  and  for  damages  for  interruption  restored  to  all  right,  title,  and  Interest 
the  lease  provides  for  an  increase  in  the  of  the  lessee’s  business.  in  the  escrowed  fund  as  if  such  default 

rent  proportionate  to  increases  in  the  (b)  The  party  or  parties  responsible  had  not  occurred. 

costs  of  possession  of  the  premises.  for  maintenance  of  hazard  insurance  and  (5)  ^  default  is  not  so  cured  and 

(e)  The  Administrator  has  deter-  the  payment  of  premiums  therefor  to  tv,-  lessee  vacates  because  of  eviction 

mined  on  the  basis  of  actuarial  studies  insure  real  and  personal  property  and  written  de” 

that  the  following  schedule  of  premiums  whether  such  premiums  on  real  property  mand  any  portion  of  the  escrowed 
(Which  exclude  processing  fees)  for  insurance  are  included  in  the  minimum  funds’ remaining  unused  after  the  prop- 
rental  insurance  for  leases  of  real  prop-  rent  or  are  to  be  paid  as  additional  mini-  grty  is  rerented  shall  be  retained  by  the 
erty  constitutes  the  maximum  reason-  rnum  rent.  insurer 

able  premiums  for  direct  policies  and  (c)  The  disposition  of  any  hazard  in-  j. 

poucles  rem^ured  by  SBA.  suranc*  and  tha  party  or  partly  ^  wS 

Maximum  reasonable  res^nsible  for  reconstroction  or  repair  upon  written  request  of  the  lessee, 

^Zni^einotai'  ®  s’^^^ll  disburse  the  funds  to  the  lessor  for 

remolle^  or  Uties  rasponalble  SreXS;^md«Sld'’la^“’' 

in  years  guaranteed)^  tj^g  payment  of  local  taxes  on  the  final  rental  charges  under  said  lease. 

5  . 6. 6  premises  and  whether  such  taxes  are  in-  Prior  to  the  expiration  of  the 

6  . 5. 9  eluded  in  the  minimum  rent  or  are  to  be  insurance  policy,  the  lease  is  terminated 

7  . 3  paid  as  additional  minimum  rent. 

8  — - . - . (e)  ’That  the  lessee  may  not  without  ^  escrow  shall  ^ 

.? . - . - . t  t  the  prior  written  consent  of  the  lessor  disbursed  to  the  lessee  upon  receipt  by 

? . . . t  ?  assign  the  lessee’s  interest  in  the  lease  the  insurer  of  a  requpt  for  such  dis- 

i . I  i  or  sublet  the  whole  or  any  part  of  the  bursement  si^ed  by  the  lessor  and  the 

. . .  a  ,  nremisps  lessee  and  advising  the  insurer  of  the 

14  :::::::::::::::::::::::::::::::::::  2. 9  (f)  An  equltaWe  abatement  of  rent  m  termination  date  of  the  lease  and  that  all 

15  - 2.8  the  event  all  or  any  part  of  the  premises  rents  due  and  payable  to  the  date  of 

1* - - 3. 6  j^j.g  jggi;  jjy  casualty  or  condemnation  pro-  termination  were  p>aid  by  the  lessee. 

. . ‘  *  ceedings.  In  Ueu  of  such  abatements,  <8)  That  the  interests  of  the  lessor 

IS . i: ,  covenants  by  the  tenant  to  obtain  rent  and  lessee  in  the  escrowed  funds  shall 

“ . . . .  o  1  insurance  or  business  interruption  in-  not  be  subject  to  the  claims  of  creditors 

.  ■  surance  will  be  considered.  ni  either  the  lessee  or  lessor  or  others 

§106.8  Approval  or  decline  of  applica-  .  .  .  .  .  ,  nor  to  legal  process  and  may  not  be 

tion.  §  106.10  Minimizing  the  risk.  voluntarily  or  involuntarily  alienated  or 

(a)  Applications  shall  be  accompanied  (a)  Upon  the  effective  date  of  the  pol-  encumbered  by  lessor  or  lessee. 

by  legible  leases  or  proposed  leases  in  icy  of  r^tal  insurance  §106.11  Lessors  duties  to  lessee  and 

print  or  type  having  a  size  of  not  less  dl  The  lessee  shall  pay  an  amount  insurer. 

than  8  point.  not  to  exceed  one-quarter  of  the  average  ,  ,, 

(b)  No  insurance  or  reinsvu-ance  shaU  guaranteed  annual  rental  into  an  escrow  ,  shall  perform  the 

be  approved  or  issued  unless  the  analysis  account  with  the  insurer  for  the  purpose  duties  to  the  le^  muir^  to  be  ron- 
of  location,  management  ahd  finance  of  paying  rental  charges  not  in  excess  of  dered  by  the  terms  of  the  insured  lease, 
made  by  the  use  of  a  system  of  risk  the  guaranteed  minimum  monthly  (b)  Upon  the  occurrence  of  a  default 
analysis,  approved  by  SBA,  indicates  that  rental  accruing  in  any  month  in  which  by  the  lessee  \mder  the  insured  lease,  the 
there  exists  a  reasonable  expectation  the  lessee  is  in  default  or,  lessor  shall  give  written  notice  simul- 

that  the  small  business  applicant  will  (2)  The  lessor  shall  accept  an  insur-  taneously  to  the  lessee  and  to  the  insurer 
perform  the  covenants  and  conditions  of  ance  policy  providing  for  a  deduction  of  of  the  specific  default. 

the  lease  or  proposed  lease.  3  months’  rent  due  after  the  date  of  (c)  Unless  such  default  is  corrected 

(c)  The  terms,  conditions,  and  cove-  default  as  the  amount  of  loss  to  be  borne  by  amicable  agreement  of  the  lessee  and 

nants  in  a  lease  or  proposed  lease  by  the  lessor.  lessor  on  or  before  30  days  from  date  of 

submitted  to  the  insurer  with  an  (b)  If  an  escrow  account  is  estab-  notice,  the  lessor  will  take  prompt  ac- 

application  shall  be  subject  to  recip-  lished,  it  shall  be  accompanied  by  a  writ-  tion  to  termiirate  the  occupancy  of  the 

iOTt’s  approval.  Insurer  may  require  ten  escrow  agreement  containing  the  lessee,  to  make  such  repairs  to  the  prop- 
modifications  to  be  made  in  the  lease  following  provisions:  erty  as  are  necessary  to  restore  it  to  its 

before  issuance  of  the  policy.  <1^  Simple  interest  at  the  rate  of  4  original  condition,  ordinary  wear  and 

(d)  If  the  insurer  so  determines  be‘  percent  per  annum  shall  accrue  to  the  tear  excepted,  and  to  deliver  vacant  pos- 

cause  of  the  magnitude  or  complexity  of  escrowed  fund  from  the  date  of  deposit  session  to  the  insurer  provided,  however, 
a  single  application  or  if  there  are  ap-  until  the  date  of  default.  this  shall  not  be  construed  to  prohibit 

plications  filed  for  three  or  more  (2)  A  default  by  the  lessee  in  the  improvements  in  the  premises  permitted 
guarantees  of  leases  in  the  single  devel-  covenants  and  conditions  of  the  insured  by  the  lease. 

omnent  or  project,  an  independently '  lease  which  is  asserted  by  the  lessor  In  ((j)  if  such  default  is  not  corrected 
prtoared  feasibility  study  provided  by  a  written  demand  for  possession  of  the  by  the  lessee,  the  lessor  shall  utilize  the 
tbe  applicant  or  applicants  must  be  leased  premises,  shall  forfeit  all  right  entire  period  for  which  there  are  funds 
submitted.  and  title  of  the  lessee  to  the  escrowed  available  in  escrow  for  the  payment  of 

8106  9  fimd  and  interest  accrued  thereon.  rental  claims  (or  the  deductible  period) 

*  **  ^  ’  (3)  Upon  such  default  and  either  be-  in  reasonably  diligent  efforts  to  eliml- 

^^®®uients  shall  be  reached  between  fore  or  after  the  lessee’s  actual  posses-  nate  or  minimize  losses  by  rerenting  the 
we  lessor  and  lessee  and  stated  in  the  sion  is  terminated,  the  Insurer  shall  dis-  property  covered  by  the  lease  to  another 
le^  concerning:  burse  to  the  lessor  so  much  of  the  escrow  lessee  subject  to  the  iqjproval  of  the  in- 

(a)  The  division,  if  any,  of  any  award  as  is  necessary  to  pay  claims  for  the  guar-  surer  for  the  purpose  of  retaining  the 
in  condemnation  proceedings  represent-  anteed  rent  of  rental  charges  accruing  in  insiurance  coverage. 
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(e)  At  any  time  after  an  imcorrected 
default  and  before  the  escrowed  funds 
are  exhausted,  or  the  deductible  period 
has  expired,  the  lessor  may  rerent  the 
proper^  described  in  the  Insured  lease 
to  a  new  lessee  satisfactory  solely  to  the 
lessor;  provided,  however,  such  action 
by  the  lessor  shall  suspend  the  coverage 
of  the  Insurance  for  the  term  of  the 
new  lease  and  no  claim  for  losses  sus¬ 
tained  after  the  commencement  date  of 
the  new  lease  and  during  the  new  ten¬ 
ant’s  term  shall  be  paid  by  the  insurer, 
and  the  aggregate  amount  of  rent  stated 
in  the  new  lease  shall  be  deducted  from 
the  total  remaining  amount  guaranteed 
by  the  policy.  The  policy  of  insurance 
coverage  shall  be  terminated  and  no 
claims  shall  be  paid  imless  the  lessor 
provides  prompt  written  notice  to  the 
insurer  of  such  rerenting  with  a  true 
copy  of  the  lease  with  the  new  lessee. 

(f)  At  any  time  after  an  uncured  de¬ 
fault  and  before  the  escrowed  funds  are 
exhausted  or  the  deductible  period  has 
expired,  the  lessor,  before  entering  into 
a  new  lease  with  a  new  lessee  may  notify 
the  insurer  of  the  terms  of  the  proposed 
new  lease  and  of  his  intention  to  nego¬ 
tiate  a  liunp-sum  settlement  of  accrued 
and  prospective  losses  based  upon  the 
terms  of  the  proposed  lease.  If  a  settle¬ 
ment  is  agreed  upon  by  the  lessor  and  the 
Insurer,  payment  of  the  negotiated  set¬ 
tlement  siun  shall  terminate  the  insur¬ 
ance  policy. 

(g)  At  any  time  after  an  uncured  de¬ 
fault  and  before  the  escrowed  fimds  are 
exhausted  or  the  deductible  period  has 
expired,  the  lessor  may  request  the  in¬ 
surer  to  approve  or  consent  to  a  new 
lessee  and  endorse  the  ix)licy  with  the 
name  of  the  new  lessee;  such  consent 
shall  not  be  given  imless  the  risk  to  the 
insmer  is  not  changed  except  for  the 
nature  of  Uie  business  operation. 

(h)  Upon  filing  a  claim  for  guaranteed 
rent  in  default,  the  lessor  will  continue 
to  make  reasonably  diligent  efforts  to 
minimize  losses  by  assisting  the  insurer 
to  locate  a  prospective  lessee.  Upon  such 
filing  and  the  exhaustion  of  the  escrowed 
fund  or  the  expiration  of  the  deductible 
period,  the  lessor  shall  deliver  vacant 
possession  to  the  insurer  with  the  right 
to  rerent  the  premises. 

§  106.12  Insurer's  rights. 

(a)  The  insurer  shall  have  the 'right 
to  inspect  the  lessee’s  premises  and  oper¬ 
ations  and  to  examine  and  audit  the  les¬ 
see’s  books  and  records  at  any  time  dur¬ 
ing  the  term  of  the  policy  of  insurance. 

(b)  Upon  the  exhaustion  of  the 
escrowed  funds  or  the  expiration  of  the 
deductible  period: 

(1)  The  insurer  shall  become  a  suc¬ 
cessor  of  the  lessor  for  the  purpose  of 
rerenting  the  premises  for  any  lawful 
purpose  at  such  rentals  and  to  any  lessee 
acceptable  to  the  insurer.  Any  such  rent¬ 
als  shall  be  the  property  of  the  insurer. 

(2)  The  insurer  will  become  a  succes¬ 
sor  to  the  lessor  for  the  purpose  of  col¬ 
lecting  from  the  lessee  in  default  all 
rentals  which  are  in  arrears  by  the  terms 
of  the  lease  and  with  respect  to  which 
the  lessor  has  either  recdved  payment 
or  am  acknowledgment  of  the  insurer’s 
liability  for  future  payment. 


(3)  All  collateral  hypothecated  to  the 
lessor  by  the  insured  lessee  as  security 
for  payment  of  the  rent  shall  be  auto¬ 
matically  vested  in  the  insurer  to  secure 
the  lessee’s  payment  of  the  rent  to  the 
insurer. 

§106.13  Assignments,  subleases  and  sur¬ 
renders  after  occupancy. 

(a)  The  interest  of  the  lessee  in  the 
leased  premises  shall  not  be  volimtarUy 
assigned  or  transferred  by  corporate 
merger  or  capital  stock  transfer  to  a  new 
lessee  without  the  prior  written  consent 
of  the  lessor  and  the  insurer. 

(b)  The  lessee  shall  not  sublease  the 
entire  premises  or  any  portion  thereof 
without  the  prior  written  consent  of  the 
lessor  and  the  insurer. 

(c)  The  lessor  shall  not  consent  to  an 
assignment  or  sublease  by  the  tenant 
without  the  prior  written-  consent  of  the 
insurer. 

(d)  If  the  lessor  gives  consent  in  vio¬ 
lation  of  paragraph  (c)  of  this  section, 
the  policy  of  lease  guarantee  insurance 
shall  be  suspended  for  the  remainder  of 
the  term  of  the  assigned  lease  or  for 
the  term  of  the  sublease,  regardless 
of  whether  the  entire  premises  are 
subleased. 

(e)  In  the  case  of  a  transfer  by  assign¬ 
ment  or  sublease  of  the  leasehold  estate 
or  any  portion  thereof  to  a  new  tenant, 
a  lessor  who  desires  to  retain  the  insur¬ 
ance  of  the  rent  in  its  original  amount  by 
obtaining  the  Insurer’s  consent  endorsed 
on  the  policy  shall  submit  to  the  insurer 
such  information  concerning  the  as¬ 
signee  or  sublessee  as  the  insurer  may 
require. 

(f)  If  the  assignee  or  sublessee  Is  a 
small  business  concern  and  proposes  to 
conduct  business  operations  within  the 
premises  and  the  ^ks  of  management 
and  financial  structure  have  not  in¬ 
creased,  the  insurer  may  consent  to  the 
assignment  or  sublease  without  psiyment 
of  a  new  premium. 

(g)  If  the  insurer  finds  that  the  risk 
of  the  new  management  or  financial 
structure  of  the  assignee  or  sublessee  is 
an  increased  risk,  the  insurer  shall  treat 
the  assignment  or  sublease  as  a  new  lease 
and  shall  give  consent  only  if  the  Insurer 
is  paid  a  premium  based  on  the  original 
rent  or  the  rent  of  the  sublease,  the  re¬ 
maining  months  of  the  policy  term  and 
the  prevailing  rate  schedule  at  the  time 
the  insurer’s  consent  is  requested. 

(h)  If  the  lessee,  without  default 
voluntarily  vacates  or  surrenders  pos¬ 
session  of  the  leased  premises  to  the  les¬ 
sor  or  to  any  other  occupant  (including 
any  corporate  survivor  of  a  corporate 
merger  with  the  lessee)  with  the  con¬ 
sent  of  the  lessor,  the  insurance  shall 
terminate. 

§  106.14  Acquisition  of  premises  by  in¬ 
sured  lessee. 

If  during  the  term  of  an  insured  lease 
an  insured  lessee  exercises  an  option  to 
purchase  the  premises  or  purchases  an 
undivided  interest  in  the  premises  or  ac¬ 
quires  any  of  a  corporate  lessor’s  capital 
stock,  the  initial  amount  of  insured  rent 
shall  be  reduced  by  an  amount  equiva¬ 
lent  to  the  lessee’s  acquired  interest  in 


the  premises  or  In  the  capital  stock  of 
the  lessor. 

§  106.15  Acquisition  of  lessee  by  lessor 

If,  during  the  term  of  an  insured  lease 
the  lessor,  its  subsidiaries  or  afflliates 
or  any  individual  in  control  of  the  lessor 
acquires  an  interest  in  the  lessee,  the  ini- 
tial  amount  of  insured  rent  shall  be  re* 
duced  by  an  amount  equivalent  to  the 
acquired  interest  in  the  lessee. 

§  106.16  Effect  of  condemnation  and 
casualty  losses  on  insurance. 

(a)  In  the  event  the  property  described 
in  the  lease  which  is  the  subject  of  the 
insurance  is  totally  condemned  or  totally 
destroyed,  the  insurance  is  terminated  as 
of  the  date  of  title  vesting  in  the  con¬ 
demnor  or  as  of  the  date  of  the  casualty 
loss. 

(b)  In  the  event  of  partial  condemna¬ 
tion  or  partial  casualty  losses,  the 
amount  of  insurance  is  abated  by  the 
ratio  which  the  minimiun  rent  as  abated 
by  the  terms  of  the  lease  bears  to  the 
guaranteed  or  insured  minimum  rent. 

§  106.17  Lease  guarantee  administra¬ 
tion. 

(a)  Direct  guarantees.  All  policies  of 
insurance  which  are  issued  directly  by 
SBA  wil  be  serviced  by  SBA. 

(b)  Participation  guarantees.  All  poli¬ 
cies  of  insurance  which  are  issued  by  a 
participant  shall  be  serviced  by  the 
participant. 

Effective  date.  This  revision  shall  be¬ 
come  effective  upon  its  publication  in  the 
Federal  Register. 

Dated;  September  19, 1969. 

Hilary  Sandovai.,  Jr., 
Administrator. 

IP.R.  Doc.  69-11517;  Piled,  Sept.  26,  1969; 
8:46  a.m.] 

Title  14— AERONAUTICS  AND 
SPACE 

Chapter  I — Federal  Aviation  Adminis¬ 
tration,  Department  of  Transportation 

[Docket  No.  69-30-97;  Aindt.  39-8461 

PART  39— AIRWORTHINESS 
DIRECTIVES 

Maule  M-4  Airplanes 

A  condition  exists  on  Maule  M-4  series 
airplanes  which  could  result  in  loss  of 
aileron  control.  Since  this  condition  ex¬ 
ists,  an  airworthiness  directive  is  being 
issued  to  require  installation  of  two 
washers  to  the  aileron  control  assembly 
on  Maule  M-4  series  airplanes. 

Since  a  situation  exists  that  requires 
immediate  adoption  of  this  regulation,  it 
is  found  that  notice  and  public  procedure 
hereon  are  impracticable  and  good  cause 
exists  for  making  this  amendment  effec¬ 
tive  in  less  than  30  days. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (31  F.R.  13697), 
§  39.13  of  Part  39  of  the  Federal  Aviation 
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Regulations  is  amended  by  adding  the 
flowing  new  airworthiness  directive: 

li.mi  AIBCRAFI  COEPORATION.  AppUeS  tO 
the  following  models:  M-4.  M-4T,  M-4C. 
M-4-210.  M-4-210C,  M-4r-220C. 
The  following  are  affected  serial  numbers: 
M-4  Serial  Nos.  3  through  94. 

M-4T  Serial  Nos.  IT  through  3T. 

M_4c!  Serial  Nos.  1C  through  IIC. 

JI-4S  Serial  Nos.  IS  through  3S. 

U-4-310,  Serial  Nos.  1001  through  1045. 
M-4-210C,  Serial  Nos.  lOOlC  through  1076C, 
lOTOC  1080C. 

lt-4-220C,  Serial  Nos.  20010  through  2029C, 
2032C. 

Coii^)llance  required  within  the  next  26 
hours’  time  In  service  after  the  effective  date 
of  this  airworthiness  directive  unless  already 

gocompllsbed. 

Xb  prevent  the  most  forward  aileron  con¬ 
trol  s^tem  pulley,  mounted  on  the  lower 
portion  of  the  control  column,  from  separat¬ 
ing  from  Its  bearing,  accomplish  the 
following: 

Eemove  the  bolt  attaching  the  most  for¬ 
ward  aileron  control  system  pulley  to  the 
control  column.  Replace  pulley  assembly 
with  the  addition  of  washers  AN  970-6  and 
AN  960-616  and  an  AN  6-27  bolt  Instead  of 
the  original  bolt  In  the  following  order  from 
front  to  rear: 

1.  AN  6-27  bolt,  head  forward. 

2.  AN  970-6  washer. 

3.  AN  960-516  washer. 

4.  Original  pulley. 

5.  Control  column. 

6.  AN  960-516  washer. 

7.  An  365-524  nut. 

or  equivalent  approved  by  Chief,  Engineer¬ 
ing  and  Manufactmlng  Branch,  FAA  South¬ 
ern  Region, 

Maule  Service  Letter  No.  19,  dated  Septem¬ 
ber  4, 1969,  covers  this  same  subject. 

This  amendment  becomes  effective 
September  30,  1969. 

(Secs.  313(a),  601,  603,  Federal  Aviation  Act 
of  1958;  49  U.S.C.  1354(a),  1421,  1423;  Sec. 
6(c),  Department  of  Transportation  Act;  49 
US.C.  1655(c) ) 

Issued  in  East  Point,  Ga.,  on  Septem¬ 
ber  17,  1969. 

Gordon  A.  Williams,  Jr., 

Acting  Director,  Southern  Region. 

[P.R.  Doc.  69-11522;  Filed,  Sept.  26,  1969; 
8:46  a.m.] 


[Docket  No.  9702;  Arndt.  39-853] 

PART  39— AIRWORTHINESS 
DIRECTIVES 


me  by  the  Administrator  (14  CFR  11.89) , 

§  39.13  of  the  Federal  Aviation  Regula¬ 
tions  is  amended  by  adding  the  follow¬ 
ing  new  airworthiness  directive: 

PiLATUs  Atbcraft  WORKS,  INC.  Applies  to 
Model  PC-6  Series  Aircraft  Serial  Nos. 

1  through  723  and  2001  through  2050. 
Compliance  required  as  Indicated  unless 
already  accomplished. 

To  prevent  the  rudder  trim  control  cable 
from  coming  off  the  pulleys  aft  of  bulk¬ 
head  6  (rear  cabin  wall),  accomplish  the 
following : 

(a)  Within  the  next  100  hours’  time  In 
service.  Inspect  the  clearance  between  the 
cable  keeper  and  the  cable  pulleys  aft  of 
bulkhead  6  In  accordance  with  Pllatus  Serv¬ 
ice  Bulletin  No.  92,  dated  March  1969,  or 
later  Swiss  Federal  Air  Office  approved  re¬ 
vision  or  an  FAA-approved  equivalent. 

(b)  If  the  clearance  between  the  keeper 
and  the  cable  pulleys  Is  found  to  be  greater 
than  0.040  Inch,  replace  the  old  cable  keeper, 
P/N  6201.16,  with  a  redesigned  cable  keeper, 
P/N  916.96.06.244  In  accordance  with  Pllatus 
Service  Bulletin  No.  92,  dated  March  1969, 
or  later  Swiss  Federal  Air  Office  approved 
revision  or  an  FAA-approved  eqvil valent. 

This  amendment  becomes  effective 
October  27,  1969. 

(Secs.  313(a),  601,  603,  Federal  Aviation  Act 
of  1958;  49  U.S.C.  1354(a),  1421,  1423;  sec. 
8(c),  Department  of  Transportation  Act;  49 
U.S.C.  1655(c)) 

Issued  in  Washington,  D.C.,  Septem¬ 
ber  23, 1969. 

R.  S.  Sliff, 

Acting  Director, 
Flight  Standards  Service. 

(F.R.  Doc.  69-11623;  Filed,  Sept.  26.  I960: 
8:46  a.m.] 


(Airspace  Docket  No.  69-CE-43) 

PART  71— DESIGNATION  OF  FEDERAL 
AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Alteration  of  Control  Zone  and 
Transition  Area 

Correction 

In  P.R.  Doc.  69-10996  on  page  14427  in 
the  issue  of  Tuesday,  September  16, 1969, 
in  the  ninth  line  of  the  description  for 
the  Glasgow,  Mont.,  transition  area,  the 
word  “each”  should  be  corrected  to  read 
“east”. 


Since  this  amendment  is  necessary  due 
to  the  lack  of  certified  weather  observa¬ 
tions,  and  Imposes  no  additional  burden 
on  any  person,  notice  and  public  proce¬ 
dure  hereon  are  unnecessary,  and  the 
amendment  may  be  made  effective  in  less 
than  10  days. 

In  consideration  of  the  foregoing,  Part 
71  of  the  Federal  Aviation  Regulations 
is  amended,  effective  on  issuance,  as 
hereinafter  set  forth.  In  §  71.171  (34  F.R. 
4584),  the  Fort  Yukon,  Alaska,  control 
zone  is  amended  by  deleting  “from  0745 
to  1645  hours,  local  time,  Monday 
through  Saturday,”  and  substituting 
therefor  “as  published  by  Notice  to  Air¬ 
man.” 

(Sec.  307(a),  Federal  Aviation  Act  of  1958; 
49  U.S.C.  1348;  sec.  6(c),  Department  of 
’Transportation  Act;  49  U.S.C.  1656(c)) 

Issued  in  Anchorage,  Alaska,  on  Sep- 
*  tember  18,  1969. 

William  P.  Comstock, 

Brigadier  General,  U.S.  Air 
Force.  Acting  Director.  Alaska  . 
Region. 

IF.R.  Doc.  69-11518:  Filed,  Sept.  26,  1969; 

8:46  a.m.] 

[Airspace  Docket  No.  69-SO-94] 

PART  71— DESIGNATION  OF  FEDERAL 

AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Alteration  of  Control  Zone 

The  purpose  of  this  amendment  to 
Part  71  of  the  Federal  Aviation  Regula¬ 
tions  is  to  alter  the  Pensacola,  Fla.  (NAS 
Saufley  Field),  control  zone. 

The  Pensacola  (NAS  Saufley  Field) 
control  zone  is  described  in  §  71.171  (34 
F.R.  4557  and  6075)  and  is  presently  ef¬ 
fective  24  hours  per  day.  Since  the  con¬ 
trol  tower  will  operate  from  0600  to  2200 
hours,  local  time  daily,  effective  October 
1,  1969,  it  is  necessary  to  alter  the  de¬ 
scription  to  redesignate  it  as  a  part-time 
control  zone. 

Since  this  amendment  is  less  restric¬ 
tive  in  nature  and  imposes  no  additional 
burden  on  the  public,  notice  and  public 
procedure  hereon  are  unnecessary  and 
Part  71  of  the  Federal  Aviation  Regula¬ 
tions  is  amended,  effective  0901  G.m.t., 
October  1,  1969,  as  hereinafter  set  forth. 

In  §  71.171  (34  F.R.  4557) .  the  Pensa- 


Pilatus  Model  PC— 6  Series  Aircraft 

Serial  Nos.  1  Through  723  and  2001 

Through  2050 

A  proposal  to  amend  Part  39  of  the 
Federal  Aviation  Regulations  to  Include 
an  airworthiness  directive  requiring  in¬ 
spection  for  proper  clearance  between 
the  pulley  and  the  cable  keeper  on  the 
Pllatus  PC-6  Series  Airplane  was  pub¬ 
lished  in  34  F.R.  11424. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  No  objections 
were  received. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 


[Airspace  Docket  No.  69-AL-13] 

PART  71— DESIGNATION  OF  FEDERAL 
AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Alteration  of  Control  Zone 

The  purpose  of  this  amendment  to 
Part  71  of  the  Federal  Aviation  Regula¬ 
tions  is  to  alter  the  effective  period  of  the 
Fort  Yukon,  Alaska,  control  zone. 

The  effective  period  of  the  Fort  Yukon 
control  zone  shall  be  as  published  by  No¬ 
tice  to  Airman.  It  is  necessary  to  reduce 
the  effective  period  to  coincide  with  the 
time  that  certified  weather  observations 
required  to  support  the  control  zone  des¬ 
ignation  are  available. 


cola,  Fla.  (NAS  Saufley  Field),  control 
zone  (34  F.R.  6075)  is  amended  as  fol¬ 
lows:  *  This  control  zone  is  ef¬ 

fective  during  the  specific  dates  and 
times  established  in  advance  by  a  Notice 
to  Airmen.  The  effective  date  and  time 
will  thereafter  be  continuously  published 
in  the  Airman’s  Information  Manual 
*  *  is  added  to  the  description. 

(Sec.  307(a) ,  Federal  Aviation  Act  of  1958,  49 
U.S.C.  1348(a);  of  sec.  6(c),  Department  of 
’Transportation  Act;  49  U.S.C.  1655(c) ) 

Issued  in  East  Point,  Ga.,  on  Septem¬ 
ber  17,  1969. 

Gordon  A.  Williams,  Jr., 
Acting  Director,  Southern  Region.  ^ 

[F.R.  Doc.  69-11619;  Filed,  Sept.  26,  1969; 

8:46  ajn.] 
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[Airspace  Docket  No.  69-80-95] 

part  71— designation  of  federal 

AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Alteration  of  Control  Zone  and 
Transition  Area 

The  purpose  of  this  amendment  to 
Part  71  of  the  Federal  Aviation  Regula¬ 
tions  is  to  alter  the  Wilmington,  N.C., 
control  zone  and  transition  area. 

The  Wilmington  control  zone  is  de¬ 
scribed  in  §  71.171  (34  F.R.  4557)  and  the 
transition  area  is  described  in  §  71.181 
(34  P.R.  4637).  In  the  control  zone  de¬ 
scription,  an  extension  is  predicated  on 
the  Wilmington  VORTAC  197*  radial.  In 
the  transition  area  description,  exten¬ 
sions  are  predicated  on  the  Wilmington 
VORTAC  017*  radial  and  the  Wilming¬ 
ton  HiS  localizer  north  and  south 
courses.  The  transition  area  basic  radius 
circle  is  established  at  8  miles. 

U.S.  Standards  for  Terminal  Instru¬ 
ment  Procedures  (TERPs),  issued  after 
extensive  consideration  and  discussion 
with  Government  agencies  concerned 
and  affected  Industry  groups,  are  now 
being  applied  to  update  the  criteria  for 
instnunent  approach  procedures.  The 
criteria  for  the  designation  of  controlled 
airspace  for  the  protection  of  these  pro¬ 
cedures  was  revised  to  conform  to  TERPs 
and  achieve  increased  and  efficient 
utilization  of  airspace. 

Because  of  this  revised  criteria,  it  is 
necessary  to  alter  the  control  zone  de¬ 
scription  by  revoking  the  extension 
predicated  on  the  Wilmington  VORTAC 
197*  radial,  and  the  transition  area  de¬ 
scription  by  revoking  the  extensions 
predicated  on  the  Wilmington  VOR  017" 
radial  and  the  Wilmington  ILS  localizer 
north  and  south  courses.  Current  air¬ 
space  criteria  also  requires  an  increase 
in  the  basic  radius  circle  from  8  to  8.5 
miles. 

Since  these  amendments  result  in  an 
overall  reduction  of  20  square  miles  of 
controlled  airspace  and  lessens  the  bur¬ 
den  on  the  public,  notice  and  public 
procedure  hereon  are  imnecessary  and 
action  is  taken  herein  to  alter  the  de¬ 
scriptions  accordingly. 

In  consideration  of  the  foregoing.  Part 
71  of  the  Federal  Aviation  Regulations  is 
amended,  effective  immediately,  as  here¬ 
inafter  set  forth. 

In  §71.171  (34  F.R.  4557),  the  WU- 
mington,  N.C.,  control  zone  is  amended 
to  read: 

Wilmington,  N.C. 

Within  a  6-mile  radius  of  New  Hanover 
County  Airport  (Lat.  39*16'16"  N.,  long. 
77'’54'06''  W.). 

In  §71.181  (34  F.R.  4637),  the  Wil¬ 
mington,  N.C.,  transition  area  is  amended 
to  read: 

Wilmington,  N.C. 

That  airspace  extending  upward  from  700 
feet  above  the  surface  within  an  8.6-mlle 
radius  of  New  Hanover  Airport  (lat.  39*16'16" 
N.,  long.  77*64’06''  W.). 

(Sec.  307(a),  Federal  Aviation  Act  of  1958; 
49  U.S.C.  1348(a);  sec.  6(c),  of  the  Depart¬ 
ment  of  Transportation  Act;  49  U.S.C.  1665 
(c)) 


Issued  in  East  Point,  Ga.,  on  Septem¬ 
ber  18,  1969. 

Gordon  A.  Williams,  Jr., 
Acting  Director,  Southern  Region. 

[F.R.  Doc.  69-11620;  Filed,  Sept.  26,  1969; 
8:46  a.m.] 


[Airspace  Docket  No.  69-EA-79] 

PART  71— DESIGNATION  OF  FEDERAL 
AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Designation  of  Transition  Area 

On  Page  12596  of  the  Federal  Register 
for  August  1,  1969,  the  Federal  Aviation 
Administration  published  proposed  regu¬ 
lations  which  would  designate  a  transi¬ 
tion  area  over  Rostra ver  Airport,  Monon- 
gahela,  Pa. 

Interested  parties  were  given  30  days 
after  publication  in  which  to  submit  writ¬ 
ten  data  or  views.  No  objections  to  the 
proposed  regulations  have  been  received. 
In  view  of  the  foregoing,  the  proposed 
regulations  are  hereby  adopted  effective 
0901  G.m.t.,  November  13,  1969. 

(Sec.  307(a),  Federal  Aviation  Act  of  1958; 
72  Stat.  749;  49  U.S.C.  1348;  Sec.  6(c).  De¬ 
partment  of  Transportation  Act;  49  U.S.C. 
1655(c)) 

Issued  in  Jamaica,  N.Y.,  on  Septem¬ 
ber  16, 1969. 

George  M.  Gary, 
Director,  Eastern  Region. 

1.  Amend  §  71.181  of  Part  71  of  the 
Federal  Aviation  Regulations  so  as  to 
designate  a  700-foot  Monongahela,  Pa. 
Transition  Area  described  as  follows: 
Monongahela,  Pa. 

That  airspace  extending  upward  from  700- 
feet  above  the  surface  within  a  6.5-mile 
radius  of  the  center,  40°12'40''  N.,  79'49'50" 
W.,  of  Rostraver  Airport,  Monongahela,  Pa., 
and  within  2  miles  each  side  of  the  Alle¬ 
gheny,  Pa.,  VORTAC  113"  radial  extending 
from  the  6.5-mlle  radius  area  to  the  VORTAC, 
excluding  the  portion  which  coincides  with 
the  Pittsburgh,  Pa.,  transition  area. 

[F.R.  Doc.  69-11621;  Filed,  Sept.  26,  1969; 
8:46  a.m.] 


Title  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.D.  69-2161 

PART  10— ARTICLES  CONDITION¬ 
ALLY  FREE,  SUBJECT  TO  A  RE¬ 
DUCED  RATE,  ETC. 

Instruments  of  International  TrafRc 

Resolution  No.  24  adopted  on  May  23, 
1968,  by  the  Working  Party  on  Customs 
Questions  affecting  Transpiort  of  the 
Inland  Transport  Committee  of  the  Unit¬ 
ed  Nations  Economic  Commission  for 
Europe,  of  which  the  United  States  is 
a  participating  member,  recommends 
that  governments  authorize  the  use  of 
containers  which  have  been  admitted  un¬ 
der  any  temporary  importation  procedure 
for  the  transport  of  goods  in  internal 
traffic  with  the  understanding  that  the 


internal  journey  may  be  limited  to  one 
which  will  bring  the  container  by  a  rea¬ 
sonably  direct  route  to,  or  nearer  to,  the 
place  where  export  cargo  is  to  be  loaded 
or  where  the  container  is  to  be  reexported 
empty. 

To  implement  the  resolution  on  behalf 
of  the  United  States,  a  notice  of  a  pro¬ 
posal  to  amend  paragraph  (f )  of  §  10.41a 
Chistoms  Regulations,  which  describes 
the  uses  in  the  United  States  of  instru¬ 
ments  of  international  traffic  which  do 
not  constitute  a  diversion  to  unper¬ 
mitted  point-to-point  local  traffic  or  a 
withdrawal  of  such  instrument  from  its 
use  as  an  instrument  of  international 
traffic,  was  published  in  the  Federal  Reg¬ 
ister  on  June  24,  1969  (34  F.R.  9754). 
Consideration  has  been  given  to  all  rele¬ 
vant  matter  presented  in  response  to 
that  notice,  and  it  has  been  decided  to 
adopt  the  proposed  rule  without  change. 

Accordingly,  paragraph  (f)  of  §  10.41ai 
Customs  Regulations,  is  amended  to  read 
as  follows: 

§  10.41a  Lift  vans,  cargo  vans,  shipping 
tanks,  skids,  pallets,  and  similar  in¬ 
struments  of  international  traffic. 
***** 

(f)  Except  as  provided  in  paragraph 
(h)  of  this  section,  no  part  of  this  sec¬ 
tion  precludes  (1)  the  use  of  an  instru¬ 
ment  in  picking  up  and  delivering  loads 
at  intervening  points  in  the  United 
States  while  en  route  between  the  port 
of  arrival  and  the  point  of  destination 
of  its  imported  cargo  or  (2)  such  use  of 
the  instrument  while  en  route  from  such 
point  of  destination  of  imported  cargo 
to  a  point  where  export  cargo  is  to  be 
loaded  or  to  an  exterior  port  of  depar¬ 
ture  by  a  reasonably  direct  route  to,  or 
nearer  to,  the  place  of  such  loading  or 
departure,  rwovided  such  point-to-point 
traffic  is  incidental  to  the  efficient  and 
economical  utilization  of  the  instrument 
in  the  course  of  its  use  in  international 
traffic.  Such  use  does  not  constitute  a 
diversion  to  unpermitted  point-to-point 
local  traffic  within  the  United  States  or 
a  withdrawal  of  an  Instrument  in  the 
United  States  from  its  use  as  an  instru¬ 
ment  of  international  traffic  under  this 
section. 

***** 

(80  Stat.  379,  R.S.  251,  sec.  14,  67  Stat.  516; 

5  U.S.C.  301,  19  U.S.C  66,  1322) 

The  amended  rule  is  intended  to  relax 
existing  restrictions  on  the  use  of  con¬ 
tainers  admitted  as  instruments  of  in¬ 
ternational  traffic  in  point-to-point  local 
traffic  in  the  United  States.  Good  cause 
is  found,  therefore,  for  dispensing  with 
the  delayed  effective  date  provision  of 
5  U.S.C.  553(d). 

Effective  date.  This  amendment  shall 
become  effective  on  the  date  of  its  pub¬ 
lication  in  the  Federal  Register. 

[seal!  Myles  J.  Ambrose, 

Commissioner  of  Customs. 

Approved:  September  19,  1969. 

Eugene  T.  Rossides, 

Assistant  Secretary 
of  the  Treasury. 

1F.R.  Doc.  69-11541;  Filed,  Sept.  26,  1969: 

8:48  a.m.] 
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Title  20— EMPLOYEES' 
BENEFITS 

Chapter  III — Social  Security  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

(Reg.  No.  4,  further  amended] 

part  404— federal  OLD-AGE,  SUR¬ 
VIVORS,  AND  DISABILITY  INSUR¬ 
ANCE  (1950 - ) 

Subpart  F — Overpayments,  Under¬ 
payments,  Waiver  of  Adjustment  or 
Recovery  of  Overpayments,  and 
Liability  of  a  Certifying  Officer 

Subpart  J — Procedures,  Payment  of 
Benefits,  and  Representation  of 
Parties 

Miscellaneous  Amendments 

Regulations  No.  4  of  the  Social  Secu¬ 
rity  Administration,  as  amended  (20 
CPR  404.1  et  seq.) ,  are  further  amended 
to  read  as  follows: 

1.  Section  404.501  is  amended  to  read 
as  follows: 

§404.501  General  applirability  of  see- 

tion  204  of  the  Act. 

(a)  In  general.  Section  204  of  the  Act 
provides  for  adjustment  as  set  forth  in 
{§404.502  and  404.503,  in  cases  where 
an  individual  has  received  more  or  less 
than  the  correct  payment  due  imder 
title  n  of  the  Act.  As  used  in  this  sub¬ 
part,  the  term  “overpayment”  includes 
a  payment  in  excess  of  the  amount  due 
under  title  n  of  the  Act,  a  payment  re¬ 
sulting  from  the  failure  to  impose  deduc¬ 
tions  or  to  suspend  or  reduce  benefits 
under  sections  203,  222(b),  224,  and  228 
(c),  and  (d),  and  (e)  of  the  Act  (see 
Sul^rt  E  of  this  part) ,  a  payment  pur¬ 
suant  to  section  205  (n)  of  the  Act  in  an 
amount  in  excess  of  the  amount  to  which 
the  individual  is  entitled  under  section 
202  or  223  of  the  Act,  a  pajrment  result¬ 
ing  from  the  failure  to  terminate  bene¬ 
fits,  and  a  payment  where  no  amount  is 
payable  under  title  n  of  the  Act.  The 
term  "underpayment”  as  used  in  this 
subpart  refers  only  to  monthly  insmance 
benefits  and  includes  nonpayment  where 
some  amount  of  such  benefits  was  pay¬ 
able.  An  underpayment  may  be  in  the 
form  of  an  accrued  unpaid  benefit 
amount  for  which  no  check  has  been 
drawn  or  in  the  form  of  an  unnegotialed 
check  payable  to  a  deceased  individual. 
The  provisions  for  adjustment  also  apply 
in  cases  where  through  error: 

(1)  A  reduction  required  under  sec¬ 
tion  202(j)(l),  202(k)(3),  203(a).  or 
205(n)  of  the  Act  is  not  made,  or 

(2)  An  increase  required  under  section 
202(d)(2),  202(m),  or  215  (f)  or  (g)  of 
the  Act  is  not  made,  or 

(3)  A  deduction  required  imder  section 
203(b)  (as  may  be  modified  by  the  pro¬ 
visions  of  section  203(h)),  203(c),  203 
(d),  203(1).  222(b).  or  223(a)(1)(D)  of 
the  Act  or  section  907  of  the  Social  Se¬ 


curity  Amendments  of  1939  is  not  made, 
or 

(4)  A  suspension  required  under  sec¬ 
tion  202  (n)  or  202  (t)  of  the  Act  is  not 
made,  or 

(5)  A  reduction  under  section  202 (q) 
of  the  Act  is  not  made,  or 

(6)  A  reduction,  increase,  deduction, 
or  suspension  is  made  which  is  either 
more  or  less  than  required,  or 

(7)  A  payment  in  excess  of  the  amount 
due  under  title  XVm  of  the  Act  was 
made  to  or  on  behalf  of  an  Individual 
(see  §§  405.350-405.351)  entitled  to  bene¬ 
fits  under  title  II  of  the  Act,  or 

(8)  A  payment  of  past  due  benefits  is 
made  to  an  individual  and  such  payment 
had  not  been  reduced  by  the  amount  of 
attorney’s  fees  payable  directly  to  an 
attorney  under  section  206  of  the  Act 
(see  §  404.977). 

(b)  Payments  made  on  the  basis  of  an 
erroneous  report  of  death.  Any  monthly 
benefit  or  lump  sum  paid  under  title  11 
of  the  Act  on  the  basis  of  an  erroneous 
report  by  the  Department  of  Defense  of 
the  death  of  an  individual  in  the  line 
of  duty  while  such  individual  was  a  mem¬ 
ber  of  the  uniformed  services  (as  defined 
in  section  210(m)  of  the  Act)  on  active 
duty  (as  defined  in  section  210(1)  of  the 
Act)  is  deemed  a  correct  payment  for  any 
month  prior  to  the  month  such  Depart¬ 
ment  notifies  the  Administration  that 
such  individual  is  alive. 

2.  Section  404.502  is  amended  to  read 
as  follows: 

§  404.502  Overpayments. 

Upon  determination  that  an  overpay¬ 
ment  has  been  made,  adjustments  will 
be  made  against  monthly  benefits  and 
lump  sums  as  follows: 

(a)  Individual  overpaid  is  living.  (1)  If 
the  individual  to  whom  an  overpayment 
was  made  is  at  the  time  of  a  determina¬ 
tion  of  such  overpayment  entitled  to  a 
monthly  benefit  or  a  lump  siun  under 
title  II  of  the  Act,  or  at  any  time  there¬ 
after  becomes  so  entitled,  no  benefit  for 
any  month  and  no  lump  sum  is  payable 
to  such  individual,  except  as  provided  in 
paragraph  (c)  of  this  section,  until  an 
amount  equal  to  the  amount  of  the  over¬ 
payment  has  been  withheld  or  refunded. 
Such  adjustments  will  be  made  against 
any  monthly  benefit  or  lump  sum  under 
title  II  of  the  Act  to  which  such  individ¬ 
ual  is  entitled  whether  payable  on  the 
basis  of  such  individual’s  earnings  or  the 
earnings  of  another  individual. 

(2)  If  any  other  individual  is  entitled 
to  benefits  of  any  month  on  the  basis 
of  the  same  earnings  as  the  overpaid  in¬ 
dividual,  except  as  adjustment  is  to  be 
effected  pursuant  to  paragraph  (c)  of 
this  section  by  withholding  a  part  of  the 
monthly  benefit  of  either  the  overpaid  in¬ 
dividual  or  any  other  individual  entitled 
to  benefits  on  the  basis  of  the  same  earn¬ 
ings,  no  benefit  for  any  month  will  be 
paid  on  such  earnings  to  such  other  in¬ 
dividual  until  an  amount  equal  to  the 
amount  of  the  overpayment  has  been 
withheld  or  refunded. 

(b)  Individual  overpaid  dies  before  ad¬ 
justment.  If  an  overpaid  individual  dies 
before  adjustment  Is  completed  imder  the 


provisions  of  paragraph  (a)  of  this  sec¬ 
tion,  no  lump  sum  and  no  subsequent 
monthly  ben^t  will  be  paid  on  the  basis 
of  earnings  which  were  the  basis  of  the 
overpayment  to  such  deceased  individual 
until  full  .recovery  of  the  overpayment 
has  been  effected,  except  as  provided  in 
paragraph  (c)  of  this  section  or  under 
§  404.515.  Such  recovery  may  be  effected 
through: 

(1)  Payment  by  the  estate  of  the  de¬ 
ceased  overpaid  individuak 

(2)  Withholding  of  amounts  due  the 
estate  of  such  individual  under  title  II  of 
the  Act, 

(3)  Withholding  a  lump  sum  or 
monthly  benefits  due  any  other  individ¬ 
ual  on  the  basis  of  the  same  earnings 
which  were  the  basis  of  the  overpayment 
to  the  deceased  overpaid  individual,  or 

(4)  Any  combination  of  the  above. 

(c)  Adjustment  by  withholding  part 
of  a  monthly  benefit.  Adjustment  under 
paragraphs  (a)  and  (b)  of  this  section 
may  be  effected  by  withholding  a  part 
of  the  monthly  benefit  payable  to  an 
individual  where  it  is  determined  that: 

(1)  Withholding  the  full  amount  each 
month  would  “defeat  the  purpose  of 
title  n,”  i.e.,  deprive  the  person  of  income 
required  for  ordinary  and  necessary  liv¬ 
ing  expenses  (see  §  404.508^  ;  and 

(2)  Recoupment  can  be  effected  in  an 
amount  of  not  less  than  $10  a  month 
and  at  a  rate  which  would  not  result  in 
extending  the  period  of  adjustment 
beyond  the  earlier  of  the  following: 

(1)  The  expected  last  month  of  entitle¬ 
ment;  or 

(ii)  Three  years  after  the  initiation  of 
the  adjustment  action  (except  that  in 
cases  where  the  individual  was  “without 
fault”  (see  §§  404.507  and  404.510),  the 
period  of  adjustment  may  be  extended 
beyond  3  years,  if  necessary) ;  and 

(3)  The  overpayment  was  not  caused 
by  the  individual’s  intentional  false 
statement  or  representation,  or  willful 
concealment  of,  or  deliberate  failure  to 
furnish,  material  information. 

3.  Section  404.503  is  amended  to  read 
as  follows: 

§  404.503  Underpayments. 

Underpayments  will  be  adjusted  as 
follows: 

(a)  Individual  underpaid  is  living.  If 
an  individual  to  whom  an  underpayment 
is  due  is  living,  the  amount  of  such  un¬ 
derpayment  will  be  paid  to  such  individ¬ 
ual  either  in  a  single  payment  (if  he  is 
not  entitled  to  a  monthly  benefit  or  a 
lump-sum  death  payment)  or  by  increas¬ 
ing  one  or  more  monthly  benefits  or  a 
lump-sum  death  payment  to  which  such 
individual  is  or  becomes  entitled. 

(b)  Individual  dies  before  adjustment 
of  underpayment.  If  an  individual  to 
whom  an  underpayment  is  due  dies  be¬ 
fore  receiving  payment  or  negotiating  a 
check  or  checks  representing  such  pay¬ 
ment,  such  underpayment  will  be  dis¬ 
tributed  to  the  living  person  (or  persons) 
in  the  highest  order  of  priority  as 
follows: 

(1)  The  deceased  individual’s  sur¬ 
viving  spouse  as  defined  in  section  216 

(c),  (g),  or  (h)  of  the  Act  who  was 
either: 
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(1)  Living  in  the  same  household  (as 
defined  in  §  404.1112  of  Subpart  L  of  this 
part)  with  the  deceased  individual  at 
the  time  of  such  individual’s  death,  or 

(ii)  Entitled  to  a  monthly  benefit  on 
the  basis  of  the  earnings  record  of  the 
deceased  individual  for  the .  month  in 
which  such  individual  died. 

(2)  The  child  or  children  of  the  de¬ 
ceased  individual  (as  defined  in  section 
216  (e)  or  (h)  of  the  Act)  entitled  to  a 
monthly  benefit  on  the  basis  of  the  earn¬ 
ings  record  of  the  deceased  individual 
for  the  month  in  which  such  individual 
died  (if  more  than  one  such  child,  in 
equal  shares  to  each  such  child) . 

(3)  'The  parent  or  parents  of  the  de¬ 
ceased  individual  (as  defined  in  §  404.- 
1110  of  Subpart  L  of  this  part)  entitled 
to  a  mcHithly  benefit  on  the  basis  of  the 
earnings  record  of  the  deceased  indi¬ 
vidual  for  the  month  in  which  such  in¬ 
dividual  died  (if  more  than  one  such  par¬ 
ent,  in  equal  shares  to  each  such  parent) . 

(4)  The  surviving  spouse  of  the  de- 
216  (c),  (g),  or  (h)  of  the  Act)  who 
does  not  qualify  under  subparagraph  (1) 
of  this  paragraph. 

(5)  The  child  or  children  of  the  de¬ 
ceased  Individual  (as  defined  in  section 
216  (e)  or  (h)  of  the  Act)  who  do  not 
qualify  under  subparagraph  (2)  of  this 
paragraph  (if  more  than  one  such  child, 
in  equal  shares  to  each  such  child) . 

(6)  The  parent  or  parents  of  the  de¬ 
ceased  individual  (as  defined  in  §  404.- 
1110  of  Subpart  L  of  this  part)  who  do 
not  qualify  under  subparagraph  (3)  of 
this  paragraph  (if  more  than  one  such 
parent,  in  equal  shares  to  each  such 
parent) . 

(7)  The  legal  representative  of  the 
estate  of  the  deceased  individual  as  de¬ 
fined  in  paragraph  (d)  of  this  section. 

(c)  In  the  event  that  a  per.son  who  is 
otherwise  qualified  to  receive  an  under¬ 
payment  under  the  provisions  of  para¬ 
graph  (b)  of  this  section,  dies  before  re¬ 
ceiving  payment  or  before  negotiating 
the  check  or  checks  representing  such 
payment,  his  share  of  the  underpayment 
will  be  divided  among  the  remaining 
living  person (s)  in  the  same  order  of 
priority.  In  the  event  that  there  is  (are) 
no  other  such  person(s),  the  underpay¬ 
ment  will  be  paid  to  the  living  person  (s) 
in  the  next  lower  order  of  priority  under 
paragraph  (b)  of  this  section. 

(d)  Definition  of  legal  representative. 
The  term  “legal  representative,’’  for  the 
purpose  of  qualifying  to  receive  an  under¬ 
payment,  generally  means  the  adminis¬ 
trator  or  executor  of  the  estate  of  the 
deceased  individual.  However,  it  may 
also  include  an  individual,  institution  or 
organization  acting  on  behalf  of  an  un- 
administered  estate,  provided  that  such 
person  can  give  the  Administration  good 
acquittance  (as  defined  in  paragraph 

(e)  of  this  section).  ’The  following  per¬ 
sons  may  qualify  as  legal  representative 
for  the  purposes  of  tMs  subpart,  provided 
they  can  give  the  Administration  good 
acquittance: 

(1)  A  person  who  qualifies  under  a 
State’s  “small  estate’’  statute, 

(2)  A  person  resident  in  a  foreign 
country  who,  under  the  laws  and  customs 


of  that  country,  has  the  right  to  receive 
assets  of  the  estate, 

(3)  A  public  ad^nistrator,  or 

(4)  A  person  who  has  the  authority, 
under  applicable  law,  to  collect  the  as¬ 
sets  of  the  estate  of  the  deceased 
individual. 

(e)  Definition  of  "good  acquittance." 
A  person  is  considered  to  give  the  Ad¬ 
ministration  “good  acquittance”  when 
payment  to  that  person  wiU  release  the 
Administration  from  further  liability  for 
such  payment. 

4.  Section  404.504  is  amended  to  read 
as  follows: 

§  404.504  Relation  to  provisions  for  re¬ 
ductions  and  increases. 

The  amount  of  an  overpayment  or  un¬ 
derpayment  is  the  difference  between  the 
amount  paid  to  the  beneficiary  and  the 
amount  of  the  payment  to  which  the 
beneficiary  was  actually  entitled.  Such 
payment,  for  example,  would  be  equal  to 
the  difference  between  the  amount  of  a 
benefit  in  fact  i>aid  to  the  beneficiary  and 
the  amount  of  such  benefit  as  reduced 
under  section  202(j)(l),  202(k)(3),  203 

(a) ,  or  224(a) ,  or  as  increased  xinder  sec¬ 
tion  202(d)(2),  202(m),  or  215  (f)  and 
(g).  In  effecting  an  adjustment  with 
respect  to  an  overpwiyment,  no  amoimt 
can  be  considered  as  having  been  with¬ 
held  from  a  particular  benefit  which  is 
in  excess  of  the  amount  of  such  benefit 
as  so  decreased. 

5.  Section  404.505  is  amended  to  read 
as  follows: 

§  404.505  Relationship  to  provisions  re- 
ffuiring  deductions. 

Adjustments  required  by  any  of  the 
provisions  in  this  Subpart  F  are  made 
in  addition  to,  but  after,  any  deductions 
required  by  section  202  (t),  203(b),  203 
(c),  203(d),  and  222(b)  of  the  Act,  or 
section  907  of  the  Social  Seciuity  Act 
Amendments  of  1939,  and  before  any 
deductions  required  by  section  203(g)  or 
203(h)(2)  of  the  Act. 

6.  Section  404.507  is  amended  to  read 
as  follows: 

§  404.507  Fault. 

“Fault”  as  used  in  “without  fault”  (see 
§§  404.506  and  405.355)  applies  only  to 
the  individual.  Although  the  Adminis¬ 
tration  may  have  been  at  fault  in  making 
the  overpayment,  that  fact  does  not  re¬ 
lieve  the  overpaid  individual  or  any  other 
individual  from  whom  the  Admin¬ 
istration  seeks  to  recover  the  over¬ 
payment  from  liability  for  repayment 
if  such  individual  is  not  without  fault. 
In  determining  whether  an  individual 
is  at  fault,  the  Administration  will 
consider  all  pertinent  circumstances,  in¬ 
cluding  his  age,  intelligence,  education, 
and  physical  and  mental  condition.  What 
constitutes  fault  (except  for  “deduction 
overpasnnents” — see  §  404.510)  on  the 
part  of  the  overpaid  individual  or  on  the 
part  of  any  other  individual  from  whom 
the  Admirdstration  seeks  to  recover  the 
overpayment  depends  upon  whether  the 
facts  show  that  the  incorrect  payment  to 
the  individual  or  to  a  provider  of  services 
or  other  person,  or  an  incorrect  pay¬ 


ment  made  under  section  1814(e)  of  the  t 
Act,  resulted  from:  I 

(a)  An  incorrect  statement  made  by  I 

the  individual  which  he  knew  or  should  I 
have  known  to  be  incorrect;  or  I 

(b)  Failure  to  furnish  information  r 

which  he  either  knew  or  could  have  been  • 
be  material;  or  i 

(c)  With  respect  to  the  overpaid  Indi-  F 

vidual  only,  acceptance  of  a  payment 
which  he  either  knew  or  could  have  been  t 
expected  to  know  was  incorrect.  | 

7.  Section  404.508(b)  is  revised  to  read 
as  follows: 

§  404.508  Defeat  the  purpose  of  title  R. 
***** 

(b)  When  adjustment  or  recovery  toiU 
defeat  the  purpose  of  title  II.  Adjust¬ 
ment  or  recovery  will  defeat  the  purposes 
of  title  n  in  (but  is  not  limited  to)  sit¬ 
uations  where  the  person  from  whom 
recovery  is  sought  needs  substantially  all 
of  his  current  income  (including  social 
security  monthly  benefits)  to  meet  cur¬ 
rent  ordinary  and  necessary  living 
expenses. 

8.  Paragraphs  (a),  (c),  (e),  (f),  (i), 
and  (j)  of  §  404.510  are  revised  to  read 
as  follows: 

§  404.510  When  an  individual  is  “with¬ 
out  fault”  in  a  deduction-overpay¬ 
ment. 

Except  as  provided  in  §  404.511,  or  else¬ 
where  in  this  Subpart  F,  an  individual 
will  be  considered  "without  fault”  in 
accepting  a  payment  which  is  incorrect 
because  he  failed  to  report  an  event 
specified  in  section  203  (b)  and  (c)  of 
the  Act,  or  an  event  specified  in  section 
203(d)  of  the  Act  as  in  effect  for  monthly 
benefits  for  months  after  December  1960,  t 
or  because  a  deduction  is  required  under  ^ 
section  203  (b),  (c),  (d),  or  section  I 
222(b)  of  the  Act,  or  payments  were  not  i 
withheld  as  required  by  section  202  (t) 
or  section  228  of  the  Act,  if  it  is  shown  j 
that  such  failure  to  report  or  acceptance  I 
of  the  overpayment  was  due  to  one  of  the  I 
following  circumstances:  J 

(a)  Reasonable  belief  that  only  his  net  I 
cash  earnings  (“take-home”  pay)  are 
included  in  determining  the  annual  earn¬ 
ings  limitation  or  the  monthly  earnings 
limitation  under  section  203(f)  of  the 
Act. 

*  *  *  •  *  f 

(c)  The  beneficiary’s  death  caused  the  | 
earnings  limit  applicable  to  his  earnings 
for  deduction  purposes  and  the  charging  > 
of  excess  earnings  to  be  reduced  below 
the  following  amounte: 

(1)  $1,200  for  a  taxable  year  ending 
after  1954  and  before  1966; 

(2)  $1,500  for  a  taxable  year  ending 
after  1965  and  before  1968; 

(3)  $1,680  for  a  taxable  year  ending  * 
after  1967. 

***** 

(e)  Reasonable  belief  that  in  deter¬ 
mining,  for  deduction  purposes,  his  earn¬ 
ings  from  employment  and/or  net  earn¬ 
ings  from  self-employment  in  the  taxable 
year  in  which  he  became  entitled  to  bene¬ 
fits,  earnings  in  such  year  prior  to  such 
entitlement  would  be  excluded.  Howevw, 
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this  provision  does  not  apply  if  his  earn- 
in  the  taxable  year,  beginning  with 
^  first  month  of  entitlement,  exceeded 
Uie  earnings  limitation  amount  for  such 
year. 

(f)  Unawareness  that  his  eammgs 
were  in  excess  of  the  earnings  limitation 
applicable  to  the  imposition  of  deductions 
and  the  charging  of  excess  earnings  or 
that  he  should  have  reported  such  excess 
where  these  earnings  were  greater  than 
anticipated  because  of: 

(1)  Retroactive  incre^es  in  pay,  in¬ 
cluding  back-pay  awards': 

(2)  Work  at  a  higher  pay  rate  than 
realuMd: 

(3)  Failure  of  the  employer  of  an  indi¬ 
vidual  unable  to  keep  accurate  records 
to  restrict  the  amount  of  earnings  or  the 
number  of  hoiu-s  worked  in  accordance 
with  a  previous  agreement  with  such 
Individual: 

(4)  The  occurrence  of  five  Saturdays 
(or  (^er  work  days,  e.g.,  five  Modays)  in 
a  month  and  the  earnings  for  the  serv¬ 
ices  on  the  fifth  Saturday  or  other  work 
day  caused  the  deductions. 

,  *  •  •  ♦ 

(1)  Reasonable  belief  by  an  individual 
that  no  deductions  are  applicable  for  any 
month  in  the  taxable  year  if  after  he 
earned  the  earnings  limitation  amount 
he  restricts  his  monthly  earnings  to  $100 
or  less  for  months  in  any  taxable  year 
after  August  1958,  or  to  $125  or  less  for 
months  in  any  taxable  year  beginning 
after  December  1965,  or  to  $140  or  less 
for  months  in  any  taxable  year  begin¬ 
ning  after  December  1967,  and  he  so  re¬ 
stricts  his  earnings. 

(j)  Reasonable  belief  that  earnings  in 
excess  of  the  earnings  limitation  amount 
for  the  taxable  year  would  subject  him 
to  eductions  only  for  months  beginning 
with  the  first  month  in  which  his  earn¬ 
ings  exceeded  the  earnings  limitation 
amount.  However,  this  provision  is  appli¬ 
cable  only  if  he  reported  timely  to  the 
Administration  during  the  taxsdile  year 
when  his  earnings  reached  the  applicable 
limitation  amount  for  such  year. 

9.  Section  404.513  is  amended  to  read 
as  follows: 

§404.513  Liability  of  a  certifying 
officer. 

No  certifying  or  disbursing  officer  shall 
be  held  liable  for  any  amount  certified  or 
paid  by  him  to  any  individual. 

(a)  Where  adjustment  or  recovery  of 
such  amount  is  waived  under  section 
204(b)  of  the  Act;  or 

(b)  Where  adjustment  under  section 
204(a)  of  the  Act  is  not  completed  prior 
to  the  death  of  all  individuals  against^ 
whose  benefits  or  lump  sums  deductions 
are  authorized ;  or 

(c)  Where  a  claim  for  recovery  of  an 
overpayment  is  compromised  or  collec¬ 
tion  or  adjustment  action  is  suspended 
or  terminated  pursuant  to  the  Federal 
Claims  Collection  Act  of  1966  (31  U.S.C. 
951-953)  (see  §  404.515). 

10.  Section  404.515  is  added  to  read 
as  follows: 


§  404.515  Collection  and  compromise  of 
claims  for  overpayment. 

(a)  General  effect  of  the  Federal 
Claims  Collection  Act  of  1966.  Claims  by 
the  Administration  against  an  individual 
for  recovery  of  overpayments  under  title 
II  or  title  XVin  (not  including  title 
XIII  overpayments  for  which  refund  is 
requested  from  providers,  physicians,  or 
other  suppliers  of  services)  of  the  Act, 
not  exceeding  the  sum  of  $20,000,  ex¬ 
clusive  of  interest,  may  be  compromised, 
or  collection  suspended  or  terminated 
where  such  individual  or  his  estate  does 
not  have  the  present  or  prospective  abil¬ 
ity  to  pay  the  full  amoimt  of  the  claim 
within  a  reasonable  time  (see  paragraph 
(c)  of  this  section)  or  the  cost  of  collec¬ 
tion  is  likely  to  exceed  the  amount  of 
recovery  (see  paragraph  (d)  of  this  sec¬ 
tion)  except  as  provided  under  para¬ 
graph  (b)  of  this  section. 

(b)  When  there  will  be  no  compromise, 
suspension  or  termination  of  collection 
of  a  claim  for  overpayment. — (1)  Over¬ 
paid  individual  alive.  In  any  case  where 
the  overpaid  individual  is  alive,  a  claim 
for  overpayment  will  not  be  compro¬ 
mised,  nor  will  there  be  suspension  or 
termination  of  collection  of  the  claim  by 
the  Administration  if  there  is  an  indica¬ 
tion  of  fraud,  the  filing  of  a  false  claim, 
or  misrepresentation  on  the  part  of  such 
individual  or  on  the  part  of  any  other 
party  having  an  interest  in  the  claim. 

(2)  Overpaid  individual  deceased.  In 
any  case  where  the  overpaid  individual 
is  deceased  (i)  a  claim  for  overpayment 
in  excess  of  $5,000  will  not  be  compro¬ 
mised,  nor  will  there  be  suspension  or 
termination  of  collection  of  the  claim  by 
the  Administration  if  there  is  an  indica¬ 
tion  of  fraud;  the  filing  of  a  false  claim, 
or  misrepresentation  on  the  part  of  such 
deceased  individual,  and  (ii)  a  claim  for 
overpayment  regardless  of  the  amount 
will  not  be  compromised,  nor  will  there 
be  suspension  or  termination  of  collec¬ 
tion  of  the  claim  by  the  Administration 
if  there  is  an  indication  that  any  per¬ 
son  other  than  the  deceased  over¬ 
paid  individual  had  a  part  in  the 
fraudulent  action  which  resulted  in  the 
overpayment. 

(c)  Inability  to  pay  claim  for  recovery 
of  overpayment.  In  determining  whether 
the  overpaid  individual  is  imable  to  pay 
a  claim  for  recovery  of  an  overpayment 
under  title  II  or  title  XVIII  of  the  Act, 
the  Administration  will  consider  such 
individual’s  age,  health,  present  and 
potential  income  (including  inheritance 
prospects),  assets  (e.g.,  real  *  property, 
savings  account),  possible  concealment 
or  improper  transfer  of  assets,  and  assets 
or  income  of  such  individual  which  may 
be  available  in  enforced  collection  pro¬ 
ceedings.  The  Administration  will  also 
consider  exemptions  available  to  such 
individual  imder  the  pertinent  State  or 
Federal  law  in  such  proceedings.  In  the 
event  the  overpaid  individual  is  deceased, 
the  Administration  will  consider  the 
available  assets  of  the  estate,  taking  into 
account  any  liens  or  superior  claims 
against  the  estate. 

(d)  Cost  of  collection  or  litigative 
probabilities.  Where  the  probable  costs 
of  recovering  an  overpasmient  under 


title  n  or  title  XVIII  of  the  Act  would 
not  justify  enforced  collection  proceed¬ 
ings  for  the  full  amount  of  the  claim  or 
there  is  doubt  concerning  the  Adminis¬ 
tration’s  ability  to  establish  its  claim  as 
well  as  the  time  which  it  will  take  to 
effect  such  collection,  a  compromise  or 
settlement  for  less  than  the  full  amount 
will  be  considered. 

(e)  Amount  of  compromise.  The 
amount  to  be  accepted  in  compromise 
of  a  claim  for  overpayment  imder  title 
II  or  title  XVin  of  the  Act  shall  bear 
a  reasonable  relationship  to  the  amount 
which  can  be  recovered  by  enforced  col¬ 
lection  proceedings  giving  due  considera¬ 
tion  to  the  exemptions  available  to  the 
overpaid  individual  under  State  or  Fed¬ 
eral  law  and  the  time  which  such  collec¬ 
tion  will  take. 

(f)  Payment.  Payment  of  the  amount 
.which  the  Administration  has  agreed  to 
accept  as  a  compromise  in  full  settle¬ 
ment  of  a  claim  for  recovery  of  an  over¬ 
payment  under  title  II  or  title  XVni  of 
the  Act  must  be  made  within  the  time 
and  in  the  manner  set  by  the  Adminis¬ 
tration.  A  claim  for  such  recovery  of  the 
overpayment  shall  not  be  considered 
compromised  or  settled  until  the  full 
payment  of  the  compromised  amount 
has  been  made  within  'the  time  and 
manner  set  by  the  Administration.  Fail¬ 
ure  of  the  overpaid  individual  or  his 
estate  to  make  such  payment  as  provided 
shall  result  in  reinstatement  of  the  full 
amount  of  the  overpayment  less  any 
amounts  paid  prior  to  such  default. 

11.  Paragraph  (h)  is  added  to 
§  404.906  to  read  as  follows: 

§  404.906  Administrative  actions  wliicli 
are  not  initial  determinations. 

Administrative  actions  which  shall 
not  be  considered  initial  determinations 
under  any  provision  of  the  regulations 
in  this  Subpart  J,  but  which  may  receive 
administrative  review,  include,  but  are 
not  limited  to,  the  following: 

***** 

(h)  The  determination  by  the  Admin¬ 
istration  under  the  authority  of  the 
Federal  Claims  Collection  Act  of  1966 
(31  U.S.C.  951-953)  not  to  compromise 
a  claim  for  overpayment  under  title  II 
or  title  XVm  of  the  Act  or  not  to  sus¬ 
pend  or  terminate  collection  of  such  a 
claim  or  the  determination  to  compro¬ 
mise  such  a  claim,  including  the  compro¬ 
mise  amoimt  and  the  time  and  manner 
of  payment  (see  §  404.515). 

12.  Effective  date.  ’The  foregoing  regu¬ 
lations  shall  become  effective  upon  pub¬ 
lication  in  the  Federal  Register. 

(Secs.  204,  205,  and  1102,  53  Stat.  1368,  as 
amended;  49  Stat.  647,  as  amended,  sec.  6  ol 
Reorganization  Plan  No.  1  of  1953,  67  Stat. 
18.  631;  42  U.S.C.  404,  405,  and  1302) 

Dated:  August  18,  1969. 

Robert  M.  Ball, 
Commissioner  of  Social  Security. 

Approved:  September  23, 1969. 

Robert  H.  Finch, 

Secretary  of  Health, 

Education,  and  Welfare. 

[P.R.  Doc.  69-11562;  Piled,  Sept.  26,  1969; 

'  8:49  a.m.] 
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Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPTER  C — DRUGS 

PART  148e~ERYTHROMYCIN 

Drugs  for  Human  Use;  Drug  EfRcacy 
Study  Implementation;  Erythromy¬ 
cin-Sulfonamide  Combination 
Products  for  Oral  Administration 

In  the  Federal  Register  of  April  2. 
1969  (34  F.R.  6005) ,  the  Commissioner  of 
Food  and  Drugs  announced  the  conclu¬ 
sions  of  the  Food  and  Drug  Administra¬ 
tion  following  evaluation  of  reports  re¬ 
ceived  from  the  National  Academy  of 
Sciences-National  Research  Council, 
Drug  Efficacy  Study  Group,  on  the  fol¬ 
lowing  preparations: 

1.  Erythrosulfa  Tablets;  contain  eryth¬ 
romycin,  sulfadiazine,  sulfamerazine 
and  sulfamethazine;  marketed  by  the 
Upjohn  Co.,  7171  Portage  Road,  Kala¬ 
mazoo,  Mich.  49002. 

2.  Uosone  Sulfa,  For  Oral  Suspension; 
contains  erythrcMnycin  estolate,  sulfadia¬ 
zine,  sulfsonerazine,  and  sulfamethazine; 
marketed  by  Eli  Lilly  &  Co.,  Box  618,  In¬ 
dianapolis,  Ind.  46206. 

3.  Uosone  Sulfa  Tablets;  contain  eryth¬ 
romycin  estolate.  sulfadiazine,  sulfa¬ 
merazine,  and  sulfamethazine;  marketed 
by  Eli  Lilly  &  Co. 

4.  Hotytdn  Ethyl  Carbonate-Sulfa,  Pe¬ 
diatric  for  Oral  Suspension;  contains 
erythromycin  ethylcarbonate,  sulfadia¬ 
zine,  sulfamerazine,  and  sulfamethazine; 
marketed  by  EHi  Lilly  &  Co. 

5.  Ilotycin-Sulfa  Tablets;  contain 
erythromycin,  sulfadiazine,  sulfamera¬ 
zine,  and  sulfamethazine;  marketed  by 
Eli  Lilly  &  Co. 

The  announcement  gave  notice  that 
the  Academy  foimd  these  products  to  be 
ineffective  as  a  fixed  combination  for 
their  labeled  indications:  Mixed  infec¬ 
tions,  infections  more  susceptible  to  the 
combination  than  to  either  erythromycin 
or  sulfonamides  alone,  and  gram-nega¬ 
tive  or  mixed  Infections  of  the  urinary 
tract.  The  Food  and  Drug  Administration 
concurred  that  substantial  evidence  is 
lacking  that  each  drug  will  have  the  ef¬ 
fects  it  purports  or  is  represented  to  have 
under  the  conditions  of  use  prescribed, 
recommended,  or  suggested  in  its  label¬ 
ing.  All  interested  persons  who  may  be 
adversely  affected  by  removal  of  drugs 
containing  erythromycin  and  sulfona¬ 
mides  from  the  market  were  invited  to 
submit  within  30  days  any  pertinent  data 
bearing  on  the  proposal  to  amend  the 
antibiotic  drug  regulations  to  delete  such 
combination  drugs  from  the  list  of  drugs 
acceptable  for  certification. 

No  responses  were  received  pursuant  to 
the  annoimcement. 

In  addition  to  the  above  products,  for 
which  the  conditions  of  certification  are 
described  in  §§  148e.ll,  148e.l2,  148e.26. 
and  148e.28,  §§148e.24.  148e.27.  148e.32, 
and  148e.33  describe  the  conditions  for 
certification  of  other  oral  dosage  forms 


of  eiythrconycin  with  sulfonamides.  The 
data  submitted  in  suiH>ort  of  these  prep- 
araticms,  though  not  evaluated  by  the 
National  Academy  of  Sciences-National 
Research  Council,  have  been  reviewed 
by  the  Food  and  Drug  Administration 
and  have  been  found  to  lack  substantial 
evidence  that  the  fixed  combinations  will 
have  the  effects  they  purport  or  are  r^ 
resented  to  have.  Preparations  currently 
marketed  under  these  regxilations  are: 

1.  Erythrocin  Ethyl  Succinate— Sulfas 
Granules;  contain  erythromycin  ethyl 
succinate,  sulfadizine,  sulfamerazine,  and 
sulfamethazine;  marketed  by  Abbott 
Laboratories,  14th  and  Sheridan  Road, 
North  Chicago,  HI.  60064. 

2.  Ebrythrocin  Ethyl  Succinate — Sulfas 
Chewable  Tables;  contain  erythromycin 
ethyl  succinate,  sulfadiazine,  sulfamera¬ 
zine,  and  sulfamethazine;  marketed  by 
Abbott  Laboratories. 

3.  Erythrocin  Stearate — Sulfas  Film- 
tabs;  contain  erythromycin  stearate, 
sulfadiazine,  sulfamerazine,  and  sulfa¬ 
methazine;  marketed  by  Abbott  Labora¬ 
tories, 

Accordingly,  the  Commissioner  con¬ 
cludes  that  in  the  absence  of  substantial 
evidence  of  effectiveness  for  the  fixed 
combination  drugs,  (1)  the  regulations 
for  the  certification  of  antibiotic  drugs 
should  be  amended  to  delete  the  above- 
listed  antibiotic  combinations  and  any 
other  oral  dosage  forms  containing  both 
erythromycin  and  any  sulfonamide  from 
the  list  of  drugs  acceptable  for  certifica¬ 
tion,  and  (2)  all  outstanding  certificates 
issued  for  such  combination  drugs  should 
be  revoked. 

Therefore,  pursuant  to  the  provisions 
of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (secs.  502,  507,  52  Stat.  1050-51,  as 
amended,  59  Stat.  463,  as  amended;  21 
U.S.C.  352,  357)  and  imder  authority 
delegated  to  the  Commissioner  (21  CFR 
2.120),  Part  148e  is  amended: 

1.  By  repealing  §§  148e.28  Erythro¬ 
mycin  estolate  tablets  with  sulfonamides. 
148e.32  Erythromycin  ethyl  succinate- 
trisvlfawrimidines  chewable  tablets,  and 
148e.33  Erythromycin  ethyl  succinate- 
trisulfapyrimidines  for  oral  suspension. 

2.  In  §  148e.ll  Erythromycin  ethyl- 
carbonate  for  oral  suspension,  by  delet¬ 
ing  from  paragraph  (a)  (1)  the  sentence 
“It  may  contain  suitable  sulfonamides.” 

3.  In  §  148e.l2  Erythromycin  esto¬ 
late  for  oral  suspension,  by  deleting  from 
paragraph  (a)(1)  the  sentence  “It  may 
contain  suitable  sulfonamides.” 

4.  By  revising  S  148e.24(a)  (1)  to  read 
as  follows: 

§  148e.24  Erythromycin  enteric -coaled 
tablets. 

(a)  Requirements  for  certification — 
(1)  Standards  of  identity,  strength, 
quality,  and  purity.  Erythromycin  en¬ 
teric-coated  tablets  are  enteric-coated 
tablets  comix>sed  of  erythromycin,  suit¬ 
able  and  harmless  buffer  substances, 
diluents,  binders,  lubricants,  colorings, 
and  flavorings.  Each  tablet  contains  100 
or  250  milligrams  of  erythromycin.  Each 
tablet  shall  meet  the  tests  for  enteric- 
coated  tablets  set  forth  in  the  U.S.P.  and 
shall  distintegrate  within  a  total  time  of 


2  hours.  The  moisture  content  Is  not 
more  than  6  percent.  The  erythromycin 
base  used  in  making  the  batch  conforms 
to  the  standards  of  §  148e.l(a)  (1)  (d 
(ii) ,  (lii) ,  (iv) ,  (V) ,  and  (vii) .  Each  othw 
substance  used,  if  its  name  is  recogni^ 
in  the  U.S.P,  or  NJ*.,  conforms  to  the 
standards  prescribed  therefor  by  such 
official  compendium. 

•  •  •  •  * 

5.  In  §  148e.26.  Erythromycin  tablets, 
by  deleting  from  paragraph  (a)(1)  the 
sentence  “It  may  contain  suitable  sul¬ 
fonamides.” 

6.  In  §  148e.27  Erythromycin  stearate 
tablets,  by  deleting  from  paragraph 
(a)(1)  the  sentence  “It  may  contain 
suitable  sulfonamides.” 

Certificates  of  safety  and  effectiveness 
issued  under  all  of  the  above-referenced 
regulations  are  revoked. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  removal  of  any  such  drugs 
from  the  market  may  file,  within  30  days 
after  publication  hereof  in  the  Federal 
Register,  objections  to  this  order  stating 
reasonable  grounds  and  requesting  a 
hearing  on  such  objections.  A  statement 
of  reasonable  grounds  for  a  hearing  must 
identify  the  claimed  errors  in  the  NAS- 
NRC  evaluation  and  the  Administration’s 
conclusions  as  to  the  effectiveness  of  the 
combination  drugs  and  identify  any  ade¬ 
quate  and  well-controlled  investigations 
on  the  basis  of  which  it  could  reascmably 
be  concluded  that  the  combination  drugs 
would,  have  the  effectiveness  claimed  for 
their  intended  uses.  Objections  should 
be  filed,  preferably  in  quintuplicate^  with 
the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW., 
Washington,  D.C.  20201,  and  may  be  ac¬ 
companied  by  a  memorandum  or  brief  in 
support  thereof. 

If  objections  accompanied  by  reason¬ 
able  grounds  are  received,  the  Commis¬ 
sioner  will  promptly  announce  a  hearing. 
If  a  hearing  is  scheduled,  it  will  be  held 
under  the  provisions  of  section  507(f)  of 
the  Feder^  Food,  Drug,  and  Cosmetic 
Act,  employing  the  hearing  procedures 
set  forth  in  Subpart  F  of  Part  2  (21  CFR 
Part  2),  as  amended  by  an  order  pro¬ 
mulgated  in  the  Federal  Register  of 
April  8,  1969  (34  F.R.  6237). 

Effective  date.  This  order  shall  become 
effective  40  days  after  its  date  of  publi¬ 
cation  in  the  Federal  Register  unless 
stayed  by  the  filing  of  proper  objections. 
The  Commissioner  will  announce  in  the 
Federal  Register  whether  or  not  re¬ 
quests  for  hearing  with  reasonable 
grounds  have  been  received  during  the 
30-day  period.  At  that  time  the  Commis¬ 
sioner  will  specify  how  the  outstanding 
stocks  of  the  affected  drugs  are  to  be 
handled. 

(Secs.  602,  607,  62  Stat.  1060-61,  as  amended. 
69  Stat.  463,  as  amended;  21  U.S.C.  362,  357) 

Dated:  S^tember  18, 1969. 

Herbert  L.  Ley,  Jr.. 

Commissioner  of  Food  and  Drugs. 

IP.B.  Doc.  69-11609;  FUed,  Sept.  26,  1969; 

8:46  ajn.] 
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Title  24— HOUSING  AND 
HOUSING  CREDIT 

Subtitle  A— Office  of  the  Secretary, 
Department  of  Housing  and  Urban 
Development 

part  4— open  space  LAND 
Subpart  B — Relocation  Payments 

Miscellaneous  Amendments 

The  regulations  governing  the  making 
of  relocation  payments  under  section 
404(a)  of  the  Housing  and  Urban  De¬ 
velopment  Act  of  1965,  42  U.S.C.  3074(a) , 
published  imder  Part  4  of  Subtitle  A  of 
Title  24  of  the  Code  of  Federal  Regula¬ 
tions,  effective  August  27,  1966  (31  PJR. 
11384),  are  hereby  amended  to  include 
the  regulations  governing  relocation  pay¬ 
ments  under  section  516  of  the  Housing 
and  Urban  Development  Act  of  1968,  42 
U.S.C.  1465(c),  and  otherwise  revised,  in 
the  following  respects: 

1.  Section  4.100  is  revised  to  include 
reference  to  section  516  of  the  Housing 
and  Urban  Development  Act  of  1968  and, 
as  so  revised,  reads  as  follows : 

§  4.100  Statement  of  applicable  law. 

Section  404(a)  of  the  Housing  and 
Urban  Development  Act  of  1965, 42  U.S.C. 
3074(a),  provides  that  financial  assist¬ 
ance  extended  to  any  applicant  imder 
the  Open-Space  Land  Program  under 
title  VII  of  the  Housing  Act  of  1961,  as 
amended,  42  U.S.C.  1500,  may  include 
grants  for  relocation  payments  made  on 
such  terms  and  conditions  and  subject 
to  such  limitations  as  are  set  forth  in 
sections  114  (b),  (c),  and  (d)  of  the 
Housing  Act  of  1949,  as  amended,  42 
US.C.  1465  (b),  (c),  and  (d).  Section 
516  of  the  Housing  and  Urban  Develop¬ 
ment  Act  of  1968,  42  U.S.C.  1465(c), 
amends  section  114(c)  by  expanding  the 
relocation  payments  provisions  applica¬ 
ble  to  the  programs  of  the  Department 
of  Housing  and  Urban  Development.  Au¬ 
thority  to  issue  regulations  is  included 
in  the  delegation  to  the  Assistant  Sec¬ 
retary  for  Renewal  and  Housing  Assist¬ 
ance  at  31  F.R.  8964,  June  29,  1966. 

2.  In  ^ 4.101,  paragraph  (j)  is  amend¬ 
ed  by  adding  a  new  sentence,  and  para¬ 
graph  (p)  is  amended  by  revising 
subparagraph  (4)  and  adding  a  new 
subparagraph  (6),  to  read  as  follows: 

§  4.101  Definitions. 

*  *  ♦  *  ♦ 

(j)  Individual.  A  person  who  is  not 
a  member  of  a  family.  An  elderly  indi¬ 
vidual  is  an  individual  62  years  of  age 
or  over  at  the  time  of  displacement.  A 
handicapped  individual  is  an  individual 
who  has  a  physical  impairment  which  is 
expected  to  be  of  long-continued  and 
indefinite  duration  and  which  substan¬ 
tially  impedes  his  ability  to  live  inde- 
■  Pendently. 

•  ♦  •  *  • 

(p)  Relocation  payment.  •  •  • 


(4)  To  or  on  behalf  of  a  family  or 
elderly  individual  for  relocation  adjust¬ 
ment  prior  to  August  1,  1968  (relocation 
adjustment  payment) ;  or  to  or  on  behalf 
of  a  family  or  elderly  or  handicapped 
individual  on  or  after  August  1,  1968 
(additional  relocation  payment). 

•  «  *  •  « 

(6)  To  a  family  or  individual  to  assist 
an  owner-occupant  of  a  one-  or  two- 
family  dwelling  in  the  purchase  and  oc¬ 
cupancy  of  a  replacement  dwelling  on 
or  after  August  1,  1968  (replacement 
housing  payment) . 

*  •  •  •  * 

3.  Section  4.105  is  revised  to  read  as 
follows: 

§  4.105  Eligibility — relocation  adjust¬ 
ment  payment;  additional  relocation 
payment;  replacement  bousing  pay¬ 
ment. 

(a)  Relocation  adjustment  payment. 

A  family  or  elderly  individual  who  satis¬ 
fies  the  eligibility  conditions  of  §  4.103 
(a) ,  governing  eligibility  for  a  relocation 
payment  for  moving  expenses  and  actual 
direct  loss  of  property,  prior  to  August  1, 
1968,  is  eligible  for  a  relocation  adjust¬ 
ment  payment  if  the  claimant: 

(1)  Is  imable  to  secure  a  suitable 
dwelling  unit  in  (i)  a  low-rent  housing 
project  assisted  under  the  United  States 
Housing  Act  of  1937,  as  amended,  42 
U.S.C.  1401  et  seq.  (or  a  State  or  local 
program  found  by  HUD  to  have  the  same 
general  purposes)  or  (ii)  a  dwelling  unit 
assisted  under  section  101  of  the  Housing 
and  Urban  Development  Act  of  1965,  12 
U.S.C.  1701s(a) :  and 

(2)  Has  moved  to  a  decent,  safe,  and 
sanitary  dwelling. 

(b)  Additional  relocation  payment.  A 
family  or  elderly  or  handicapped  indi¬ 
vidual  who  satisfies  the  eligibility  condi¬ 
tions  of  §  4.103(a),  governing  eligibility 
for  a  relocation  payment  for  moving  ex¬ 
penses  and  actual  direct  loss  of  property, 
on  or  after  August  1,  1968,  is  eligible  for 
an  additional  relocation  payment  if  the 
claimant: 

(1)  Is  unable  to  secure  a  suitable 
dwelling  unit  in  (i)  a  low-rent  housing 
project  assisted  under  the  United  States 
Housing  Act  of  1937,  as  amended,  42 
U.S.C.  1401  et  seq.  (or  a  State  or  local 
program  found  by  HUD  to  have  the  same 
general  purposes)  or  (ii)  a  dwelling  unit 
assisted  under  section  101  of  the  Housing 
and  Urban  Development  Act  of  1965,  12 
U.S.C.  1701s(a) :  and 

(2)  Has  moved  to  a  decent,  safe,  and 
sanitary  dwelling:  Provided,  That  an 
additional  relocation  payment  not  to  ex¬ 
ceed  $500  in  the  first  12  months  and  $500 
in  the  second  12  months  may  be  made 
on  a  lump-sum  basis  or  other  than  a 
monthly  basis  in  cases  in  which  other 
than  monthly  payments  are  determined 
warranted  by  HUD. 

(c)  Replacement  housing  payment.  A 
family  or  individual  who  satisfies  the  eli¬ 
gibility  conditions  of  §  4.103(a),  govern¬ 
ing  eligibility  for  a  relocation  payment 
for  moving  expenses  and  actual  direct 
loss  of  property,  on  or  after  August  1, 


1968,  is  eligible  for  a  replacement  housing 
pasnnent  If  the  claimant: 

(1)  Is  the  owner  of  the  real  property 
acquired  for  a  project  assisted  under  title 
VII  of  the  Housing  Act  of  1961,  as 
amended,  42  UH.C.  1500; 

(2)  Has  occupied  a  single-  or  two- 
family  dwelling  located  on  the  real  prop¬ 
erty  for  not  less  than  1  year  prior  to  the 
Initiation  of  negotiations  for  the  sMXiui- 
sition  of  the  property; 

(3)  Does  not  receive  the  additional 
relocation  payment  provided  for  by 
§  4.105(b) ; 

(4)  Purchases  and  occupies  a  replace¬ 
ment  dwelling  within  1  year  subs^uent 
to  the  date  on  which  he  is  required  to 
move  from  the  dwelling  acquired  for  the 
project;  and 

(5)  Does  not  receive  a  payment  pur¬ 
suant  to  the  State  law  of  eminent  do¬ 
main  determined  by  HUD  to  have 
.substantially  the  same  purpose  and  ef¬ 
fect  as  would  a  replacement  housing 
payment  and  to  be  a  part  of  the  cost  of 
the  project  for  which  Federal  financial 
assistance  is  available. 

4.  Section  4.108  is  amended  by  revis¬ 
ing  the  heading  and  paragraph  (a),  and 
deleting  the  proviso  in  paragraph  (d) ,  to 
read  as  follows: 

§  4.108  Administration  of  relocation 

payments. 

(a)  Conditions  for  relocation  pay¬ 
ment.  The  Agency  (or.  If  the  Agency  is 
the  municipality,  the  board  or  ccanmls- 
sion  responsible  for  carrying  out  the  fed¬ 
erally  assisted  activities  or,  if  there  is  no 
such  board  or  commission,  the  principal 
executive  officer  of  the  municipality) 
shall  approve  a  schedule  (Form  HUD- 
6148)  of  average  annual  gross  rentals 
for  standard  housing  in  the  locality  for 
determining  the  amoimt  of  relocation 
adjustment  payments  and  additional  re¬ 
location  pasmients  in  accordance  with 
§4.113  (c)  and  (d),  and  a  separate 
schedule  (Form  HUD-6155)  for  deter¬ 
mining  the  average  price  of  standard 
sales  housing  in  a  locality,  and  any  other 
conditions  under  which  the  Agency  will 
make  relocation  payments.  The  sched¬ 
ules  and  conditions  shall  be  consistent 
with  the  regulations  in  this  subrwirt  and 
shall  be  available  in  written  form  to 
claimants  in  the  relocation  office  of  the 
Agency. 

«  *  *  *  * 

(d)  Prompt  payment.  A  relocation 
payment  shall  be  made  by  the  Agency  as 
promptly  as  possible  after  a  claimant’s 
eligibility  has  been  determined  in  ac¬ 
cordance  with  the  regulations  in  Uiis 
subpart. 

*  •  •  •  * 

5.  Section  4.112(c)  is  revised  in  part 
to  read  as  follows: 

§  4.1 1 2  Filing  of  claims. 

*  ^  « 

(c)  Time  for  filing  claims.  A  claim  for 
moving  expenses,  actual  direct  loss  of 
property,  or  a  small  business  displace¬ 
ment  payment  shall  be  submitted  to  the 
Agency  within  a  period  of  6  months 
after  the  displacement  of  the  claimant. 
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A  claim  for  settlement  costs  shall  be 
submitted  within  6  months  after  the 
costs  have  been  incurred.  A  claim  for  a 
relocation  adjustment  payment  or  for  an 
additional  relocation  payment  shall  be 
submitted  within  a  period  of  60  days 
after  the  displacement  of  the  claimant. 

A  claim  for  a  replacement  housing  pay¬ 
ment  shall  be  submitted  within  18 
months  after  the  displacement  of  the 
claimant. 

•  •  *  *  * 

6.  Section  4.113  is  amended  by  adding 
new  paragraphs  (d)  and  (e),  to  read  as 
follows; 

§  4.113  Limitation  on  amount  of  reloca¬ 
tion  payments. 

«  •  «  *  * 

(d)  Maximum  amount — additional  re¬ 
location  payment.  The  total  additional 
relocation  payment  that  may  be  made  to 
a  family  or  elderly  or  handicapped  indi¬ 
vidual  shall  consist  of  monthly  payments 
over  a  period  not  to  exceed  24  months 
and  shall  be  paid  in  an  amoimt  (not  to 
exceed  $500  in  the  first  12  months  and 
not  to  exceed  $500  in  the  second  12 
months)  which,  when  added  to  20  per¬ 
cent  of  the  annual  income  of  the  fa^ly 
or  Individual  at  the  time  of  displacement, 
shall  be  equal  to  the  average  annual 
gross  rental  required  at  such  time  to 
secure  a  decent,  safe,  and  sanitary 
dwelling  of  modest  standards  adequate 
in  size  to  accommodate  the  family  or 
individual  (in  the  area  in  which  the  proj¬ 
ect  is  carried  out  or  in  other  areas  not 
generally  less  desirable  in  regard  to  pub¬ 
lic  utilities  and  commercial  facilities) ,  as 
determined  by  the  Agency. 

(e)  Maximum  amount — replacement 
housing  payment.  The  total  replacement 
housing  pasmaent  that  may  be  made  for 
a  family  or  individual  eligible  for  a 
replacement  housing  pa3anent  under 
§  4.105(c)  of  the  regulations  in  this  sub¬ 
part  shall  be  an  amount  not  to  exceed 
$5,000,  which,  when  added  to  the  acqui¬ 
sition  payment,  shall  be  equal  to  the 
average  price  required  for  purchase  of  a 
decent,  safe,  and  sanitary  dwelling  of 
modest  standards  adequate  in  size  to 
accommodate  the  displaced  owner,  which 
is  reasonably  accessible  to  public  services 
and  places  of  emplosmient,  and  which  is 
available  on  the  private  market. 

7.  Section  4.114  is  revised  to  read  as 
follows: 

§  4.114  Determinations  in  condemnation 
proceedings. 

Notwithstanding  any  other  provision 
of  the  regulations  in  tJUs  subpart,  when 
property  is  acquired  by  proceedings  in 
condemnation,  and  the  amount  of  the 
judgment  includes  an  allowance  for  any 
of  the  expenses  included  within  the  defi¬ 
nition  of  relocation  payment  aiH>earing 
in  §  4.101  (p)  of  this  subpart,  the  portion 
of  the  judgment  representing  compen¬ 
sation  for  these  expenses,  if  separately 
stated,  shall  be  entitled  to  recognition  as 
a  relocation  pa3nnent  in  an  amoimt  not 
to  exceed  the  applicable  dollar  limitation 
of  §  4.113:  Provided,  That  the  allowance 
for  actual  direct  loss  of  property  makes 


no  compensation  for  loss  of  goodwill  or 
profit. 

(42  U.S.C.  1465(e);  42  U.S.C.  3535(d);  Secre¬ 
tary’s  delegation  of  authority  to  Awlstant 
Secretary  for  Renewal  and  Housing  Assist¬ 
ance  published  at  31  FH.  8964,  June  29, 
1966) 

-  Effective  date.  These  amendments 
shall  be  effective  as  of  September  23, 
1969. 

Lawrence  M.  Cox, 
Assistant  Secretary  for 
Renewal  and  Housing  Assistance. 

[P.R.  Doc.  69-11539;  Piled,  Sept.  26.  1969; 
8:47  a.m.] 

Title  50— WILDLIFE  AND 
FISHERIES 

Chapter  I — Bureau  of  Sport  Fisheries 
and  Wildlife,  Fish  and  Wildlife 
Service,  Department  of  the  Interior 

SUBCHAPTER  C — THE  NATIONAL  WILDLIFE 
REFUGE  SYSTEM 

PART  32— HUNTING 

Wichita  Mountains  Wildlife  Refuge, 
Okla. 

On  page  11593  of  the  Federal  Register 
of  July  15,  1969,  there  was  published  a 
notice  of  a  proposed  amendment  to  50 
CPR  32.31.  The  purpose  of  this  amend¬ 
ment  is  to  provide  public  hunting  of  elk 
on  certain  areas  of  the  National  Wildlife 
Refuge  System,  as  legislatively  permitted. 

Interested  persons  were  given  60  days 
in  which  to  submit  written  comments, 
suggestions,  or  objections  with  respect  to 
the  proposed  amendment.  After  consid¬ 
eration  of  all  comments,  suggestions,  and 
objections  received,  the  proposed  amend¬ 
ment  is  hereby  adopted  without  change. 

Since  this  amendment  benefits  the 
public  by  relieving  existing  restrictions 
on  hunting,  it  shall  become  effective 
upon  publication  in  the  Federal  Regis¬ 
ter  (sec.  10.  45  Stat.  1224,  16  U.S.C. 
715i;  sec.  4,  80  Stat.  927,  16  U.S.C. 
668dd) . 

1.  Section  32.31  is  amended  by  the 
following  addition: 

§  32.31  List  of  open  areas ;  big  game. 

*  *  •  *  • 

Oklahoma 

Wichita  Mountains  Wildlife  Refuge. 

A.  V.  Tunison, 

Acting  Director,  Bureau  of 
Sport  Fisheries  and  Wildlife. 

September  22,  1969. 

IP.R.  Doc.  69-11478;  Piled,  Sept.  26,  1969; 
8:45  ajn.] 


PART  32— HUNTING 

Audubon  National  Wildlife  Refuge, 
N.  Dak. 

The  following  special  regulation  is  Is’ 
sued  and  is  effective  on  date  of  publica< 
tion  in  the  Federal  Register. 


§  32.32  Special  regulations;  big  gag,^. 

for  individual  wildlife  refuge  are*L 
North  Dakota 

AUDUBON  NATIONAL  WILDLIFE  REFUGE 

Public  hunting  of  deer  on  the  Audubon 
National  Wildlife  Refuge,  N.  Dak.,  is  per. 
mitted  only  in  the  area  designated  by 
signs  as  open  to  hunting.  This  open  area 
comprising  13,837  acres,  is  delineated  on 
a  map  available  at  refuge  headquarters 
and  from  the  Regional  Director,  Bureau 
of  Sports  Fisheries  and  Wildlife,  Federal 
Building,  Fort  Snelling,  Twin  Cities, 
Minn.  55111.  Hunting  shall  be  in  accord¬ 
ance  with  all  applicable  State  regulations 
covering  the  hunting  of  deer,  subject  to 
the  following  special  conditions: 

(1)  Hunting  is  permitted  from  12 
noon,  c.s.t.,  until  sunset  November  7,  and 
from  sunrise  until  sunset  November  g 
through  November  16,  1969. 

(2)  All  hunters  must  exhibit  their 
hunting  license,  deer  tag,  game,  and  ve¬ 
hicle  contents  to  Federal  and  State  offi¬ 
cers  upon  request. 

(3)  Vehicular  traffic,  including  the  use 
of  boats,  is  prohibited  by  hunters  on  the 
refuge  during  the  deer  season. 

The  provision  of  this  special  regulation 
supplements  the  regulations  which  gov¬ 
ern  hunting  on  wildlife  refuge  areas  gen¬ 
erally  which  are  set  forth  in  Title  50, 
Code  of  Federal  Regulations,  Part  32, 
and  are  effective  through  November  16, 
1969. 

David  C.  McGlauchlin, 
Refuge  Manager,  Audubon  Na¬ 
tional  Wildlife  Refuge,  Cole- 
harbor,  N.  Dak. 

September  19,  1969. 

[F.R.  Doc.  69-11614;  Piled,  Sept.  26,  1969; 

8:45  a.m.] 

PART  33— SPORT  FISHING 
Mark  Twain  National  Wildlife 
Refuge,  III.;  Correction 

In  P.R.  Doc.  68-14536,  appearing  on 
page  18100  of  the  issue  for  Thursday, 
December  5,  1968,  under  Illinois  para¬ 
graph  (3)  of  §  33.5  should  read  as 
follows: 

(3)  The  open  season  for  sport  fishing 
in  the  GFardner  Division  of  the  Mark 
Twain  National  Wildlife  Refuge  extoids 
from  January  1,  1969, '  through  Octo¬ 
ber  15, 1969,  inclusive. 

James  F.  Gillett, 
Refuge  Manager,  Mark  Tmin 
National  Wildlife  Refuge, 
Quincy,  III. 

.  September  22,  1969. 

■  [P.R.  Doc.  69-11640;  Piled,  Sept  26,  1969; 

8:47  am.] 
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Chapter  II — Bureau  of  Commercial 
Fisheries,  Fish  and  Wildlife  Service, 
Department  of  the  Interior 

SUICHAPTEH  H— EASTERN  PACIFIC  TUNA 
FISHERIES 

part  280~YELLOWFIN  TUNA 

Restrictions  Applicable  to  Fishing 
Vessels 

Experience  gained  since  the  adoption 
of  amendments  to  the  yellowfin  tuna  reg¬ 
ulations  effective  May  17,  1969  (34  P.R. 
784^7889)  prescribing  the  restrictions 
on  the  taking  of  yellowfin  tuna  from  a 
defined  area  of  the  eastern  Pacific  Ocean, 
and  particularly  experiences  with  para¬ 
graph  (e)  (1)  of  section  280.6,  which  does 
not  Inhibit  the  development  of  new  fish¬ 
ing  areas  but  requires  reporting  when 
leaving  and  returning  to  the  regulatory 
area,  have  demonstrated  a  need  for  a  re¬ 
vision  in  the  regulations  to  make  them 
more  effective  in  implementing  the  yel- 
lo^^  conservation  measures  promul¬ 
gated  by  the  Inter-American  Tropical 
Tuna  Commission.  There  have  been  oc¬ 
currences  and  circumstances  related  to 
vessels  reporting  as  fishing  outside  of  the 
regulatory  area  which  indicate  that  vio¬ 
lations  of  the  regulations  are  occurring 
and  that  vessels  have  reported  quantities 
of  yellowfin  tuna  taken  outside  the  regu¬ 
latory  area  that,  in  fact,  were  captured 
inside  ^e  area. 

The  United  States  has  an  obligation 
under  international  agreement  to  assure 
that  its  vessels  comply  with  the  conserva- 
tlwi  recommendations  of  the  Inter- 
American  Tropical  Tuna  Commission. 
Violation  of  the  terms  of  the  agreement 
not  only  would  have  a  detrimental  effect 
Ml  the  yellowfin  stocks  involved  but  could 
cause  a  collapse  in  the  conservation  pro¬ 
gram.  The  Bureau  of  Commercial  Fisher¬ 
ies  has  an  additional  responsibility  to 
insure  that  a  few  vessels  do  not  violate 
the  regulations  and  thereby  gain  an  un¬ 
fair  advantage  over  the  rest- of  the  fleet 
in  their  competition  for  a  limited 
resource. 

Two  notices  of  proposed  rule-making 
were  published  (Mar.  14,  1969,  34  P.R. 
5258  and  Mar.  29,  1969,  34  P.R.  5950) 
which  contained  various  proposals  relat¬ 
ing  to  fishing  outside  the  reg^atory  area. 
Interested  persons  were  given  the  oppor¬ 
tunity  to  participate  through  a  public 
hearing  at  San  Diego  on  April  10,  1969, 
and  through  submission  of  written  mate- 
/ial.  Extensive  testimony  relative  to  the 
problem  and  means  of  solving  it  was  re¬ 
ceived.  Reporting  procedures  which,  it 
was  hoped,  would  help  solve  the  regula¬ 
tory  problem  of  fishing  outside  the  regu¬ 
latory  area  were  adopted.  In  addition,  a 
procedure  (§  280.7)  was  adopted  whereby 
the  Director  may  take  emergency  actionr 
to  impose  restrictions  on  fishing  outside 
the  regulatory  area  if  he  determines  that 
the  provisions  relating  to  such  fishing  are 
inadequate  to  insure  that  the  recommen¬ 
dations  of  the  Commission  are  imple¬ 
mented.  Because  it  may  tend  to  inhibit 
the  development  of  new  fishing  areas,  the 


emergency  action  will  not  be  imple¬ 
mented  at  this  time.  Instead  a  less  re¬ 
strictive  amendment  to  section  280.6  is 
adopted  in  an  attempt  to  eliminate  prac¬ 
tices  which  now  offer  opportunity  for  vio¬ 
lations.  If,  however,  the  amendment 
proves  ineffective,  the  Director  will  have 
no  recourse  but  to  invoke  the  emergency 
action. 

Paragraph  (e)  is  revised  and  a  new 
paragraph  (f)  is  added  to  section  280.6. 
The  amendment  is  issued  under  the  au¬ 
thority  contained  in  subsection  (c)  of 
section  6  of  the  Tuna  Conventions  Act  of 
1950,  as  amended  (16  U.S.C.  955(e) )  and 
makes  the  following  changes; 

1.  Vessels  which  fish  both  within  and 
outside  the  regulatory  area  are  subject  to 
the  yellowfin  incidental  catch  limitations. 

2.  Vessels  shall  notify  the  Bureau  of 
their  intent  to  fish  outside  the  regula¬ 
tory  area  and  shall  transmit  each  even- 
numbered  day  a  prepaid  message  to  the 
Regional  Director  while  they  are  outside 
the  regulatory  area  for  purposes  of  posi¬ 
tion  determination  by  triangulation. 
Such  reporting  will  commence  at  a  time 
to  be  annoimced  by  the  Director, 

3.  Vessels  Intending  to  unload  a  catch 
in  a  foreign  coimtry  shall  notify  the  Re¬ 
gional  Director  at  least  48  hoiurs  prior 
to  delivery. 

The  amendments  are  described  below: 
Paragraph  (e)  of  §  280.6  is  revised  and 
a  new  paragraph  (f)  is  added  to  read  as 
follows; 

§  280.6  Restrictions  applicable  to  fish¬ 
ing  vessels. 

*  *  •  •  * 

(e)  On  trips  begim  after  the  closure 
of  the  yellow^n  season; 

(1)  All  yellowfin  tuna  caught  by  fish¬ 
ing  vessels  which,  on  the  same  trip,  fished 
both  within  and  outside  the  regulatory 
area  in  the  Pacific  Ocean  shall  be  sub¬ 
ject  to  the  incidental  catch  limitations 
as  set  out  in  paragraph  (c)  of  this 
section. 

(2)  All  vessels  planning  to  fish  ex¬ 
clusively  outside  the  regulatory  area  in 
the  Pacific  Ocean  shall  report  to  the 
Regional  Director  72  hours  before  leav¬ 
ing  port:  within  24  hours  before  depart¬ 
ing  the  regulatory  area;  and  within  24 
hours  before  returning  to  the  regula¬ 
tory  area.  Such  reports,  which  must  reach 
the  Regional  Director  within  the  time 
limits  specified,  can  be  made  by  letter, 
telegram,  prepaid  commercial  radio  mes¬ 
sage  (either  radiogram  or  ship-to-shore 
radiophone),  or  telephone  and  may  be 
relayed  to  the  Regional  Director  by  the 
master,  managing  owner  or  his  shore 
representative. 

(1)  On  departure  from  the  regulatory 
area  reports  described  under  subpara¬ 
graph  (2)  of  this  paragraph  shall  in¬ 
clude  the  latitude  of  departure  from 
the  regulatory  area  and  approximate 
time  of  departure.  On  returning  to 
the  regulatory  area  the  reiwrts  shall  in¬ 
clude  the  catch  of  yellowfin  tuna  and  of 
other  species  made  outside  the  regula¬ 
tory  area  and*  the  latitude  and  approxi¬ 
mate  time  of  reentry. 


(ii)  In  addition,  each  vessel  while  out¬ 
side  the  regulatory  area  shall  transmit 
a  prepaid  message  to  the  Regional  Di¬ 
rector  between  10  a.m.  and  2  p.m.  Pacific 
standard  time  (-f8  time  zone)  on  each 
even-numbered  day:  such  reporting  to 
begin  on  a  date  to  be  announced  by  the 
Bureau  Director  through  publication  of 
a  suitable  notice  in  the  Federal  Register 
and  to  continue  throughout  the  closed 
season.  The  message  shall  be  sent 
through  either  Station  KMI  (San  Fran¬ 
cisco)  or  Station  WOM  (Miami)  to  the 
Regional  Director,  Bureau  of  Commercial 
Fisheries,  Terminal  Island,  Calif.  On 
Saturdays,  Sundays,  and  holidays  such 
messages  shall  be  transmitted  to  area 
code  213,  telephone  number  831-0445, 
and  on  other  days  to  area  code  213,  tele¬ 
phone  number  831-9281,  extension  575. 
On  such  transmissions  the  following 
statement  will  be  made:  “This  Message 
Is  Being  Transmitted  in  Compliance 
With  the  4J.S.  Eastern  Tropical  Pacific 
Yellowfin  Tuna  Regulations,  and  it  Con¬ 
firms  That  the  Vessel  (Name  of  Report¬ 
ing  Vessel)  Has  Not  Reentered  the  East¬ 
ern  Pacific  Regulatory  Area  as  of  This 
Date:  (Give  Date) .”  Any  vessel  that  fails 
to  receive  an  acknowledgment  that  a 
required  transmission  has  been  received 
through  KIMI  or  WOM  must  attempt  to 
transmit  the  same  message  on  the  day 
following  the  failure  to  receive  such  ac¬ 
knowledgment.  If  in  3  successive  days 
the  vessel  fails  to  receive  an  acknowledg¬ 
ment  that  a  required  transmission  has 
been  received,  it  will  then  be  considered 
that  the  vessel’s  radio  equipment  is  not 
functioning  properly  and  the  vessel  shall 
then  return  directly  to  port. 

(iii)  Those  vessels  announcing  that 
they  will  fish  entirely  outside  the  regu¬ 
latory  area  shall,  after  leaving  port,  pro¬ 
ceed  directly  to  waters  outside  the  regu¬ 
latory  area  and,  upon  reentering  the 
regulatory  area,  will  proceed  directly  to 
port  for  unloading:  Provided,  That  if  a 
vessel  must  make  an  emergency  port  call 
for  disembarking  a  sick  or  injured  crew 
member,  refueling,  repairs,  or  for  any 
other  emergency,  the  vessel  will  pro¬ 
ceed  directly  to  port  and  will  notify  the 
Regional  Director  forty-eight  (48) 
hours  prior  to  the  port  call,  giving  the 
name  of  the  port  to  be  entered.  If  the 
vessel  then  wishes  to  resume  fishing  out¬ 
side  the  regulatory  area,  it  must  notify 
the  Regional  Director  again  of  its  inten¬ 
tions  as  provided  in  (2)  above  and  pro¬ 
ceed  directly  to  waters  outside  the  regu¬ 
latory  area. 

(3)  Any  vessel  failing  to  file  the  re¬ 
ports  and  to  follow  the  procedures  re¬ 
quired  in  this  paragraph  shall  be  re¬ 
stricted  to  the  incidental  catch  limit  of 
fifteen  percent  (15%)  of  yellowfin  for 
the  entire  fishing  voyage.  This  incidental 
limit  is  by  weight  of  yellowfin  tvma  when 
landed  with  one  or  more  of  the  species 
listed  in  §  280.2(b)(3). 

(f)  All  fishing  vessels  will  notify  the 
Regional  Director,  at  least  forty-eight 
(48)  hours  prior  to  any  delivery  or  sale 
in  a  foreign  country,  of  fish  caught  in  or 


FEDERAL  REGISTER,  VOL  34,  NO.  186 — SATURDAY,  SEPTEMBER  27,  1969 


14894 


RULES  AND  REGULATIONS 


outside  of  the  regulatory  area  of  the 
eastern  tropical  Pacific  Ocean.  Such  re¬ 
ports  shall  Include  the  amount  by  species 
and  whether  the  fish  were  caught  inside 
or  outside  of  the  regulatory  area.  These 
reports  can  be  made  by  prepaid  com¬ 
mercial  radio  message  or  may  be  relayed 
to  the  Regional  Director  by  the  man¬ 
aging  owner  or  his  shore  representative. 

Effective  Date.  This  amendment  shall 
become  effective  on  the  date  of  its  pub¬ 
lication  in  the  Federal  Register.  Vessels 
which  are  fishing  outside  the  regulatory 
area  on  the  effective  date  or  have  fished 
outside  previous  to  the  effective  date  and 
are  stUl  at  sea  may  land  yellowfin  tima 
taken  outside  the  regulatory  area  in  ex¬ 
cess  of  the  incidental  catch  limitation 
provided  they  conformed  with  the  re¬ 
porting  requirements  as  set  out  in  the 
regulations  (34  F.R.  7856).  Vessels  at  sea 
which  have  fished  inside  the  regulatory 
area  shall  be  restricted  to  the  fifteen 
percent  (15%)  yellowfin  incidental 
catch  limitation.  Vessels  which  have  left 
port  not  more  than  4  days  before  the 
effective  date  and  have  not  fished  during 
the  present  trip  and  had  planned  to  fish 
exclusively  outside  of  the  regulatory 
area  may  do  so  but  must  report  their  in¬ 
tent  to  the  Regional  Director  and  be  out¬ 
side  of  the  regulatory  area  within  5  days 
of  the  effective  date. 

Issued  at  Washington,  D.C.,  pursuant 
to  authority  delegated  to  me  by  the  Sec¬ 
retary  of  the  Interior  on  August  26,  1966 
(31  F.R.  11685),  and  dated  September  25, 
1969. 

H.  E.  Crowther, 

Director, 

Bureau  of  Commercial  Fisheries. 

(F.R.  Doc.  69-11596;  Piled,  Sept.  26.  1969; 

8:49  a.m.] 

Title  41— PUBUC  CONTRACTS 
AND  PROPERTY  MANAGEMENT 

Chapter  101 — Federal  Property 
Management  Regulations 

SUeCHAPTER  H — UTILIZATION  AND  DISPOSAL 

PART  101 -43-— UTILIZATION  OF 
PERSONAL  PROPERTY 

Subpart  101—43.49 — Illustrations 

Reporting  Requirements 

Section  101-43.4901  is  amended  by 
changed  reporting  requirements  in  some 
of  the  F^eral  Supply  Classification 
Groups  appearing  in  the  table  compris¬ 
ing  paragraph  (d) . 

Section  101-43.4901  (d)  is  amended  as 
follows: 

§101—43.4901  Excess  personal  property 
reporting  requirements. 

*  •  *  •  • 

(d)  *  *  * 


Group 
No.  - 


Federal  supply  classification 


Group  identification 


Classes 


Not  Reportable  Minlmnn, 
reportable  to  G8A  retxirtaiS 
condition  00^ 


toGBA 


9  •  • 

Tires  and  tubes. . 


Engines,  turbines  and  com¬ 
ponents. 


All  except . x . 

2610  tires  and  tubes,  pneumatic, . x . N2,  E2  02 

except  aircraft.  ’  ' 

All  except . x . 

2805  gasoline  reciprocating  . x . 


Maintenance  and  repair  shop 
equipment. 


Hand  tools. 


Prefabricated  structures  and 
scalTolding. 

Lumber,  millwork,  plywood 
and  veneer. 

Construction  and  building 
materials. 


engines,  except  aircraft; 
and  components. 

2810  gasoline,  reciprocating 
engines,  aircraft;  and  com- 

r)nents,  as  specified  by  i,.,„ 

101-I3.4901(^  /N3.  E3.  03. 

2815  diesel  engines  and  com¬ 
ponents. 

2840  gas  turbines  and  jet 
engines,  aircraft;  and  com- 

rments,  as  specified  by 
101-43.4901(b). 

•••  ...  ...  ,,, 

All  except . x . N3,  E3, 03  Rl 

4920  aircraft  maintenance  and  . x . N4,  E4  04’  Et 

repair  shop  specialized  '  ' 

equipment. 

4925  ammunition  maintenance  x . 

and  repair  shop  specialized 
equipment. 

4931  fire  control  maintenance  x . 

and  repair  shop  specialized 
equipment. 

4933  weapons  maintenance  x . 

and  repair  shop  specialized 
equipment. 

4935  guided  missile  mainte-  . x . N4,  E4, 04,  R4 

nance,  repair,  and  checkout 
specialized  equipment. 

All . X . N3,  E3, 03,  R3. 

*•«  •••  •** 

All. 


X . N4,  E4,  04,  R4. 


All. 


. X . N4. 

All  except . x .  N4. 

Sand  gravel,  and  stone  in  x . 

5610  mineral  construction 
materials,  bulk. 


Electrical  and  electronic 
equipment  components. 

•  •  • 

Medical,  dental,  and  veteri¬ 
nary  equipment  and 
supplies. 


All. 


N3. 


All  except . X . N3,  E3, 03. 

6605  drugs,  biologicals,  and  x . 


official  reagents. 

6510  surgical  dressing  mate¬ 
rials. 

6530  hospital  furniture, 
equipment,  utensils,  and 
supplies. 


N3. 

N3,  E3, 03,  R3. 


69  Training  aids  and  devices . All . x . N3,  E3, 03,  R3. 

All . X . N3,  E3, 03,  R3. 

All . X . N3,  E3,  03,  R3. 

All . X . N4,  E4,  04,  R4. 


Household  and  commercial 
furnishings  and  appliances. 

Food  preparation  and  serving 
equipment. 

Office  machines,  visible 
record  ^uipment,  and  data 
processing  equipment  (see 
1  101-43.4901(c)). 


77  Musical  instruments,  phono¬ 

graphs,  and  home-type 
radios. 

78  Recreational  and  athletic 

equipment. 

79  Cleaning  equipment  and 

supplies. 


Containers,  packaging,  and 
packing  supplies. 


Textiles,  leather,  furs,  ap¬ 
parel,  and  shoe  findings, 
tents,  and  flags. 

Clothing  and  individual 
equipment. 


All  except . X . N3, 

7710  musical  instruments . x . N4, 


All. 


N3, 


E3,  03. 

E4, 04,  R4. 


E3,  03. 
E3,  03. 


All  except . x . N3, 

7930  cleaning  and  polishing  . x . N3. 

compounds  and  prepara¬ 
tions. 


All  except . x . 

8105  bags  and  sacks . x . , 

8110  drums  and  cans . x . }N3,  E3, 03,  R3. 

8116  boxes,  cartons,  and  crates . x . 

8120  commercial  and  industrial . x . 

gas  cylinders. 

81315  packaging  and  packing . x . N3. 

bulk  materials. 

All  except . x . N3. 

8340  tents  and  tarpaulins . I...  x . N4,  E4, 04,  R4. 

8345  flags  and  pennants . x . 

All  except . x . N3. 

8405  outerwear,  men’s . x..... . 1 

8410  outerwear,  women’s. . . x . >N4,  E4, 04,  R4. 

8415  Clothing,  special  purpose . x . ) 

8466  badges  ana  insignia .  x _ t . 

84M  luggage.-.—-. . x. . -— |n3,  E3,03,R1 
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(Sec.  205(c) ,  63  Stat.  390;  40  n.S.C.  486(c) ) 

Effective  date.  This  amendment  Is  effective  upon  publication  in  the  Federal 
Register. 


Dated:  September  19, 1969. 

John  W.  Chapman.  Jr., 
Acting  Administrator  of 
General  Services. 


[F.R.  Doc.  69-11482;  Filed,  Sept.  26,  1969;  8:45  a.m.] 
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DEPARTMENT  OF  AGRICULTURE 

Agricultural  Stabilization  and 
Conservation  Service 

[  7  CFR  Part  827  1 
PUERTO  RICO 

Proposed  Amendment  of  the  Defini¬ 
tion  of  a  Farm;  1969—70  and  Subse¬ 
quent  Crops 

Notice  Is  hereby  given  that  the  Secre¬ 
tary  of  Agriculture,  pursuant  to  authority 
vested  in  him  by  the  Sugar  Act  of  1948, 
as  amended  (61  Stat.  922,  as  amended), 
is  considering  amending  S  827.2,  Deter¬ 
mination  Qf  a  farm  in  Puerto  Rico  (28 
F.R.  262),  by  amending  the  introductory 
sentence  of  paragraph  (b)  and  by  adding 
a  new  subparagraph  (4)  to  such  para¬ 
graph  (b). 

In  accordance  with  the  rule  making 
requirements  in  5  U.S.C.  553,  all  persons 
who  desire  to  submit  written  data,  views, 
or  arguments  for  consideration  in  con¬ 
nection  with  the  proposed  amendment 
may  file  the  same  in  duplicate  with  the 
Deputy  Administrator,  State  and  County 
Operations,  Agricultural  Stabilization 
and  Conservation  Service,  U.S.  Depart¬ 
ment  of  Agriculture,  Washington,  D.C. 
20250,  on  or  before  October  31,  1969. 
All  written  submissions  made  pursuant  to 
this  notice  will  be  made  available  for 
public  inspection  at  such  times  and  places 
and  in  a  manner  convenient  to  the  public 
business  (7  CFR  1.27(b)). 

The  Secretary  is  preparing  to  amend 
the  regulation  which  determines  a  farm 
in  Puerto  Rico  for  purposes  of  the  Sugar 
Act  of  1948,  as  amended.  Such  regula¬ 
tion  provides  the  basis  for  applying  the 
payment  scale-down  provisions  of  that 
act  which  apply  to  each  farm.  The  defi¬ 
nition  of  a  farm  was  revised  January  10, 
1963,  to  permit  the  use  of  management 
services  contracts  for  farms  controlled 
by  independent  producers,  but  subject  to 
certain  limitations  to  guard  against  ar¬ 
rangements  which  would  tend  to  defeat 
the  scale-down  in  rates  of  payment. 
Many  producers  in  Puerto  Rico  have 
farms  which  are  too  small  to  warrant  the 
Investment  in  the  machinery  required  for 
efficient  and  economic  operations.  Under 
these  circumstances,  management  serv¬ 
ices  contracts  have  served  to  keep  more 
land  in  production  than  would  otherwise 
have  been  the  case.  Thus,  a  larger  vol¬ 
ume  of  sugarcane  has  been  available  to 
the  processors  who  customarily  provide 
the  management  services.  The  purpose 
of  this  amendment  is  to  make  clear  that 
the  regnlation  is  intended  to  include  as 
one  farm  all  sugarcane  land  in  Puerto 
Rico  controlled  by  affiliate  companies  of 
a  company  furnishing  management  serv¬ 


ices  and  all  sugarcane  land  in  Puerto  Rico 
controlled  by  trustees  administering  pen¬ 
sion  trust  funds  for  the  benefit  of  em¬ 
ployees  of  affiliate  companies  of  a 
company  furnishing  management  serv¬ 
ices.  The  present  regulation  has  been  in¬ 
terpreted  to  provide  that  tracts  of  land 
may  be  constituted  as  one  farm  where 
the  tracts  are  controlled  by  different 
trustees  administering  retirement  or 
I}ension  trust  funds  for  the  benefit  of 
employees  of  companies  which  are  wholly 
owned  by  one  company  and  are  affiliated 
with  the  company  furnishing  manage¬ 
ment  services.  This  amendment  incor¬ 
porates  such  interpretation  and  is  for 
the  purpose  of  giving  public  notice  there¬ 
of,  and  thus  should  eliminate  erroneous 
impressions  as  to  the  effect  of  that  part 
of  the  regulation  applicable  to  manage¬ 
ment  services.  The  amendment  also  ex¬ 
tends  that  part  of  the  regulation  appli¬ 
cable  to  management  services  to  affiliate 
companies  which  own  50  percent  or  more 
interest  in  each  other. 

The  entire  regulation  for  determining 
a  farm  in  Puerto  Rico,  amended  as  pro¬ 
posed,  is  set  forth  as  follows  in  form 
and  language  appropirate  for  issuance 
if  adopted  by  the  Secretary; 

§  827.2  Determination  of  a  farm  in 
Puerto  Rico. 

(a)  Definitions.  For  the  purpose  of 
this  section,  the  terms: 

(1)  “Person”  means  an  individual, 
partnership,  corporation,  or  association. 

(2)  “Producer”  means  a  person  who  is 
the  legal  owner,  at  the  time  of  harvest  or 
abandonment,  of  a  portion  or  all  of 
crop  of  sugarcane  grown  on  a  farm  for 
the  extraction  of  sugar  or  liquid  sugar. 

(b)  Constitution  of  a  farm.  For  the 
1962-63  and  subsequent  sugarcane  crops 
in  Puerto  Rico,  a  farm  shall  be  consti¬ 
tuted  according  to  whichever  one  of  the 
following  subparagraphs  is  applicable  ac¬ 
cording  to  the  prevailing  circumstances, 
subject  to  the  provisions  of  subparagraph 
(4). 

(1)  “Farm”  means  all  land  which  is 
farmed  by  one  or  more  producers  as  a 
farming  unit  with  cropping  practices, 
equipment,  workstock,  labor,  and  man¬ 
agement  substantially  separate  from  that 
of  any  other  such  imit,  and  also  Includes 
all  other  land  on  which  sugarcane  farm¬ 
ing  operations  are  carried  out  with 
respect  to  which  such  producer(s)  fur¬ 
nishes  management  services  and  (i)  re¬ 
ceives  for  such  management  services  an 
amoimt  in  excess  of  12L4  percent  of  the 
aggregate  net  market  proceeds  from  the 
producer’s  share  of  the  sugar  and  molas¬ 
ses  produced  from  the  sugarcane,  (ii)  as¬ 
sumes  an  obligation  for  loss,  (iii)  shares 
in  the  net  profit,  or  (iv)  guarantees  di¬ 
rectly  or  indirectly  a  stipulated  amoxmt 


to  any  person  who  owns  or  controls  land 
on  which  such  farming  operations  are 
carried  out. 

(2)  “Farm”  means  all  land  owned  or 
controlled  by  a  producer  who  separately 
or  together  with  other  producers,  except 
processor-producers,  owns  the  crop  and 
bears  the  full  financial  risks  of  producing 
the  sugarcane  crop  grown  on  such  land 
and  who  carries  out  the  sugarcane  farm- 
ing  operations  on  such  land  by  utilldng 
management  services  for  which  an 
amount  is  payable  not  in  excess  of  12% 
percent  of  the  aggregate  net  market  pro¬ 
ceeds  from  the  producer’s  share  6f  the 
sugar  and  molasses  obtained  from  the 
sugarcane  produced  on  the  farm  as  com¬ 
puted  pursuant  to  the  applicable  fair 
price  determination  (Part  877,  Cfiiapter 

vm). 

(3)  “Farm”  means  all  land  included 
in  a  proportional  profit  farm  which  is  or- 
ganized  pursuant  to  the  provisions  of  title 
IV  of  the  Land  Law  of  Puerto  Rico,  su¬ 
pervised  by  a  manager  with  headquai1«n 
on  the  farm,  and  operated  with  work- 
stock,  light  equipment,  farm  buildi^s 
and  labor  substantially  separate  from 
that  of  any  other  such  farm. 

(4)  Effective  for  the  1969-70  crop  and 
subsequent  crops  of  sugarcane  and  when¬ 
ever  the  circumstances  described  in  this 
subparagraph  (4)  exist,  subparagraphs 
(1)  and  (2)  shall  not  apply  and  “farm” 
means  all  land  controlled  by  two  or  more 
producers  who  carry  out  the  sugarcane 
farming  operations  on  such  land  by 
utilizing  the  management  services  of  the 
same  company,  and  (i)  are  affiliate  com¬ 
panies  of  the  company  furnishing  man¬ 
agement  services  or  (ii)  are  acting  as 
agents  of  affiliate  companies  of  the  com¬ 
pany  furnishing  management  services  w 
are  trustees  administering  trust  plans  or 
agreements  established  for  the  benefit  of 
employees  of  affiliate  companies  of  the 
company  furnishing  management  sen- 
ices.  For  purposes  of  this  subparagraph 
(4)  a  company  is  an  affiliate  of  another 
company  if  either  owns  50  percent  or 
more  interest  in  the  other,  if  a  third 
entity  (hereinafter  referred  to  as  parent 
entity)  owns  50  percent  or  more  interest 
in  bo.th  or  if  the  parent  entity  owns  50 
percent  or  more  interest  in  one  and  50 
percent  or  more  interest  in  an  entity  that 
owns  50  percent  or  more  Interest  In  the 
other. 

Signed  at  Washington,  D.C.,  on  Sep¬ 
tember  23,  1969. 

Kenneth  E.  Fmck, 
Administrator,  Agricultural  Sta¬ 
bilization  and  Conservation 
Service. 

[PR.  Doc.  69-11649;  Piled,  Sept.  2«,  1000: 

8:48  a.m.] 
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DEPARTMENT  OF  - 
TRANSPORTATION 

Ftckral  Aviation  Administration 

I  14  CFR  Part  71  1 

(Airspace  Docket  No.  69-CE-921 

CONTROL  ZONE  AND  TRANSITION 
AREA 

Proposed  Alteration 

Itie  Federal  Aviation  Administration 
is  considering  amending  Part  71  of  the 
FMeral  Aviation  Regulations  so  as  to 
alter  the  Alton,  Ill.,  control  zone  and  the 
8t.  Louis,  Mo.,  transition  area. 

Interested  persons  may  participate  in 
the  proposed  rule  making  by  submitting 
such  written  data,  views,  or  arguments 
as  they  may  desire.  Communications 
should  be  submitted  in  triplicate  to  the 
Director,  Central  Region,  Attention: 
Chief,  Air  TraflBc  Division,  Federal  Avi¬ 
ation  Administration,  Federal  Building, 
601  East  12th  Street,  Kansas  City,  Mo. 
64106.  All  communications  received 
within  45  days  after  publication  of  this 
notice  in  the  Federal  Register  will  be 
considered  before  action  is  taken  on  the 
proposed  amendments.  No  public  hearing 
is  contemplated  at  this  time,  but  arrange¬ 
ments  for  informal  conferences  with 
Federal  Aviation  Administration  officials 
may  be  made  by  contacting  the  Region¬ 
al  Air  Traffic  Division  Chief.  Any  data, 
views,  or  arguments  presented  during 
such  conferences  must  also  be  submitted 
In  writing  in  accordance  with  this  no¬ 
tice  in  order  to  become  part  of  the  record 
for  consideration.  The  proposals  con¬ 
tained  In  this  notice  may  be  changed  in 
the  light  of  comments  received. 

A  public  docket  will  be  available  for 
examination  by  interested  persons  in  the 
OfiBce  of  the  Regional  Counsel,  Federal 
Aviation  Administration,  Federal  Build¬ 
ing,  601  East  12th  Street,  Kansas  City, 
Mo.  64106. 

Since  designation  of  controlled  air¬ 
space  in  the  Alton,  Dl.,  and  St.  Louis,  Mo., 
terminal  ai’eas,  one  instrument  approach 
procedure  has  been  changed  and  a  new 
instument  approach  procedure  has  been 
authorized  for  Civic  Memorial  Airport, 
Alton,  Dl.  Also,  the  criteria  for  designa¬ 
tion  of  control  zones  and  transition  areas 
have  changed.  In  addition,  the  part  time 
control  zone  designation  at  Alton,  Dl., 
must  be  altered  to  allow  changing  of 
control  zone  times  by  the  Issuance  of  a 
Notice  to  Airmen.  Accordingly,  it  is  nec¬ 
essary  to  alter  the  Alton,  Dl.,  control 
zone  and  the  St.  Louis,  Mo.,  transition 
area  to  adequately  protect  aircraft  exe¬ 
cuting  the  altered  and  new  instrument 
approach  procedures  and  to  comply  witSi 
the  new  control  zone  and  transition  area 
criteria,  and  to  fimther  alter  the  Alton, 
Dl.,  control  zone  to  permit  changing  of 
the  control  zone  times  by  Issuance  of  a 
Notice  to  Airmen. 

In  consideration  of  the  foregoing,  the 
Federal  Aviation  Administration  pro¬ 
poses  to  amend  Part  71  of  the  Federal 
Aviation  Regulations  as  hereinafter  set 
forth: 


(1)  In  §  71.171  (34  F.R.  4557),  the  fol¬ 
lowing  control  zone  is  amended  to  read: 

Alton,  III. 

Within  a  S-mile  radius  of  Civic  Memorial 
Airport  (latitude  38°53'30"  N.,  longitude 
90<>03'00"  W.):  within  2*/2  miles  each  side  of 
the  104®  bearing  from  Civic  Memorial  Air¬ 
port,  extending  from  the  5-mile  radius  zone 
to  61,4  miles  east  of  the  airport;  and  within 
3  miles  each  side  of  the  009®  bearing  from 
Civic  Memorial  Airport;  extending  from  the 
5-mile  radius  zone  to  7  miles  north  of  the 
airport.  This  control  zone  is  effective  during 
the  specific  dates  and  times  established  in 
advance  by  a  Notice  to  Airmen.  The  effective 
date  and  time  will  thereafter  be  continuously 
published  in  the  Airman’s  Information 
Manual. 

(2)  In  §  71.181  (34  F.R.  4637),  the  fol¬ 
lowing  transition  area  is  amended  to 
read: 

St.  Louis,  Mo. 

That  airspace  extending  upward  from  700  • 
feet  above  the  surface  within  a  10-mile 
radius  of  Lambert-St.  Louis  Municipal  Air¬ 
port  (latitude  88°44’50''  N.,  longitude 

90*2r55''  W.) :  within  6  miles  southeast  and 
8  miles  northwest  of  the  Lambert-St.  Louis 
Municipal  Airport  Runway  24  ILS  localizer 
northeast  course,  extending  from  the  10-mlle 
radius  area  to  12  miles  northeast  of  the 
Runway  24  OM;  within  5  miles  southwest 
and  8  miles  northeast  of  the  Lambert-St. 
Louis  Municipal  Airport  Runway  12R  ILS 
localizer  northwest  course,  extending  from 
the  Runway  12R  OM  to  12  miles  northwest 
of  the  OM;  within  an  8-mlle  radius  of  Civic 
Memorial  Airport,  Alton,  Ill.  (latitude 
38''53'30’'  N.,  longitude  90*03'00"  W.);  that 
airspace  extending  upward  from  1,200  feet 
above  the  surface  within  a  33-mile  radius 
of  Lambert-St.  Louis  Municipal  Airport; 
within  6  miles  southwest  and  9  miles  north¬ 
east  of  the  St,  Louis  VORTAC  328°  radial, 
extending  from  the  33-mile  radius  area  to  36 
miles  northwest  of  the  VORTAC;  within  5 
miles  northwest  and  8  miles  southeast  of 
the  Maryland  Heights  VORTAC  243*  radial, 
extending  from  the  33 -mile  radius  area  to 
19  miles  southwest  of  the  VORTAC;  within 
the  area  bounded  on  the  west  and  northwest 
by  the  east  and  southeast  edge  of  V-14S, 
on  the  northeast  by  the  33-mlle  radius  area, 
on  the  southeast  by  the  northwest  edge  of 
V-238  and  on  the  south  by  the  north 
boundary  of  V-88;  within  a  40-mlle  radius 
of  Scott  APB  (latitude  38'’32'30''  N.,  longi¬ 
tude  89°5r05''  W.) ;  within  the  area  bounded 
on  the  northwest  by  the  40-mlle  radius  area, 
on  the  east  by  the  west  edge  of  V-313,  on 
the  southwest  by  the  northeast  edge  of 
V-336;  and  the  area  north  of  St.  Louis 
bounded  on  the  west  by  the  east  edge  of 
V-52N,  on  the  north  by  the  south  edge  of 
V-60  and  on  the  east  by  the  west  edge  of 
V-9W,  excluding  the  portion  which  overiies 
the  Springfield,  Ill.,  transition  area;  that 
airspace  extending  upward  from  2,500  feet 
MSL  within  the  area  bounded  on  the  north 
by  the  arc  of  a  40-mile  radius  circle  centered 
on  Scott  APB,  on  the  northeast  by  the  south¬ 
west  edge  of  V-336,  on  the  east  by  the  west 
edge  of  V-313,  on  the  south  by  the  north 
edge  of  V-190  and  on  the  west  by  the  east 
edge  of  V-9;  and  that  airspace  extending 
'  upward  from  4,500  feet  MSL  within  the  area 
bounded  on  the  north  by  the  south  edge  of 
V-88,  on  the  northeast  by  the  southwest  edge 
of  V-9W,  on  the  south  by  the  north  edge 
of  V-72,  on  the  west  by  a  line  5  miles  west 
of  and  parallel  to  the  St.  Louis  VORTAC  200” 
radial  and  on  the  northwest  by  the  south¬ 
east  edge  of  V-238;  within  the  area  bounded 
on  the  north  by  the  south  edge  of  V-12,  on 
the  southeast  by  the  northwest  edge  of 
V-14N,  on  the  southwest  by  the  northeast 


edge  of  V-176  and  on  the  northwest  by  a 
line  5  miles  southeast  of  and  parallel  to  the 
Jefferson  City,  Mo.,  VOR  041*  radial  and 
within  the  area  bounded  on  the  northeast 
by  the  southwest  edge  of  V-62,  on  the  south 
by  the  north  edge  of  V-4N  and  on  the  north¬ 
west  by  •  the  southeast  boundary  of  V-63, 
excluding  that  airspace  which  -  coincides 
with  the  Springfield,  Vandalia,  and  Centralia, 
Ill.,  transition  areas. 

These  amendments  are  proposed 
under  the  authority  of  section  307(a)  of 
the  Federal  Aviation  Act  of  1958  (49 
U.S.C.  1348),  and  of  section  6(c)  of  the 
Department  of  Transportation  Act  (49 
U.S.C. 1655(c)). 

Issued  in  Kansas  City,  Mo.,  on  Sep¬ 
tember  10, 1969. 

Edward  C.  Marsh, 
Director,  Central  Region. 

I  P  R.  Doc.  69-11524;  Piled,  Sept.  26,  1969;  , 
8:46  a.m.] 


[  14  CFR  Part  71  1 

1  Airspace  Docket  No.  69-SW-60  J 

TRANSITION  AREA 

Proposed  Designation 

The  Federal  Aviation  Administration 
is  considering  amending  Part  71  of  the 
Federal  Aviation  Regulations  to  desig¬ 
nate  a  700-foot  transition  area  at  Slidell, 
La. 

Interested  persons  may  submit  such 
written  data,  views,  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air 
Traffic  Division,  Southwest  Region,  Fed¬ 
eral  Aviation  Administration,  Post  Of- 
Dce  Box  1689,  Fort  Worth,  Tex.  76101. 
All  communications  received  within  30 
days  after  publication  of  this  notice  In 
the  Federal  Register  will  be  considered 
before  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 
templated  at  this  time,  but  arrangements 
for  informal  conferences  with  Federal 
Aviation  Administration  officials  may  be 
made  by  contacting  the  Chief,  Air  Traf¬ 
fic  Division.  Any  data,  views  or  argu¬ 
ments  presented  during  such  conferences 
must  also  be  submitted  in  writing  in 
accordance  with  this  notice  in  order  to 
become  part  of  the  record  for  considera¬ 
tion.  The  proposal  contained  in  this 
notice  may  be  changed  in  the  light  of 
comments  received. 

The  official  docket  will  be  available 
for  examination  by  interested  persons  at 
the  Office  of  the  Regional  Counsel, 
Southwest  Region,  Federal  Aviation  Ad¬ 
ministration,  Fort  Worth,  Tex.  An  in¬ 
formal  docket  will  also  be  available  for 
examination  at  the  Office  of  the  Chief, 
Air  Traffic  Division. 

It  is  proposed  to  amend  Part  71  of  the 
Federal  Aviation  Regulations  as  herein¬ 
after  set  forth. 

In  §  71.181  (34  F.R.  4637),  the  follow¬ 
ing  transition  area  is  added: 

SLZofXL,  La. 

That  airspace  extending  upward  from  700 
feet  above  the  surface  within  a  5-mlle  radius 
of  Slidell  Airport  (lat.  30*20'37''  N.,  long. 
89*49’18"  W.),  and  within  2.5  miles  each  side 
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of  the  New  Orleane  VORTAC  043“  radial  ex¬ 
tending  from  the  5-mile  radius  area  to  23 
miles  northeast  of  the  VORTAC. 

The  proposed  transition  area  will  provide 
airspace  protection  for  aircraft  executing  ap¬ 
proach/ departure  procedures  proposed  at  the 
Slidell  Airport,  Slidell,  La.  The  southwest¬ 
erly  extension  to  the  proposed  transition  area 
is  based  on  the  New  Orleans  VORTAC  043“ 
true  (038“  magnetic)  radial. 

This  amendment  is  proposed  under 
the  authority  of  section  307(a),  Federal 
Aviation  Act  of  1958  (49  U.S.C.  1348) , 
and  of  section  6(c) ,  of  the  Department  of 
Transportation  Act  (49  U.S.C.  1655(c)). 

Issued  in  Fort  Worth,  Tex.,  on  Sep¬ 
tember  18,  1969. 

A.  L.  Coulter, 

Acting  Director,  Southwest  Region. 

I  P  R.  Doc.  69-11525;  Filed,  Sept.  26,  1969; 

8:46  a.m.| 


[14  CFR  Part  71  1 

(Airspace  Docket  No.  69-SW-61| 

TRANSITION  AREA 
Proposed  Designation 

The  Federal  Aviation  Administration 
is  considering  amending  Part  71  of  the 
Federal  Aviation  Regulations  to  desig¬ 
nate  a  700-foot  transition  area  at  Patter¬ 
son,  La. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  sis  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air 
Traffic  Division,  Southwest  Region,  F^- 
eral  Aviation  Administration,  Post  Office 
Box  1689,  Port  Worth,  Tex.  76101.  All 
communications  receiv^  within  30  days 
after  publication  of  this  notice  in  the 
Federal  Register  will  be  considered  be¬ 
fore  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 
templated  at  this  time,  but  arrange¬ 
ments  for  informsil  conferences  with 
Federal  Aviation  Administration  officials 
may  be  made  by  contacting  the  Chief, 
Air  Traffic  Division.  Any  data,  views,  or 
arguments  presented  during  such  confer¬ 
ences  must  also  be  submitted  in  writing- 
in  accordance  with  this  notice  in  order  to 
become  part  of  the  record  for  considera¬ 
tion.  The  proposal  contained  in  this 
notice  may  be  changed  in  the  light  of 
comments  received. 

The  official  docket  will  be  available  for 
examination  by  interested  persons  at 
the  Office  of  the  Regional  Counsel, 
Southwest  Region,  Federal  Aviation  Ad¬ 
ministration,  Port  Worth,  Tex.  An  in¬ 
formal  docket  will  also  be  available  for 
examination  at  the  Office  of  the  Chief, 
Air  Traffic  Division. 

It  is  proposed  to  amend  Part  71  of  the 
Federal  Aviation  Regulations  as  herein¬ 
after  set  forth. 

In  S  71.181  (34  P.R.  4637) ,  the  following 
transition  area  is  added: 

Patterson,  La. 

That  airspace  extending  upward  from  700 
feet  above  the  surface  within  a  5-mlle  radius 
of  Harry  P.  Wlillams  Memorial  Airport  (lat. 
29“42'40''  N.,  long.  91“20'18"  W.),  within  2.5 
miles  each  side  of  the  Tlbby  VORTAC  276“ 


radial  extending  from  the  5-mlle  radius  area 
to  24  miles  west  of  the  VORTAC,  and  within 
3.5  miles  each  aide  of  the  228*  bearing  from 
the  Patterson  RBN  (lat.  29“42'32"  N.,  long. 
9i*20'14''  W.)  extending  from  the  5-mUe 
radius  area  to  11.5  miles  southwest  of  the 
RBN. 

The  proposed  transition  area  wUl  provide 
controlled  airspace  for  aircraft  executing 
approach/departure  procedures  proposed  at 
the  Harry  P.  Williams  Memorial  Airport,  Pat¬ 
terson,  La.  The  easterly  extension  to  the  pro¬ 
posed  transition  area  Is  based  on  the  Tlbby 
VORTAC  276“  true  (270“  magnetic)  radial; 
the  southwesterly  extension  Is  based  on  the 
228“  true  (222“  magnetic)  bearing  from  the 
proposed  Patterson  RBN. 

Additional  controlled  airspace  extending 
upward  from  1,200  feet  above  the  surface  will 
be  required;  however.  It  will  be  included  In 
a  separate  proposal  to  consolidate  all  1,200- 
foot  transition  areas  within  the  State  of 
Louisiana  into  one  1,200-foot  transition  area. 

This  amendment  is  proposed  under  the 
authority  of  section  307(a)  of  the  Fed¬ 
eral  Aviation  Act  of  1958  (49  U.S.C.  1348, 
and  of  section  6(c)  of  the  Department  of 
Transportation  Act  (49  U.S.C.  1655(c)). 

Issued  in  Fort  Worth,  Tex.,  on  Septem¬ 
ber  18,  1969. 

A.  L.  Coulter, 

Acting  Director,  Southwest  Region. 

(P.R.  Doc.  69-11526;  Filed.  Sept.  26.  1969; 

8:46  a.m.) 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[  47  CFR  Part  95  1 

(Docket  No.  18625;  RM-13881 

CITIZENS  RADIO  SERVICE 

Order  Extending  Time  for  Filing 
Comments 

In  the  matter  of  amendment  of  §  95.83 
(a)  (14)  of  the  Citizens  Radio  ^rvice 
rules  to  permit  transmission  of  communi¬ 
cations  relating  to  street  and  highway 
traffic  conditions. 

1.  The  California  Citizens  Band  As¬ 
sociation,  Inc.,  has  requested  an  80-day 
extension  of  time  for  filing  comments  on 
the  Commission’s  proposal  (F(X!  69-850) 
in  this  proceeding  which  was  released  on 
August  8, 1969.  The  notice  called  for  com¬ 
ments  on  or  before  September  15,  1969, 
and  reply  comments  on  or  before  Sep¬ 
tember  25,  1969. 

2.  In  support  of  its  request,  California 
(Citizens  Band  Association  stated  that  it 
required  additional  time  in  which  to 
furnish  constructive  comments,  and  that 
a  later  expiration  date  on  which  to  file 
comments  will  enaWe  a  larger  number 
of  interested  persons  to  be  apprised  of 
the  Commission’s  proposal  through  “C:!it- 
izens  Band”  magazines  published  in  the 
latter  part  of  September. 

3.  It  appears  that  the  public  interest 
would  be  served  by  a  short  extension  of 
the  present  filing  times,  but  an  additional 
80  days  is  not  required. 


4.  Accordingly,  it  is  ordered.  Pursuant 
to  §  0.331(b)  (4)  of  the  Commission’s 
rules,  that  the  time  for  filing  comments 
in  the  above-captioned  proceeding  is  ex¬ 
tended  to  October  15, 1969,  and  the  time 
for  filing  reply  conunents  is  extended  to 
October  27,  1969. 

Adopted:  September  19, 1969. 
Released:  September  22,  1969. 

Federal  Communications 
Commission, 

[seal!  J.  E.  Barr, 

Chief,  Safety  and  Speciat 
Radio  Services  Bureau. 

(P.R.  Doc.  69-11542;  Plied,  Sept.  26,  1969; 
8:48  a.m.] 


FEDERAL  HOME  LOAN  DANK  BOARD 

[12  CFR  Part  563  1 

(No.  23,377] 

FEDERAL  SAVINGS  AND  LOAN 
INSURANCE  CORPORATION 

Proposed  Amendment  Relating  to  Ac¬ 
counting  for  Gains  and  Losses  With 
Respect  to  Transactions  in  Securities 

September  23, 1969. 

Resolved,  that  the  Federal  Home  Loan 
Bank  Board  considers  it  advisable  to  pre¬ 
scribe  regulations  for  accounting  by  in¬ 
sured  institutions  for  gains  and  losses 
on  the  disposition  of  securities  and  to 
provide  for  deferral  of  gains  and  losses 
on  dispositions  made  for  the  purpose  of 
meeting  liquidity  requirements,  and  it 
hereby  proposes  to  amend  Part  563  of 
the  rules  and  regulations  for  Insurance 
of  Accounts  (12  CFR  Part  563)  by  add¬ 
ing  a  new  §  563.23-2,  immediately  after 
§  563.23-1  thereof,  to  read  as  follows; 

§  563.23—2  Accounting  for  gain!)  and 
losses  with  respect  to  transactions  in 
securities. 

(a)  Recognition  of  gains  and  losses. 
Except  as  hereinafter  provided,  gains 
and  losses  (net  of  related  taxes)  result¬ 
ing  from  the  disposition  of  securities 
shall  be  recognized  on  an  insured  insti¬ 
tution’s  books  at  the  time  realized.  How¬ 
ever,  an  insured  ||istitution  may  elect  to 
defer  and  amortize  all  gains  and  losses 
(net  of  related  taxes)  resulting  from  the 
disposition,  on  or  prior  to  December  31. 
1971,  of  any  securities,  if  such  disposi¬ 
tion  is  part  of  a  plan  adopted  for  the 
purpose  of  meeting  the  liquidity  require¬ 
ments  contained  in  Part  523  of  this  chap¬ 
ter.  Such  election,  once  made,  shall  be 
consistently  followed  with  respect  to  all 
transactions  in  securities  entered  into  for 
liquidity  purposes  during  the  period  be¬ 
ginning  on  the  effective  date  of  this  sec¬ 
tion  and  ending  December  31,  1971,  and 
with  respect  to  all  related  reinvestment 
transactions  entered  into  thereafter. 

(b)  Making  of  election  to  defer  gains 
and  losses.  The  election  referred  to  in 
paragraph  (a)  of  this  section  shall  be 
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made  by  the  insured  institution’s  board 
of  directors  in  a  resolution  specifically 
referring  to  the  provisions  of  this 
section. 

(c)  Deferral  and  amortization  of  gains 
and  losses.  An  insured  institution  which 
elects  to  defer  and  amortize  gains  and 
losses  on  the  disposition  of  securities  as 
provided  in  paragraph  (a)  of  this  section 
shall  account  for  such  gains  and  losses 
as  follows: 

(1)  Gains  shall  be  deferred  by  a  credit 
to  an  account  descriptive  of  deferred 
profit;  losses  shall  be  deferred  by  a  debit 
to  an  account  descriptive  of  deferred 
losses.  Gains  and  losses  so  deferred  shall 
thereafter  be  credited  or  debited,  as  ap¬ 
propriate,  to  an  account  descriptive  of 
income  from  the  related  securities,  at 
least  quarterly,  in  equal  amounts  over  a 
period  not  in  excess  of  the  lesser  of  (i) 
the  period  ending  on  the  maturity  date 
of  the  security  disposed  of  or  (ii)  10 
years.  For  convenience,  deferred  bal¬ 
ances  may  be  grouped  by  average  re¬ 
maining  period  of  amortization. 

(2)  Where  an  amoimt  has  been  de¬ 
ferred  and  the  security  acquired  in  the 
transaction  is  subsequently  disposed  of 
in  a  transaction  which  results  in  a  reduc¬ 
tion,  for  a  period  in  excess  of  45  days,  of 
the  total  amount  of  securities  held  for 
liquidity  purposes,  any  gain  or  loss  re¬ 
sulting  from  such  transaction  shall  be 
recognized,  and  the  related  unamortized 
tolance  of  the  amount  deferred  shall  be 
treated  as  an  adjustment  of  such  gain 
or  loss. 

(d)  Maintenance  of  records.  An  insti¬ 
tution  which,  pursuant  to  paragraph  (a) 
of  this  section,  elects  to  defer  and  amor¬ 
tize  gains  and  losses  on  security  transac¬ 
tions  shall  maintain  such  records  and 
follow  such  accounting  practices  as  the 
Corporation  may  deem  necessary  for 
compliance  with  this  section. 

(Sec.  5A,  47  Stat.  727,  as  added  by  64  Stat. 
256,  as  amended  by  sec.  4,  Public  Law  SO¬ 
SOS,  82  Stat.  856,  secs.  402,  403,  48  Stat.  1256, 
1257,  as  amended;  12  U.S.C.  1425a,  1725,  1726. 
Reorg.  Plan  No.  3  of  1947,  12  F.R.  4981,  3 
^  CPB,  1943-1948  Comp.,  p.  1071) 

Resolved  further  that  interested  per¬ 
sons  are  invited  to  submit  written  data, 
views,  and  arguments  to  the  Office  of  the 
Secretary,  Federal  Home  Loan  Bank 
Board,  101  Indiana  Avenue  NW.,  Wash¬ 
ington,  D.C.  20552,  by  October  27,  1969, 
as  to  whether  this  proposal  should  be 
adopted,  rejected,  or  modified.  Written 
material  submitted  will  be  available  for 
public  inspection  at  the  above  address 
unless  confidential  treatment  is  requested 
or  the  material  would  not  be  made  avail¬ 
able  to  the  public  or  otherwise  disclosed 
under  {  505.6  of  the  general  regulations 
of  the  Federal  Home  Loan  Bank  Board 
(12  CFR  505.6) . 

By  the  Federal  Home  Loan  Bank 
Board. 

[seal]  GrenvilleL.  Millard,  Jr., 

Assistant  Secretary. 
[PR.  Doc.  69-11664;  Piled,  Sept.  26,  1969; 

8:49  a.m.] 


[12  CFR  Parts  561,  571  I 

[No.  23,376] 

FEDERAL  SAVINGS  AND  LOAN 
INSURANCE  CORPORATION 
Proposed  Amendments  Relating  to 
Definitions  of  “Specified  Assets", 
“Government  Obligations",  and 
“Cash” 

September  23, 1969. 
Resolved  that  the  Federal  Home  Loan 
Bank  Board  considers  it  advisable  to 
amend  Parts  561  and  571  of  the  rules  and 
regulations  for  insurance  of  accoimts 
(12  CFR  Parts  561,  571)  by  (1)  revising 
the  definitions  of  the  terms  “specified 
assets”  and  “Government  obligations” 
and  (2)  revoking  the  definition  of  the 
term  “cash”  and  rescinding  a  related 
statement  of  policy  to  refiect  certain 
changes  proi>osed  to  be  made  in  Part  523. 
of  the  regulations  for  the  Federal  Home 
Loan  Bank  System  (12  CFR  Part  523) 
regarding  liquidity  for  members  of  such 
system.  Accordingly,  it  hereby  proposes 
to  amend  Parts  561  and  571  as  follows: 

1.  Revise  paragraph  (a)  of  §  561.17  to 
read  as  follows: 

§  561.17  Specified  assets. 

(a)  The  term  “specified  assets”  means 
the  total  assets  of  an  insured  institution 
less  the  institution’s  assets,  including  any 
accrued  interest  thereon,  which  qualify 
as  liquid  assets,  as  defined  in  paragraph 
(c)  of  §  523.10  of  this  chapter,  or  would 
so  qualify  except  for  the  maturity  lim¬ 
itations  contained  in  such  paragraph. 
Government  obligations  and  accrued  in¬ 
terest  thereon.  Federal  Home  Loan  Bank 
stock,  prepaid  Federal  Savings  and  Loan 
Insurance  Corporation  premiums,  loans 
secured  by  Government  obligations,  loans 
in  process,  loans  on  the  security  of  the 
institution’s  share  accounts,  investments 
(other  than  in  capital  stock)  in  other 
institutions  insured  by  the  Federal  Sav¬ 
ings  and  Loan  Insurance  Corporation 
and  in  institutions  insured  by  the  Fed¬ 
eral  Deposit  Insurance  Corporation,  and 
the  institution’s  actual  Investments  in 
insured  and  guaranteed  loans  and  guar¬ 
anteed  obligations. 

*  *  *  •  • 

2.  Revoke  §561.18,  defining  the  term 
“cash”. 

3.  Revise  §  561.19  to  read  as  follows: 
§561.19  Covemmont  obligations. 

The  term  “Grovemment  obligations” 
means  obligations  of,  or  guaranteed  or 
insured  by,  or  special  obligations  (as  they 
may  hereinafter  be  defined  by  the 
Board)  issued  by,  the  United  States;  or 
obligations,  participations,  or  other  In¬ 
struments  of  or  issued  by,  or  fully  guar¬ 
anteed  as  to  principal  and  interest  by, 
an  agency  or  instrumentality  of  the 
United  States  named  In  paragraph 
(a)  (3)  of  §  523.10  of  this  chapter. 

4.  Rescind  §  571.2,  a  statement  of 
policy  relating  to  inclusion  of  time  de¬ 
prosits  as  cash. 

(Sec.  6A,  47  Stat.  727,  as  added  by  64  Stat. 
256,  as  amended  by  sec.  4,  Public  Law  90-605, 


82  Stat.  856,  secs.  402,  403,  48  Stat.  1256,  1257, 
as  amended;  12  U.S.C.  1425a,  1725,  1726. 
Heorg.  Plan  No.  3  of  1947, 12  FJl.  4981,  3  CFR, 
1943-1948  CXrmp.,  p.  1071) 

Resolved  further  that  interested  per¬ 
sons  are  invited  to  submit  written  data, 
views,  and  arguments  to  the  Office  of 
the  Secretary,  Federal  Home  Loan  Bank 
Board,  101  Indiana  Avenue  NW.,  Wash¬ 
ington,  D.C.  20552,  by  October  27,  1969, 
as  to  whether  this  propxisal  should  be 
adopted,  rejected,  or  modified.  Written 
material  submitt^  will  be  available  for 
public  inspection  at  the  above  address 
imless  confidential  treatment  is  re¬ 
quested  or  the  material  would  not  be 
made  available  to  the  public  or  otherwise 
disclosed  under  §  505.6  of  the  General 
Regulations  of  the  Federal  Home  Loan 
Bank  Board  (12  CFR  505.6). 

By  the  Federal  Home  Loan  Bank 
Board. 

[seal]  Grenville  L.  Millard,  Jr., 

Assistant  Secretary. 

[F.R.  Doc.  69-11555;  FUed,  Sept.  26,  1969; 

8:49  a.m.] 


[12  CFR  Parts  523,  531  1 

[No.  23,374] 

FEDERAL  HOME  LOAN  BANK  SYSTEM 

Proposed  Amendments  Relating  to 
Liquidity 

September  23, 1969. 

Resolved  That  the  Federal  Home  Loan 
Bank  Board  considers  it  advisable  to 
amend  Parts  523  and  531  of  the  regula¬ 
tions  for  the  Federal  Home  Loan  Bank 
System  (12  CFR  Parts  523,  531)  for  the 
purpose  of  implementing  section  4  of 
Public  Law  9()-505,  approved  Septem¬ 
ber  21,  1968,  which  amended  section  5 A 
of  the  Federal  Home  Loan  Bank  Act  (12 
U.S.C.  1425a) ,  by  prescribing  regulations 
regarding  liquidity  requirements  for 
members  of  the  Federal  Home  Loan 
Bank  System.  Accordingly,  it  hereby  pro¬ 
poses  to  amend  Parts  523  and  531  as 
follows; 

1.  Amend  the  heading  after  §  523.9  to 
read  as  follows: 

Liquidity 

2.  Delete  the  present  provisions  of 
§  523.12,  which  relates  to  liquidity  of 
members. 

3.  Rescind  §§531.6  and  531.7,  state¬ 
ments  of  policy  relating  to  the  present 
provisions  of  §  523.12. 

4.  Add  new  §§  523.10  and  523.14  to 
read  as  follows : 

§  523.10  Definitions. 

For  the  purposes  of  this  section, 
§§  523.11,  and  523.12: 

(a)  The  term  “obligation  of  the  United 
States”  means  an  evidence  of  indebted¬ 
ness  issued  by  the  United  States,  or  by 
any  agency  or  instrumentality  of  the 
United  States  if  fully  guaranteed  as  to 
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principal  and  Interest  by  the  United 
States. 

(b)  The  term  “Insured  bank”  means 
a  bank  whose  deposits  are  Insured  by 
the  Federal  I>eposit  Insurance  Corpora¬ 
tion  and  which  is  not  under  the  control 
or  in  the  possession  of  any  supervisory 
authority. 

(c)  Liquid  assets.  Prior  to  January  1, 
1972,  the  term  “liquid  assets”  means  the 
total  of  cash  on  hand  and  the  book  value 
of  impledged  assets  specified  In  sub- 
paragraphs  (1)  through  (6)  of  this 
paragraph,  without  regard  to  the 
maturity  limitation  contained  in  sub- 
paragraph  (2).  Beginning  January  1, 
1972,  the  term  “liquid  assets”  means  the 
total  of  cash  on  hand  and  the  book 
value  of  the  following  unpledged  assets: 

(1)  Deposits  in  a  Federal  Home  Loan 
Bank  and  demand  deposits  in  an  insured 
bank; 

(2)  Obligations  of  the  United  States 
having  a  remaining  period  to  maturity 
of  not  more  than  5  years; 

(3)  Obligations  issued,  or  fully 
guaranteed  as  to  principal  and  interest, 
by  the  following  agencies  or  instru¬ 
mentalities  of  the  United  States  and 
having  a  remaining  period  to  maturity 
of  not  more  than  5  years: 

(i)  A  Federal  Home  Loan  Bank  or 
Banks, 

(ii)  The  Federal  National  Mortgage 
Association, 

(ill)  The  Government  National 
Mortgage  Association, 

(iv)  A  Bank  or  Banks  for  Coopera¬ 
tives,  including  the  Central  Bank  for 
Cooperatives, 

(v)  A  Federal  Land  Bank  or  Banks, 
(vl)  A  Federal  Intermediate  Credit 

Bank  or  Banks, 

(vii)  The  Tennessee  Valley  Authority, 
(viii)  The  Export-Import  Bank  of  the 
United  States,  or 

(ix)  The  Commodity  Credit  Corpora¬ 
tion. 

.  (4)  Time  deposits  in  an  insured  bank, 
if: 

(i)  The  total  of  all  time  deposits  of  the 
same  member  in  the  same  bank  does  not 
exceed  the  greater  of  (o)  one-fourth  of 
1  percent  of  the  total  deposits  of  such 
bank  (calculated  on  the  basis  of  total  de¬ 
posits  of  such  bank  as  shown  by  its  last 
published  statement  of  condition  preced¬ 
ing  the  date  such  deposit  is  made  or  ac¬ 
quired  by  a  member),  or  (b)  $15,000; 

(ii)  No  consideration,  other  than  dis- 
coimting  to  a  current  market  rate  of  in¬ 
terest,  is  received  by  the  member  from  a 
third  party  in  connection  with  the  mak¬ 
ing  or  acquiring  of  such  deposits  by  the 
member:  and 

(iii)  The  remaining  periods  to  matu¬ 
rity  of  such  deposits  are  not  more  than 
1  year  and  such  deposits  are  negotiable, 
or,  in  the  case  of  time  deposits  which  may 
not  be  withdrawn  without  notice,  the 
notice  periods  do  not  exceed  90  days ; 

(5)  Bankers’  acceptances  of  an  insured 
bank  if; 

(1)  The  total  of  all  such  acceptances 
of  the  same  bank  held  by  the  same  mem- 
]^r  does  not  exceed  one-fourth  of  1 
percent  of  the  total  deposits  of  such  bank 
(calculated  on  the  basis  of  total  deposits 
of  such  bank  as  shown  by  its  last  pub¬ 


lished  statement  of  condition  preceding 
the  date  of  such  acquisition) ; 

(ii)  No  consideration,  other  than  dis¬ 
counting  to  a  current  market  rate  of  in¬ 
terest,  Is  received  by  the  member  from  a 
third  party  in  connection  with  the  ac¬ 
quisition  of  such  acceptances;  and 

(iii)  The  remaining  periods  to  matu¬ 
rity  of  such  acceptances  are  not  more 
than  6  months;  and 

(6)  General  obligations  of  any  State, 
territory,  or  possession  of  the  United 
States,  or  political  subdivision  of  any  of 
the  foregoing,  if ; 

(i)  Such  obligations  are  rated  in  one 
of  the  four  highest  grades  as  shown  by 
the  most  recently  published  rating  made 
of  such  obligations  by  a  nationally  rec¬ 
ognized  investment  rating  service:  and 

(ii)  The  remaining  periods  to  maturity 
of  such  obligations  are  not  more  than  2 
years. 

(d)  Short-term  liquid  assets.  The  term 
“short-term  liquid  assets”  means  the 
total  of  cash  on  hand  and  the  book 
value  of  the  following  impledged  assets; 

(1)  Deposits  specified  in  subpara¬ 
graph  (1)  of  paragraph  (c)  of  this 
section; 

(2)  Obligations  specified  in  subpara¬ 
graphs  (2)  and  (3)  of  paragraph  (c)  of 
this  section  which  have  a  remaining 
period  to  maturity  of  not  more  than  18 
months; 

(3)  Time  deposits  specified  in  subpara¬ 
graph  (4)  of  paragraph  (c)  of  this  sec¬ 
tion  which 

(1)  Are  negotiable  and  have  a  re¬ 
maining  period  to  maturity  of  not  more 
than  6  months;  or 

(ii)  If  withdrawable  only  after  notice, 
require  notice  of  not  more  than  90  days; 
and 

(4)  Bankers’  acceptances  specified  in 
subparagraph  (5)  of  paragraph  (c)  of 
this  section. 

(e)  The  term  “net  withdrawable  ac¬ 
counts”  means  the  amount  of  all  with¬ 
drawable  accounts  less  the  unpaid 
balance  of  all  loans  on  the  security  of 
such  accounts. 

(f )  The  term  “short-term  borrowings” 
means  borrowings  which  are  payable  on 
demand  or  which  are  due  for  payment  in 
1  year  or  less. 

§  523.11  Liquidity  requirements. 

Except  as  otherwise  provided  in  para¬ 
graph  (e)  of  this  section,  the  liquidity  re¬ 
quirements  for  each  member  shall  be  the 
following: 

(a)  Liquid  assets  of  member  other 
than  an  insurance  company.  For  each 
calendar  month,  each  member,  other 
than  an  insurance  company,  shall  main¬ 
tain  an  average  daily  balance  of  liquid 
assets  in  an  amount  not  less  than  the 
amount  obtained  by  multiplying  (1)  the 
member’s  average  daily  balance  for  the 
preceding  calendar  month  of  its  net 
withdrawable  accounts  and  short-term 
borrowings  by  (2)  such  percentage  (not 
less  than  4  percent  or  more  than  10  per¬ 
cent)  as  the  Board  may  prescribe  from 
time  to  time. 

(b)  Short-term  liquid  assets  of  mem¬ 
ber  other  than  an  insurance  company. 
For  each  calendar  month  beginning  Jan¬ 
uary  1972,  each  member,  other  than  an 


insurance  company,  shall  maintain  an 
average  daily  balance  of  short-term  liq. 
uid  assets  in  an  amount  not  less  than  2 
percent  of  the  member’s  average  daily 
balance  for  the  preceding  calendar 
month  of  its  net  withdrawable  accounts 
and  short-term  borrowings. 

(c)  Liquid  assets  of  member  insurance 
company.  For  each  calendar  month,  each 
member  insurance  company  shall  main¬ 
tain  an  average  daily  balance  of  liquid 
assets  in  an  amount  not  less  than  the 
amoimt  obtained  by  multiplying  (i)  the 
member’s  average  daily  balance  for  the 
preceding  calendar  month  of  its  policy 
reserve  required  by  State  law  and  short¬ 
term  borrowings  by  (2)  such  percentage 
(not  less  than  4  percent  or  more 

10  percent)  as  the  Board  may  prescribe 
from  time  to  time.  ^ 

(d)  Calculation  of  average  daily  bal¬ 
ances.  (1)  For  the  purposes  of  this  sec¬ 
tion  and  §  523.12,  the  “average  daily  bal¬ 
ance  of  its  net  withdrawable  accounts 
and  short-term  borrowings”  and  “aver¬ 
age  daily  balance  of  its  policy  reserve  1 
required  by  State  law  and  short-term 
borrowings”  shall  be  calculated  by: 

(i)  Adding  the  amounts  of  the  mem¬ 
ber’s  net  withdrawable  accounts,  or  in 
the  case  of  a  member  insurance  company 
its  policy  reserve  required  by  State  law, 
as  of  the  close  of  each  business  day  in  a 
calendar  month  and,  for  any  nonbusiness 
day,  as  of  the  close  of  the  nearest  pre¬ 
ceding  business  day; 

(ii)  Adding  the  amounts  of  the  mem¬ 
ber’s  short-tenn  borrowings  as  of  the 
close  of  each  business  day  in  the  calendar 
month  and,  for  any  nonbusiness  day,  as 
of  the  close  of  the  nearest  prece^g 
business  day; 

(ill)  Adding  the  amounts  obtained 
pursuant  to  items  (i)  and  (ii)  of  this 
subparagraph;  and 

(iv)  Dividing  the  total  amount  ob¬ 
tained  pursuant  to  item  (iii)  of  this  sub- 
paragraph  by  the  number  of  days  in  such 
month. 

(2)  For  the  purposes  of  this  section 
and  §  523.12,  the  “average  daily  balance 
of  liquid  assets”  and  “average  daily  bal¬ 
ance  of  short-term  liquid  assets”,  respec¬ 
tively,  shall  be  calculated  by  adding  the 
amount  of  the  member’s  liquid  assets, 
or  short-term  liquid  assets,  respectively, 
as  of  the  close  of  each  business  day  in  a 
calendar  month,  and,  for  any  nonbusi¬ 
ness  day,  as  of  the  close  of  the  nearest 
preceding  business  day,  and  by  dividing 
the  total  amount  obtained  by  the  num¬ 
ber  of  days  in  such  month. 

(e)  Reduction  and  suspension  of  li¬ 
quidity  requirements.  Whenever  the 
Board  deems  it  advisable  in  order  to  en¬ 
able  a  member  to  meet  withdrawals  or  to 
pay  obligations,  the  Board  may,  to  such 
extent  and  subject  to  such  conditions  as 
it  may  prescribe,  permit  the  member  to 
reduce  its  liquidity  below  the  minimum 
amount  required  by  paragraphs  (a),  (b), 
and  (c)  of  this  section.  Whenever  the 
Board  determines  that  conditions  of  na¬ 
tional  emergency  or  unusual  economic 
stress  exist,  the  Board  may  suspend  any 
part  or  all  of  the  liquidity  requirements 
of  paragraph  (a),  (b),  and  (c)  of  this 
section  for  such  period  as  the  Board  may 
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nreficribe.  Any  such  suspension,  unless 
g^er  terminated  by  its  terms  or  by  the 
Board,  shall  terminate  at  the  expiration 
of  90  days  next  after  its  commencement, 
but  nothing  in  this  sentence  shall  pre¬ 
vent  the  Board  from  again  suspending 
any  part  or  all  of  such  liquidity  require¬ 
ments  before,  at,  or  after  any  such 

tennisation. 

§  523.12  Deficiencies  and  penalties. 

(a)  Calculation  of  deficiency.  (1)  Ex¬ 
cept  as  provided  in  subparagraph  (2)  of 
this  paragraph,  a  member’s  liquid  assets 
for  any  calendar  month  are  deficient  in 
the  amount  that  the  member’s  average 
daily  balance  of  liquid  assets  for  such 
(^l^nriar  month  is  less  than  the  mini¬ 
mum  amount  of  liquid  assets  required 
pursuant  to  §  523.11.  Except  as  provided 
In  subparagraph  (2)  of  this  paragraph, 
lor  each  calendar  month  beginning  Jan¬ 
uary  1972,  the  short-term  liquid  assets 
of  a  member  other  than  an  insurance 
company,  are  deficient  in  the  amount 
that  the  member’s  average  daily  balance 
of  short-term  liquid  assets  for  such  cal¬ 
endar  month  is  less  than  the  minimum 
amount  of  short-term  liquid  assets  re¬ 
quired  pursuant  to  §  523.11. 

(2)  A  member,  other  than  an  insur¬ 
ance  company,  may  reduce  any  defi¬ 
ciency  calculated  pursuant  to  subpara¬ 
graph  (1)  of  this  paragraph  (i)  with 
respect  to  the  first  month  of  a  current 
distribution  period,  by  the  amount  of  the 
member’s  aggregate  net  withdrawals 
(excess  of  withdrawals  over  cash  savings 
received)  ftrom  withdrawable  accounts 
during  the  last  3  business  days  of  the 
immediately  preceding  month  and  the 
first  10  calendar  days  of  the  current 
month,  and  (ii)  with  respect  to  the  sec¬ 
ond  month  of  the  same  cmrent  distribu¬ 
tion  period,  by  one-half  of  such  amount 
of  aggregate  net  withdrawals:  Provided. 
That  any  deficiency  for  any  month  cal¬ 
culated  pursuant  to  subparagraph  (1) 
of  this  paragraph  shall  not  be  reduced 
pursuant  to  this  subparagraph  by  more 
than  2  percent  of  the  member’s  average 
daily  balance  of  its  net  withdrawable  ac¬ 
counts  and  short-term  borrowings  for 
the  last  calendar  month  of  the  immedi¬ 
ately  preceding  distribution  period. 

(b)  Calculation  of  penalty.  The  amoimt 
of  penalty  for  any  deficiency  calculated 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion  shall  be  determined  by  each  member 
by  multiplying  the  amoimt  of  such  defi¬ 
ciency  by  one-twelfth  of  the  sum  of  2 
percent  and  the  annual  interest  rate  for 
advances  of  1  year  or  less  charged  by 
the  member’s  Bank  on  the  last  day  of 
the  month  in  which  such  deficiency  oc¬ 
curred.  K  there  is  a  deficiency  in  the 
same  calendar  month  in  both  the  aver¬ 
age  daily  balance  of  liquid  assets  and 
short-term  liquid  assets,  the  penalty 
shall  shall  be  calculated  only  on  the 
larger  deficiency.  No  penalty  shall  be  cal¬ 
culated  on  any  deficiency  of  $5,000  or 
less  unless  the  Board  shall  otherwise 
direct  in  a  specific  case. 

(c)  Assessment  of  penalty;  compro¬ 
mise,  remission,  or  mitigation.  The  Board 
hereby  assesses  a  penalty  against  each 
member  in  the  amount  calculated  pur¬ 


suant  to  paragraph  (b)  of  this  section. 

For  good  cause  shown,  the  Board  may, 
upon  application  by  a  member  submitted 
through  the  Bank  of  which  it  is  a  mem¬ 
ber,  compromise,  remit,  or  mitigate  in 
whole  or  in  part  any  penalty  herein 
assessed  before  collection  thereof. 

§  523.13  Reports;  records. 

(a)  Reports.  If  there  is  a  deficiency 
pursuant  to  the  provisions  of  paragraph 
(a)  of  §  523.12  and  a  penalty  is  assessed 
pursuant  to  the  provisions  of  paragraph 
(c)  of  §  523.12,  the  member  shall  submit 
to  the  Bank  of  which  it  is  a  member,  not 
later  than  the  10th  day  of  the  month 
following  the  month  for  which  the 
penalty  is  assessed,  a  report  with  respect 
to  such  penalty  and  related  matters  in 
form  prescribed  by  the  Board.  Copies  of 
this  form  may  be  obtained  from  the 
Federal  Home  Loan  Bank  Board,  Wash¬ 
ington,  D.C.,  on  from  any  Bank. 

(b)  Records.  Each  member  shall  main¬ 
tain  such  records  as  may  be  required  to 
verify  such  member’s  compliance  with 
the  liquidity  requirements  prescribed  by 
the  Board.  Such  records  shall  be  made 
available  to  the  Board,  or  its  represent¬ 
atives,  during  the  course  of  each  super¬ 
visory  examination  and  at  such  other 
times  as  the  Board  may  direct. 

§  523.14  Payment  of  penalty. 

At  the  time  each  report  is  submitted 
pursuant  to  the  requirements  of  para¬ 
graph  (a)  of  §  523.13,  the  member  shall 
enclose  with  such  report  a  check,  pay¬ 
able  to  the  Bank  of  which  it  is  a  member, 
in  the  amount  of  the  penalty  assessed  for 
the  month  covered  in  such  report,  unless 
the  member  makes  the  application  re¬ 
ferred  to  in  paragraph  (c)  of  §  523.12. 

(Sec.  5 A,  47  Stat.  727,  as  added  by  64  Stat. 
256,  as  amended  by  sec.  4,  Public  Law  90-506, 

82  Stat.  856,  sec.  17,  47  Stat.  736,  as  amended; 

12  U.S.C.  1425a,  1437.  Reorg.  Plan  No.  3  of 
1947,  12  F.R.  4981,  3  CFR,  1943-1948  Comp., 
p.  1071) 

Resolved  further  that  interested  per¬ 
sons  are  invited  to  submit  written  data, 
views,  and  arguments  to  the  Office  of  the 
Secretary,  Federal  Home  Loan  Bank 
Board,  101  Indiana  Avenue  NW.,  Wash¬ 
ington,  D.C.  20552,  by  October  27,  1969, 
as  to  whether  this  proposal  should  be 
adopted,  rejected,  or  modified.  Written 
material  submitted  will  be  available  for 
public  inspection  at  the  above  address 
unless  confidential  treatment  is  requested 
or  the  material  would  not  be  made  avail¬ 
able  to  the  public  or  otherwise  disclosed 
under  §  505.6  of  the  general  regulations 
of  the  Federal  Home  Loan  Bank  Board 
(12  CFR  505.6). 

Resolved  further  that  a  hearing  will 
begin  on  October  27,  1969,  at  10  a.m., 
e.s.t.,  in  Suite  610,  Railway  Labor  Build¬ 
ing,  400  First  Street  NW.,  Washington, 
D.C.,  before  a  Hearing  Officer  designated 
by  the  Federal  Home  Loan  Bank  Board, 
for  the  purpose  of  receiving  evidence,  oral 
views,  and  argiunents  as  to  whether  this 
proposal  should  be  adopted,  rejected,  or 
modified.  Interested  persons,  or  their  au¬ 
thorized  representatives,  who  intend  to 
appear  at  such  hearing  are  requested  to 
send  written  notice  of  such  intention  to 
the  Secretary,  Federal  Home  Loan  Bank 


Board,  101  Indiana  Avenue  NW.,  Wash¬ 
ington,  D.C.,  on  or  before  October  20, 
1969. 

By  the  Federal  Home  Loan  Bank 
Board. 

[seal]  Grenville  L.  Millard,  Jr., 

Assistant  Secretary. 

[F.R.  Doc.  69-11556;  Filed,  Sept.  26,  1969; 
8:49  a.m.] 


[No.  23,3751 

[12  CFR  Parts  545,  556  1 

FEDERAL  SAVINGS  AND  LOAN 
SYSTEM 

Proposed  Amendments  Relating  to 
Liquidity,  Investments,  Securities, 
and  Related  Matters 

September  23,  1969. 
Resolved  that  the  Federal  Home  Loan 
Bank  Board  considers  it  advisable  to 
amend  Parts  545  and  556  of  the  rules  and 
regulations  for  the  Federal  Savings  and 
Loan  System  (12  CFR  Parts  545,  556) 
for  the  purposes  of  (1)  implementing  the 
authority  contained  In  section  5  of  Pub¬ 
lic  Law  90-505,  approved  September  21, 
1968,  which  amended  section  5  of  the 
Home  Owners’  Loan  A6t  of  1933  (12 
U.S.C.  1464)  to  permit  Federal  savings 
and  loan  associations  to  invest  in  any 
asset  which  qualifies  for  use  in  meet¬ 
ing  the  liquidity  requirements  imposed 
on  them  pursuant  to  section  5A  of  the 
Federal  Home  Loan  Bank  Act  (12  U.S.C. 
1425a) ,  as  amended  by  section  4  of  Pub¬ 
lic  Law  90-505,  and  (2)  reflecting  cer¬ 
tain  other  changes  relating  to  liquidity 
made  by  said  provisions  of  Public  Law 
90-505.  Accordingly,  it  hereby  proposes 
to  amend  said  Parts  545  and  556  as 
follows : 

1.  Revise  paragraph  (a)  of  §  545.6-20 
to  read  as  follows: 

§  545.()— 20  Loans  and  invest inenis  guar¬ 
anteed  under  the  Foreign  .tssisianec 
Art  of  1961. 

(a)  General  provisions.  Without  re¬ 
gard  to  any  other  provision  of  this  part 
except  §  545.6-8,  a  Federal  association 
which  has  a  Charter  in  the  form  of 
Charter  K  (rev.)  or  Charter  N  may  in¬ 
vest  in  loans  and  Interests  in  loans  pay¬ 
able  in  U.S.  dollars  and  guaranteed  by 
the  President  under  §  224  of  the  Foreign 
Assistance  Act  of  1961,  as  amended,  and 
in  housing  project  loans  and  interests 
therein  so  payable  and  guaranteed  by 
the  President  under  §  221  of  that  act, 
subject  to  the  provisions  of  this  section. 
The  aggregate  principal  amount  of  such 
investments  outstanding  at  any  one  time 
shall  not  exceed  1  percent  of  the  assets 
of  the  association. 

«  *  ♦  *  ■  • 

2.  Revise  §  545.6-21  to  read  as  follows: 
§  545.6—21  Loans  on  securities. 

A  Federal  association  which  has  a 
Charter  in  the  form  of  Charter  K  (rev.) 
or  Charter  N  may  invest  in  loans  secured 
by  obligations  of,  or  fuUy  guaranteed  as 
to  principal  and  interest  by,  the  United 
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States,  or  by  obligations,  participations, 
or  other  instniments  of  or  issued  by,  or 
fully  guaranteed  as  to  principal  and  in¬ 
terest  by,  an  agency  or  instrumentality 
of  the  United  States  named  in  paragraph 
(c)  (3)  of  5  523.10  of  this  chapter,  if: 

(a)  The  borrower  is  a  financial  insti¬ 
tution  the  accoimts  of  which  are  insured 
by  the  Federal  Deposit  Insurance  Cor¬ 
poration  or  the  Federal  Savings  and 
Loan  Insurance  Corporation,  or  is  a 
broker  or  dealer  registered  with  the 
Securities  and  Exchange  Commission; 

(b)  The  market  value  of  the  securities 
for  each  such  loan  is  at  least  equal  to 
the  amount  of  such  loan  at  the  time  it  is 
made;  and 

(c)  The  loans  take  the  form  of  a  pur¬ 
chase  of  securities  by  the  Federal  asso¬ 
ciation  with  an  agreement  by  the  asso¬ 
ciation  to  release  the  securities  and  by 
the  borrower  to  reacquire  the  securities 
at  a  specified  price. 

§  545.8-2  [Deleted] 

3.  Delete  §  545.8-2,  which  relates  to 
required  holdings  of  cash  and  obligations 
of  the  United  States. 

4.  Revise  §  545.8-3  to  read  as  follows: 

§  545.8—3  Insured  loans  for  title  pur¬ 
chase. 

Without  regard  to  any  other  provision 
of  this  part  except  §  545.6-8,  a  Federal 
association  which  has  a  Charter  in  the 
form  of  Charter  K  (rev.)  or  Charter  N 
may  invest  in  loans,  or  interests  therein, 
made  for  the  purpose  of  financing  the 
purchase  by  homeowners  of  the  fee  sim¬ 
ple  title  to  property  on  which  their 
homes  are  located  and  as  to  which  the 
association  has  the  benefit  of  insurance 
imder  section  240  of  the  National  Hous¬ 
ing  Act,  as  amended,  or  of  a  commit¬ 
ment  or  agreement  for  such  insurance. 

5.  Revise  §  545.9  to  read  as  follows: 


made  in  an  aggregate  amount  exceed¬ 
ing  1  percent  of  the  association’s  assets; 
or 

(e)  The  stock  of  a  Federal  Home 
Loan  Bank  or  the  Federal  National 
Mortgage  Association. 

§  545.9—3  [Revoked] 

6.  Revoke  §  545.9-3,  which  relates  to 
investments  in  time  deposits. 

§  556.1  [Rescinded] 

7.  Rescind  §  556.1,  a  statement  of 
policy  relating  to  inclusion  of  time  de¬ 
posits  as  cash. 

(Sec.  5A,  47  Stat.  727,  as  added  by  64  Stat. 
256,  as  amended  by  sec.  4,  Public  Law  90-505, 
82  Stat.  856,  sec.  5,  48  Stat.  132,  as  amended 
by  sec.  5,  Public  Law  90-505,  82  Stat.  858; 
12  U.S.C.  1425a,  1464.  Reorg.  Plan  No.  3  of 
1947,  12  P.R.  4981,  3  CFR,  1943-1948  Comp., 
p.  1071) 

Resolved  further  that  interested  per¬ 
sons  are  invited  to  submit  written  data, 
views,  and  arguments  to  the  Ofiftce  of  the 
Secretary,  'Federal  Heme  Loan  Bank 
Board,  101  Indiana  Avenue  NW.,  Wash¬ 
ington,  D.C.  20552,  by  October  27,  1969, 
as  to  whether  this  proposal  should  be 
adopted,  rejected,  or  modified.  Written 
material  suimitted  will  be  available  for 
public  inspection  at  the  above  address 
unless  confidential  treatment  is  requested 
or  the  material  would  not  be  made  avail¬ 
able  to  the  public  or  otherwise  disclosed 
under  §  505.6  of  the  general  regulations 
of  the  Federal  Home  Loan  Bank  Board 
(12  CFR  505.6). 

By  the  Federal  Home  Loan  Bank 
lard. 

[  SEAL  ]  Grenville  L.  Millard,  Jr., 
Assistant  Secretary. 

.R.  Doc.  69-11557;  Piled,  Sept.  26,  1969; 
8:49  a.m.] 


the  complexity  of  the  issues  involved  and 
related  actions  taken  by  the  Board  sub¬ 
sequent  to  the  June  27  proposal,  the 
Board  considers  that  it  would  be  in  the 
public  interest  to  publish  the  present 
revised  proposal  for  further  comment. 

In  the  Board’s  view,  four  classes  of 
Federal  funds  “purchases”  and  other 
short-term  borrowings  by  member  banks 
should  be  excluded  from  the  provisions 
of  Regulations  D  and  Q.  Borrowings 
from  other  banks  are  one  such  class,  be¬ 
cause  these  are  necessary  for  effective 
fimctioning  of  the  Federal  funds  market 
which  is  useful  in  the  implementation  of 
monetary  policy.  ’Two  other  classes  are 
(a)  “repurchase”  (RP)  transactions  in 
Government  and  Federal  agency  securi¬ 
ties  eligible  for  Federal  Reserve  purchase 
and  (b)  Federal  fimds  borrowings  from 
securities  dealers  arising  from  the  clear¬ 
ance  of  securities,  both  of  which  facili¬ 
tate  the  effective  fimctioning  of  UJ3. 
financial  markets.  Finally,  the  Board 
considers  that  it  is  appropriate  to  per¬ 
mit  short-term  borrowings  by  member 
banks  from  various  governmental  insti¬ 
tutions  outside  the  basic  provisions  of 
Regulations  D  and  Q. 

With  this  view  in  mind,  the  Board  is 
considering  amending  section  204.1(f)  of 
Regulation  D  to  read  as  follows : 

§  204.1  Definitions. 

•  •  *  *  « 

(f)  Deposits  as  including  certain 
promissory  notes  and  other  obligations. 
For  the  purposes  of  this  part,  the  term 
“deposits”  also  includes  a  member  bank’s 
liability  on  smy  promissory  note,  ac¬ 
knowledgment  of  advance,  due  bill,  or 
similar  obligation  (written  or  oral)  that 
is  issued  or  undertaken  by  a  member 
bank  principally  as  a  means  of  obtaining 
funds  to  be  used  in  its  banking  business, 
except  any  such  obligation  that: 


§  545.9  Securities  and  other  investments. 

A  Federal  association  may  invest  in 
the  following: 

(a)  Any  assets  which  qualify  as  liquid 
assets,  as  defined  in  paragraph  (c)  of 
§  523.10  of  this  chapter,  and  any  assets, 
other  than  bankers’  acceptances,  which 
would  so  qualify  except  for  the  maturity 
limitation  contained  in  such  paragraph; 

(b)  Any  obligations  fully  guaranteed 
as  to  principal  and  interest  by  the  United 
States; 

(c)  Any  participations  or  other  in¬ 
struments  of  or  issued  by,  or  fully  guar¬ 
anteed  as  to  principal  and  interest  by, 
the  Federal  National  Mortgage  Associ¬ 
ation,  the  Government  National  Mort¬ 
gage  Association,  or  any  other  agency 
of  the  United  States  named  in  paragraph 
(c)  (3)  of  §  523.10  of  this  chapter; 

(d)  Any  general  obligations  of  any 
political  subdivision  of  a  State  (including 
the  District  of  Columbia,  the  Common¬ 
wealth  of  Puerto  Rico  and  the  posses¬ 
sions  of  the  United  States)  in  which  the 
association’s  home  office  or  branch  of¬ 
fice  is  located:  Provided,  ’That  invest¬ 
ments  in  such  obligations  which  are  not 
in  the  four  highest  grades  as  shown  by 
the  most  recently  published  ratings  made 
of  such  obligations  by  a  nationally  recog¬ 
nized  investment  service  diall  not  be 


FEDERAL  RESERVE  SYSTEM 

[12  CFR  Parts  204,  2171 

I  Regs.  D,  Q] 

RESERVES  OF  MEMBER  BANKS; 

INTEREST  ON  DEPOSITS 

Certain  Borrowings  Classified  as 
Deposits 

On  June  27,  1969,  the  Board  of  Gov¬ 
ernors  published  for  comment  proposed 
amendments  to  Part  204  (Regulation  D) 
and  Part  217  (Regulation  Q)  designed 
mainly  to  narrow  the  category  of  so- 
called  “Federal  funds”  transactions  that 
are  exempt  from  such  regulations  (Fed¬ 
eral  Register  of  July  9,  1969,  34  F.R. 
11384).*  In  view  of  comments  received. 


1  The  June  27  proposal  was  a  reoffer Ing  of 
the  Board’s  Sept.  25,  1968,  notice  of  proposed 
rule  making  (Federal  Register  of  Oct.  1, 
1968,  33  F.R.  14648)  so  far  as  the  earlier 
proposal  related  to  bringing  a  bank’s  lia¬ 
bilities  on  nondocumentary  “nondeposit” 
obligations  within  the  coverage  of  Regula¬ 
tions  D  and  Q.  Adoption  of  the  proposal  of¬ 
fered  for  comment  at  this  time  would  com¬ 
plete  the  Board’s  action  on  the  Sept.  25, 
1968,  proposal  as  well  as  the  June  27,  1969, 
proposal. 


(1)  Is  issued  to,  and  held  for  the  ac¬ 
count  of,  (i)  a  domestic  banking  office  ** 
of  a  bank,  (ii)  an  “Edge”  or  “Agreement” 
corporation  operating  under  section  25 
(a)  or  section  25  of  the  Federal  Reserve 
Act,  or  (lii)  an  agency  of  the  United 
States; 

(2)  Evidences  an  indebtedness  arising 
from  a  transfer  of  direct  obligations  of, 
or  obligations  that  are  fully  guaranteed 
as  to  principal  and  Interest  by,  the  United 
States  or  any  agency  thereof  that  the 
bank  is  obligated  to  repurchase; 

(3)  Has  an  original  maturity  of  more 
than  2  years,  is  unsecured,  and  states 
expressly  that  it  is  subordinated  to  the 
claims  of  depositors;  or 

(4)  Arises  from  a  borrowing  by  a 
member  bank  from  a  dealer  in  securities, 
for  1  business  day,  of  proceeds  of  a  trans¬ 
fer  of  deposit  credit  in  a  Federal  Reserve 
Bank  (or  other  immediately  available 
funds) ,  commonly  referred  to  as  “Fed¬ 
eral  funds”,  received  by  such  dealer  on 
the  date  of  the  loan  in  connection  with 
clearance  of  securities  transactions. 


*•  Any  banking  office  In  any  State  of  the 
United  States  or  the  District  of  CkDlumblh  of 
a  bank  organized  under  domestic  or  foreign 
law. 
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This  paragraph  shall  not,  however,  affect 

(1)  any  instrument  issued  before  June  27, 
1966  or  (ii)  any  instrument  that  evi¬ 
dences  an  indebtedness  arising  from  a 
transfer  of  assets  under  repurchase 
agreement  issued  before  July  25,  1969. 

,  *  •  •  * 

Section  217.1(f)  of  Regulation  Q  would 
be  amended  to  read  as  follows: 

§  217.1  Definitions. 

,  •  •  *  • 

(f)  Deposits  as  including  certain 
promissory  notes  and  other  obligations. 
For  the  purposes  of  this  part,  the  term 
‘‘deposits’’  also  includes  a  member  bank’s 
liability  on  any  promissory  note,  ac¬ 
knowledgment  of  advance,  due  bill,  or 
dmilar  obligation  (written  or  oral) 
that  is  issued  or  undertaken  by  a  member 
bank  principally  as  a  means  of  obtaining 
funds  to  be  used  in  its  banking  business, 
except  any  such  obligation  that: 

(1)  Is  issued  to,  and  held  for  the  ac¬ 
count  of,  (i)  a  bank,  foreign  government, 
monetary  or  financial  authority  of  a  for¬ 
eign  government  when  acting  as  such,  or 
international  financial  institution  of 
which  the  United  States  is  a  member, 
(ii)  an  “Edge”  or  “Agreement”  corpora¬ 
tion  operating  under  section  25(a)  or 
section  25  of  the  Federal  Reserve  Act,  or 
(ii)  an  agency  of  the  United  States; 

(2)  Evidences  an  indebtedness  arising 
from  a  transfer  of  direct  obligations  of, 
or  obligations  that  are  fully  guaranteed 
as  to  principal  and  interest  by,  the  United 
States  or  any  agency  thereof  that  the 
bank  is  obligated  to  repurchase; 

(3)  Has  an  original  maturity  of  more 
than  2  years,  is  unsecured,  and  states 
expressly  that  it  is  subordinated  to  the 
claims  of  depositors;  or 

(4)  Arises  from  a  borrowing  by  a 
member  bank  from  a  dealer  in  securities, 
for  1  business  day,  of  proceeds  of  a  trans¬ 
fer  of  deposit  credit  in  a  Federal  Reserve 
Bank  (or  other  immediately  available 
funds),  commonly  referred  to  as  “Fed¬ 
eral  funds”,  received  by  such  dealer  on 
the  date  of  the  loan  in  connection  with 
clearance  of  securities  transactions. 

’This  paragraph  shall  not,  however,  af¬ 
fect  (i)  any  instrument  issued  before 
June  27, 1966,  or  (ii)  any  instrument  that 
evidences  an  indebtedness  arising  from 
a  transfer  of  assets  under  repurchase 
agreement  issued  before  July  25,  1969. 

#  «  «  *  * 

Upon  adoption  of  these  proposed 
amendments,  the  interpretation  pub¬ 
lished  as  §  217.137  (Published  Interpre¬ 
tations  of  the  Board,  113261)  (“Trans¬ 
fer  from  deposit  account  to  ‘borrowed 
money’  account  and  payment  of  interest 
thereon”)  would  be  revoked. 

The  principal  effect  of  the  proposal 
is  to  bring  within  the  coverage  of  Regu¬ 
lations  D  and  Q  a  member  bank’s  liability 


on  a  so-called  “Federal  fimds”  trans¬ 
action  with  any  person  other  than  a 
bank  and  its  subsidiaries,  various  gov¬ 
ernmental  institutions,  or  a  securities 
dealer.’ 

Under  the  proposal,  a  member  bank 
that  “purchases”  Federal  funds  would 
be  imder  a  duty  to  take  such  action  as 
may  be  necessary  to  ascertain  the  nature 
of  the  “seller”  in  order  to  justify  classi¬ 
fication  of  its  liability  on  the  transaction 
as  “Federal  fimds  purchased”  rather 
than  as  a  deposit.  Any  member  bank 
that  has  given  general  assurance  to 
another  member  bank  that  sales  by  it  of 
Federal  fimds  ordinarily  will  be  for  its 
own  account,  and  thereafter  executes 
such  transactions  for  the  account  of 
others,  would  be  expected  to  indicate  the 
nature  of  the  actual  lender  with  respect 
to  each  such  transaction.  If  it  failed  to 
do  so,  the  selling  bank  would  be  re¬ 
sponsible  for  any  resulting  violation  of 
Regulation  Q  and  would  be  deemed  by 
the  Board  as  violating  section  19  and 
Regulation  Q,  since  it  would  have  caused 
the  purchasing  bank’s  inadvertent 
nonconformance. 

Although  the  proposal  relates  mainly 
to  the  permissible  scope  of  Federal  funds 
transactions  outside  Regulations  D  and 
Q,  the  proposal  is  also  designed  to  main¬ 
tain  the  effectiveness  of  the  Board’s 
1966  action  under  which  promissory 
notes  issued  by  a  member  bank  princi¬ 
pally  as  a  means  of  obtaining  funds  to 
be  used  in  its  banking  business  are  clas¬ 
sified  as  deposits.' 

To  the  same  extent  as  at  present,  li¬ 
abilities  on  borrowings  from  a  bank  (in¬ 
cluding  a  member  bank,  a  nonmember 


’  The  only  liability  on  a  Federal  funds 
transaction  with  a  securities  dealer  that 
would  be  exempt  from  the  reserve  require¬ 
ments  and  Interest  rate  limitations  of  Regu¬ 
lations  D  and  Q  is  one  that  arises  from  a 
borrowing  for  1  business  day  of  Federal  fimds 
received  by  the  dealer  from  the  clearance  of 
securities  transactions  on  the  date  of  the 
borrowing.  The  Board  considers  that  the 
option  of  settling  securities  transactions  In 
Federal  funds  facilitates  the  efficient  func¬ 
tioning  of  certain  key  U  S.  securities  markets. 
Use  of  this  option  might  tend  to  be  inhibited 
if  dealer  sales  of  such  Federal  funds  to  banks 
were  subject  to  the  regulations. 

>  Where  a  member  bank  issues  an  obliga¬ 
tion  principally  for  another  purpose — such 
as  usually  would  be  the  case  with  respect  to 
a  due  bill  issued  to  evidence  the  bank’s 
liability  to  deliver  securities  or  foreign  ex¬ 
change  sold — it  need  not  classify  its  li¬ 
ability  thereon  as  a  deposit.  However,  the 
circumstances  surrounding  an  obligation  is¬ 
sued  principally  for  a  purpose  other  than 
obtaining  funds  for  use  in  the  ordinary 
course  of  business  may  cause  an  obligation 
to  become  subject  to  Regulation  Q — for  ex¬ 
ample,  if  the  bank’s  liability  on  a  due  bill 
extended  beyond  a  period  exceeding  that 
necessary  to  complete  the  securities  sale,  or 
if  the  bank  paid  interest  to  the  customer  in 
excess  of  the  amount  that  accrued  on  the 
securities  sold  during  the  delay  in  delivery. 


commercial  bank,  a  mutual  savings  bank, 
a  cooperative  bank,  the  Export-Import 
Bank  of  the  United  States,  the  Govern¬ 
ment  Development  Bank  in  Puerto  Rico, 
and  a  foreign  bank)  would  remain  ex¬ 
empt  from  the  reserve  requirements  and 
interest  rate  limitations  of  Regulations 
D  and  Q.  In  particular,  liabilities  on 
borrowings  from  foreign  offices  of  banks, 
while  remaining  exempt  from  Regula¬ 
tion  Q,  would  remain  subject  to  the  spe¬ 
cial  reserve  requirements  of  §  204.5(c) 
of  Regulation  D,  which  became  effective 
September  4, 1969  (34  F.R.  13409,  Aug.  20, 
1969). 

New  proidsions  would  be  added  under 
which  (1)  a  member  bank’s  liability  on 
a  borrowing  from  a  Federal  agency 
would  be  exempt  from  Regulations  D 
and  Q,  and  (2)  a  member  bank’s  liability 
on  a  borrowing  from  a  foreign  govern¬ 
ment,  a  monetary  or  financial  authority 
of  a  foreign  government  when  acting  as 
such,  or  an  international  financial  in¬ 
stitution  of  which  the  United  States  is 
a  member  would  be  exempt  from  Regu¬ 
lation  Q.  If  the  latter  provision  is 
adopted,  §  204.5(c)  of  Regulation  D  will 
be  amended  so  that  the  special  reserve 
requirement  thereof  would  apply  to  bor¬ 
rowings  from  the  specified  classes  of 
institutions,  just  as  are  borrowings  from 
foreign  banking  offices. 

'The  proposal  applies  to  nondocumen¬ 
tary  obligations  as  well  as  documentary 
obligations  undertaken  by  a  member 
bank  to  obtain  funds  for  use  in  its  bank¬ 
ing  business.  Also,  imder  the  proposal, 
in  order  for  any  bank  liability  to  another 
bank.  Edge  Or  Agreement  corporation, 
or  certain  official  institutions  to  be  clas¬ 
sified  as  a  nondeposit,  the  liability  must 
be  for  the  account  of  such  an  organiza¬ 
tion.  Except  for  Federal  funds  trans¬ 
actions,  the  procedures  with  respect  to 
which  have  already  been  described,  the 
Board  expects  that  any  such  liability 
would  be  issued  on  a  nontransferable 
basis. 

To  aid  in  the  consideration  of  this 
matter  by  the  Board,  Interested  persons 
are  invited  to  submit  relevant  data, 
views,  or  arguments.  Any  such  material 
should  be  submitted  in  writing  to  the 
Secretary,  Board  of  Governors  of  the 
Federal  Reserve  System,  Washington, 
D.C.  20551,  to  be  received  not  later  than 
October  20, 1969.  Under  the  Board’s  rules 
regarding  availability  of  Information  (12 
CPR  Part  261),  such  materials  will  be 
made  available  for  inspection  and  copy¬ 
ing  upon  request  unless  the  person  sub¬ 
mitting  the  material  requests  that  it  be 
considered  confidential. 

By  order  of  the  Board  of  Governors, 
September  18, 1969. 

[seal]  Robert  P.  Forrestal, 

Assistant  Secretary. 

[F.R.  Doc.  69-11636;  PUed,  Sept.  26,  1969; 

8:47  a.m.] 
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Notices 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[Serial  A  3732] 

ARIZONA 

Notice  of  Proposed  Classification  of 

Public  Lands  for  Transfer  Out  of 

Federal  Ownership 

September  19,  1969. 

1.  Pursuant  to  the  Act  of  September  19, 
1964  (43  U.S.C.  1412),  it  is  proposed  to 
classify  the  public  lands  and  acquired 
lands  described  below  for  transfer  out  of 
Federal  ownership  by  private.  State,  or 
National  Park  system  exchanges  under 
the  authority  of  section  8  of  the  Act  of 
June  28, 1934  (48  Stat.  1272) ,  as  amended 
(43  U.S.C.  315g) :  the  Act  of  October  8, 
1964  (78  Stat.  1039,  16  U.S.C.  460n) ;  and 
the  Act  of  September  13,  1962  (76  Stat. 
538,  16  U.S.C.  459c).  As  used  in  this  or¬ 
der,  the  term  “public  lands”  means  any 
lands  withdrawn  or  reserved  by  Execu¬ 
tive  Order  No.  6910  of  November  26, 1934, 
as  amended,  or  within  a  grazing  district 
established  pursuant  to  the  Act  of 
June  28, 1934  (48  Stat.  1269) ,  as  amended, 
which  are  not  otherwise  withdrawn  or  re¬ 
served  for  a  Federal  use  or  purpose. 

The  acquired  lands  involved  were  ac¬ 
quired  imder  the  Bankhead  Jones  Farm 
Tenant  Act  and  may  be  transferred  only 
by  exchange. 

2.  Publication  of  this  notice  has  the  ef¬ 
fect  of  segregating  the  described  lands 
from  all  forms  of  appropriation  under 
the  public  land  laws  except  those  listed 
in  section  1  above,  including  the  mining 
and  mineral  leasing  laws. 

3.  The  lands  proposed  for  classifica¬ 
tion  in  this  notice  are  shown  on  a  map 
on  file  and  available  for  inspection  in 
the  Safford  District  Office,  Bureau  of 
Land  Management,  1707  Thatcher 
Boulevard,  Safford,  Ariz. 

4.  The  lands  involved  are  located  in 
the  northeast  corner  of  Cochise  County 
and  are  described  as  follows: 

Acquired  Lands 

cn.A  and  salt  rivix  meridian,  Arizona 

T.  13  S..  R.  30  E. 

Sec  7' 

Sec!  10.  S^SEVi: 

Sec.  11.  Ni/jNEVi,  SE(4NE*4.  SV^SEVi.  and 

swy*: 

Sec.  12.  SWV4NWV4: 

Sec.  13,  WV4SEV4  andSEV4SE^4: 

Sec.  14,  N%NEV4  and  SW^; 

Sec.  16,SV4NW»4: 

Sec.22,  SWV4; 

Sec.  23,  S>^NE^  and  NWV4; 

Sec.  24.  NEV4  and  SEViSWVi: 

Sec.  26,  E^NE%SEV4  and  SEV^SE^  (ex¬ 
cept  EV^SE^SE^iSE^ ) ; 

Sec.35.  SE(4. 


T.  13  S.,R.31  E., 

Sec.  17.  SV4: 

Sec.  18,  NE^SWV4,  lot  3,  and  lot  4  (except 
SWV4SW%SWV4); 

Sec.  20,  SW%SW>4; 

Sec.  29,  W^/2NW^^  and  NWViSW^; 

Sec.  31,  lot  2. 

T.  14  S..  R.  30  E., 

Sec.  1,SEV4: 

Sec.  ll.E'/zSE^; 

Sec.  13.  NE»4: 

Sec.  24.  NW»4  and  SVi- 
T.  14S.,  R.  31E., 

Sec.  3,  N>/2SE‘4  and  SEV4SE>4  (except 
SE 1/4  SE  ‘4  SE  >4  SE  ‘4 ) ; 

Sec.  4.  Ey2SE‘4  and  SW»4SW%; 

Sec.  5.  SE(4SEi4; 

Sec.  6.N>/2SW»4: 

Sec.  8.  E  Vi  SW  ‘4 ,  W  Vi  SE  »4 ,  and  NW  V4 ; 

Sec.  9,  NViNWV4: 

Sec.  12,  W‘/2SE»4: 

Sec.  13,  SEV4: 

Sec.  17.  EVi  and  SW>4: 

Sec.  18,  SViSE‘4: 

Sec.  19,  SEV4: 

Sec.  20,  SViS‘/2: 

Sec.  21,  EVi: 

Sec.  22,  NW‘4: 

Sec.  23.  SWViNEVi  and  WViSEVi: 

Sec.  28,  SViSEVi: 

Sec.  33,  EVi; 

Sec.  34.  NViSVi. 

T.  14  S..  R.  32  E.. 

Sec.  19,  SE‘4SE«4  and  lot  4; 

Sec.  20,  WViSW>4: 

Sec.  29,  WViNWV4.  NW'4SWV4, 
SE  ‘4  N W  >4 ,  and  SW  ‘4  NE  ‘4 . 

Public  Lands 

GILA  AND  SALT  RIVER  MERIDIAN,  ARIZONA 

T.  14S..  R.  31E.. 

Sec.  11,  NEVi; 

Sec.  13.  W>/2NEV4. 

T.  14  S.,  R.  32  E., 

Sec.  18,  lots,  NEViSWVi. 

T.  15  S.,  R.  30  E., 

Sec.  26.  WViSWVi,  NWV4SEV4.  and 
NE>4SW»4; 

Sec.  35.  NWV4NWV4. 

The  lands  described  aggregate  ap¬ 
proximately  7,787.22  acres. 

5.  The  above  lands  have  been  identi¬ 
fied  as  not  being  needed  for  Federal 
land  management  programs. 

For  a  period  of  60  days  from  date  of 
publication  of  this  notice  in  the  Federal 
Register,  all  persons  who  wish  to  submit 
comments,  suggestions,  or  objections  in 
connection  with  the  proposed  classifica¬ 
tion  may  present  their  views  in  writing 
to  the  State  Director,  Bureau  of  Land 
Management,  3022  Federal  Building, 
Phoenix,  Ariz.  85025,  or  to  the  District 
Manager,  Bureau  of  Land  Management, 
Post  Office  Box  786,  Safford,  Ariz.  85546. 

Fred  J,  Weiler, 
State  Director, 

[F.R.  Doc.  69-11512;  Filed,  Sept.  26,  1969; 
8:45  a.m.] 


[Serial  A  4184] 

ARIZONA 

Notice  of  Proposed  Classification  of 
Public  Lands  for  Transfer  Out  of 
Federal  Ownership  by  Indemnity 
Lieu  Selection 

September  19,  1969. 

1.  Pursuant  to  the  Act  of  September 
19,  1964  (43  U.S.C.  1411-18)  and  to  the 
regulations  in  43  CFR  Parts  2410  and 
2411,  it  is  proposed  to  classify  the  public 
lands  described  below  for  transfer  out 
of  Federal  ownership  by  Indemnity  Lieu 
Selection  (43  U.S.C.  851,  852).  Publica¬ 
tion  of  this  notice  has  the  effect  of  segre¬ 
gating  all  the  described  lands  from  ap¬ 
propriation  under  all  other  land  laws, 
including  the  mining  and  mineral  leas¬ 
ing  laws.  As  used  herein,  the  term  “pub¬ 
lic  lands”  means  any  lands  (1)  with¬ 
drawn  or  reserved  by  Executive  Order 
No.  6910  of  November  26,  1934,  as 
amended,  or  (2)  within  a  grazing  dis¬ 
trict  established  pursuant  to  the  Act  of 
June  28, 1934  (48  Stat.  1269) ,  as  amend¬ 
ed,  which  are  not  otherwise  withdrawn 
or  reserved  for  a  Federal  use  or  purpose. 

2.  The  public  lands  proposed  for 
classification  in  this  notice  are  shown 
on  maps  on  file  and  available  for  inspec¬ 
tion,  in  the  Phoenix  District  Office,  Bu¬ 
reau  of  Land  Management,  and  Land 
Office,  Bureau  of  Land  Management, 
Federal  Building,  Phoenix,  Ariz. 

3.  The  lands  involved  are  surveyed 
but  the  survey  plat  has  not  yet  bwn 
approved.  When  approved,  they  prob¬ 
ably  will  be  described  as  follows: 

Yavapai  County 

GILA  AND  SALT  RIVER  MERIDIAN 

T.  17  N..  R.  8  W., 

Sec.  19,  lots  1,  2,  3.  4.  and  5,  SEi/jSWy^ 
andS*4SEV4; 

Sec.  20.  lots  1,  2,  3,  and  4,  and  S</2S'4; 

Sec.  21,  lots  1,  2,  3,  and  4,  and  S>4; 

Sec.  22,  lots  1,  2,  3,  and  4.  and  SVa: 

Sec.  23,  lots  1,  2,  3,  and  4,  and  S(4; 

Sec.  24,  lots  1,  2,  3,  and  4,  and  SViSVi: 
Sec.  25,  all; 

Sec.  26,  all; 

Sec.  27,  all; 

Sec.  28,  all; 

Sec.  29,  all; 

Sec.  30,  lote  1.  2,  3,  and  4,  EVi WVi  and  E‘4: 
Sec.  31.  lots  1.  2.  3.  and  4,  EViWVi  and  E>4: 
Sec.  32,  all; 

Sec.  33,  all; 

Sec.  34,  all; 

Sec.  35,  all; 

Sec.  36,  all. 

The  area  described  aggregates  approx¬ 
imately  9,656.89  acres. 

4.  For  a  period  of  60  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register,  all  persons  who  wish 
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to  submit  comments,  suggestions,  or  ob¬ 
jections  in  connection  with  the  proposed 
classification  may  present  their  views  in 
writing  to  the  Phoenix  District  Man¬ 
ager,  Bureau  of  Land  Management,  Fed¬ 
eral  Building,  Phoenix,  Arlz.  85025. 

Fred  J.  Weiler, 

State  Director. 

IP.R.  Doc.  69-11513;  Piled,  Sept.  26,  1969; 
8:45  a.m.] 


[S  2635] 

CALIFORNIA 

Notice  of  Proposed  Classification  of 
Public  Lands  for  Transfer  Out  of 
Federal  Ownership 

August  5, 1969. 

1.  Pursuant  to  the  Act  of  September  19, 
1964  (43  U.S.C.  1412) ,  and  to  the  regu¬ 
lations  in  43  CFR  2410  and  2411,  it  is 
proposed  to  classify  the  public  lands  in 
paragraph  3  for  transfer  out  of  Federal 
ownership  under  one  or  more  of  the 
below-stated  statutes. 

2.  Publication  of  this  notice  has  the 
effect  of  segregating  the  following  de¬ 
scribed  public  lands  from  all  forms  of 
disposal  under  the  public  land  laws,  in¬ 
cluding  the  mining  laws,  except  the  form 
or  forms  of  disposal  for  which  it  is  pro¬ 
posed  to  classify  the  lands.  However,  pub¬ 
lication  does  not  alter  the  applicability 
of  the  public  land  laws  governing  the  use 
of  the  lands  imder  lease,  license,  or  per¬ 
mit,  or  govern  the  disposal  of  their  min¬ 
eral  and  vegetative  resources,  other  than 
under  the  mining  laws. 

3.  The  below-described  lands  proposed 
to  be  classified  for  disposal  are  located  in 
Mendocino  and  Sonoma  Counties.  The 
proposals  have  been  discussed  and  ana¬ 
lyst  in  detail  with  the  counties  and  with 
other  agencies,  groups,  and  individuals. 
Maps  and  other  information  are  avail¬ 
able  for  inspection  in  the  Ukiah  District 
Office,  Bureau  of  Land  Management,  168 
Washington  Avenue,  Ukiah,  Calif.  95482. 

For  disposal  at  public  sale  under  sec¬ 
tion  2455  of  the  Revised  Statutes  (43 
U.S.C.  1171) : 

Mount  Diablo  Meridian 

MENDOCINO  AND  SONOMA  COUNTIES 

Group  I 

T.  6  N.,  R.  6  W., 

Sec.  23,  lot  8. 

T.8N.,R.  7W., 

Sec.  4,  lots  1  and  2. 

T.  10  N.,R.  9  W., 

Sec.  3,  unsurveyed  portion; 

Sec.  25,  portion  of  lot  40. 

T.  11N.,R.  low.. 

Sec.  10; 

Sec.  11,  lot  41. 

T.9N.,R.  11  w.,  ' 

Sec.  22,  EViNE»4,  SW«4NE»4,  and  S>4SW»4; 
Sec.  23,NE>4SW»4; 

Sec.  27,NW>4NE^. 

T.10N.,R.  11  W., 

Sec.  2,  lot  1. 

T.9N.,R.  12  W., 

Sec.  13,NW»4SW>4. 

T.  13  N.,R.  12  W., 

Sec.  7,  lot  3; 

Sec.  18.  lot  1. 

T.  14  N.,  R.  12  W., 

Sec.  30,NWi4NW%.- 


T.  16  N.,R.  12  W., 

Sec.  1,  NW«4SE»4; 

Sec.  10,  lots  1  and  2; 

Sec.  ll,SWi4NEV4. 

T.  17  N.,  R.  12  W., 

Sec.  2,NEi4SEi4; 

Sec.  6,  lots  6  and  7; 

Sec.  7,  lot  1; 

Sec.  14.  NE14SWV4: 

Sec.  15.  lot  2  and  SEi4SE^; 

Sec.  23,  lot  2; 

Sec.  30,  lot  12. 

T.  18  N.,  R.  12  W., 

Sec.  32,  SWViNE^. 

T.  13  N.,  R.  13  W., 

Sec.  12,  SW»4NE»4  and  SEV4NW*4. 

T.  14N.,R.  13  W., 

Sec.  24,  SWi4NW>4; 

Sec.  34.  NE»4NW>4. 

T.  15  N.,  R.  13  W., 

Sec.  23,EVjNW>4; 

Sec.  26,  NWy4SEV4. 

T.  17N.,  R.  13  W., 

Sec.  1,  lot  9. 

T.  18N.,  R.  13W., 

Sec.  15.SWy4NW>4. 

T.  24  N.,R.  13  W., 

Sec.  14,  lot  3; 

Sec.  24.  lot  1  and  NWi4NE»4. 

T.  15  N.,R.  14  W., 

Sec.  13,sy2Ny2; 

Sec.  24.NE>4NE»4. 

T.  23  N,,  R.  14  W., 

Sec.  33,  NW«4NW»4. 

T.  21  N.,R.  15  W., 

Sec.  30.  Ey2NE>4. 

T.  23  N.,  R.  15  W., 

Sec.  17,  SW>4; 

Sec.  18.NEV4SE>4; 

Sec.  20,  NW>4NE>4,  Ny2NWi4,  and  SWV4 
NW14; 

Sec.21,SEi4SW«4; 

Sec.  28,  Wy2NE»4. 

T.  24  N..  R.  15  W., 

Sec.  3,  lots  3  and  4. 

T.  12  N..R.  17  W., 

Sec.  1,  lot  10. 

The  public  lands  described  above  aggregate 
approximately  2,311.86  acres. 

Group  II 

For  exchange  under  section  8  of  the  Taylor 
Grazing  Act  (43  U.S.C.  315g),  or  for  sale 
under  section  2455  of  the  Revised  Statutes 
(43  U.S.C.  1171) : 

T.  19  N..  R.  14  W., 

Sec.  23.SEi4NW»4. 

T.  23  N.,  R.  15  W., 

Sec.  26.  Sy2SE>4. 

T.  13  N..  R.  16  W., 

Sec.  9,NE»4SW>4. 

T.  14N.,  R.  16  W.,  ■ 

Sec.  10,  NW«4NE>4. 

T.  24N.,R.  17  W.. 

Sec.  22,  SEV4NW>4. 

The  public  lands  described  above  aggregate 
approximately  240  acres. 

Group  III 

For  disposal  through  the  Point  Reyes  Na¬ 
tional  Seashore  Act  at  September  13,  1962 
(76  Stat.  538)  and  all  other  forms  at  ex¬ 
change,  or  for  sale  under  section  2455  of  the 
Revised  Statutes  (43  U.S.C.  1171) : 

T.  13  N.,  R.  13  W., 

Sec.  2.  lot  1,  Sy2NEy4,  SEV4NW14,  EV4SW»4, 
andNW»4SEV4: 

Sec.  9.NE»4SWV4: 

Sec.  13,NEV4SW»4. 

T.  12N..R.  14  W., 

Sec.  4,  Lot  4. 

T.  13  N.,  R.  14  W., 

Sec.  28,E‘4NW»4. 

T.  22  N.,  R.  14  W., 

Sec.  5,  lot  7; 

Sec.  6.  lot  4; 

Sec.  30,  lots  5  and  6,  and  NWV4SEV4. 


T.  23  N.,  R.  14  W.. 

Sec.  30,  NV4  lot  6. 

T.  13  N.,  R.  15  W.. 

Sec.  10,SW^SEV4. 

T.  23  N.,  R.  15  W., 

Sec.  3,SW»ASE^: 

Sed.  10,  lots  1  and  2. 

T.  24  N.,  R.  15  W., 

Sec.  9,SE»4SE%; 

Sec.  10,  wyjNWiA  andNW»4SWV4: 

Sec.  ll,NEViSWV4  andSE^; 

Sec.  12,  SW»4SW]4: 

Sec.  30,  SEV4SE%. 

The  public  lands  described  above  aggregate 
approximately  1,252.23  acres. 

Group  IV 

For  disposal  through  the  Point  Reyes  Na¬ 
tional  Seashore  Act  of  September  13,  1992 
(76  Stat.  538),  or  for  State  Indemnity  Lieu 
Selection  (43  U.S.C.  851,  852) : 

T.  7N.,  R.  6  W., 

Sec.  9,NE»4SW]4. 

T.  7  N.,  R.  7  W., 

Sec.  ll,EViNE>4; 

Sec.  12,SW^^NW^^  and  NWV4SW»4. 

T.  14  N.,R.  13  W., 

Sec.  18,Ny2SE»4. 

T.  17  N.,  R.  13  W., 

Sec.  2,  NE>4SE]4. 

T.  14  N.,  R.  14  W., 

Sec.  1,SE>4NE«4; 

Sec.  24,Ny2NE»4. 

The  public  lands  described  above  aggre- 
'ate  approximately  440  acres. 

Group  V 

For  disposal  through  State  Indemnity  Lieu 
Selection  (43  U.S.C.  851,  852),  or  for  lease 
or  sale  under  Recreation  and  Public  Pur¬ 
poses  Act  (44  Stat.  741  and  68  Stat.  173;  43 

U. S.C.  869) : 

T.  7  N.,  R.  6  W., 

Sec.  5,  lot  3,  lot  4,  and  lots  7  to 
10,  inclusive. 

T.  8  N.,  R.  6  W., 

Sec.  32,SWV4SW‘A. 

T.  10  N.,  R.  10  W., 

Sec.  32,  SE  y4  NE  »4 ,  E  SE  V4 ,  and  SW  >4  SE  V4 . 

The  public  lands  described  above  aggregate 
approximately  465.81  acres. 

Group  VI 

For  State  Indemnity  Lieu  Selection  (43 

U. S.C.  851,  852) : 

T.9N.,R.  11  W., 

Sec.  22,  Ey2NEV4.  SW>4NE‘4,  and  S>4SW‘4: 
Sec.  23,NE«4SWV4; 

Sec.  27,NWi4NE»4, 

T.  18N.,R.  13  W., 

Sec.  24,  SW»4SW%: 

Sec.  25,  lot  3. 

T.  13  N.,  R.  15  W., 

Sec.  31,  NW>4NEi4  and  lots  9  to  11,  in¬ 
clusive. 

T.  23N.,R.  15  W., 

Sec.  17,  SW‘4; 

Sec.  18,  NE^SEiA: 

Sec.  20,  NW»4NE>4,  NyaNWVi,  and  SWi4 
NWiA; 

Sec.  32,  lots  3  to  6,  inclusive,  and  SE]4 
NE»4. 

T.  13  N.,  R.  16  W., 

Sec.  25,  SE>4. 

T.  19  N.,  R.  17  W., 

Sec.  4,  SW»4NW>4  and  Ny,SWV4; 

Sec.  8,  SEV4NE14  and  E'/aSE^; 

Sec.  17,  SEV4SW>4, 

The  public  lands  described  above  aggre¬ 
gate  1,501.54  acres. 

4.  For  a  period  of  60  days  from  the  date 
of  publication  of  this  notice  in  the  Fed¬ 
eral  Register,  all  persons  who  wish  to 
submit  comments,  suggestions,  or  ob¬ 
jections  in'conection  with  the  propiosed 
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classification  may  present  their  views  in 
writing  to  the  Ukiah  District  Manager, 
Bureau  of  Land  Management,  168  Wash¬ 
ington  Avenue,  Ukiah,  Calif.  95482. 

5.  A  hearing  will  be  held  if  sufficient 
public  interest  is  demonstrated. 

R.  E.  McCarthy, 
Acting  State  Director. 

[P.R.  Doc.  69-11616;  Piled,  Sept.  26,  1969; 
8:45  a.m.] 


Oil  Import  Administration 

[Bulletin  3] 

APPLICATIONS  FOR  OIL  IMPORT  AL¬ 
LOCATIONS  AND  LICENSES  FOR 

PERIOD  BEGINNING  JANUARY  1, 

1970 

1.  Section  5  of  Oil  Import  Regulation 
1  (Revision  5) ,  as  amended,  requires  that 
applications  for  allocations  and  licenses 
of  impKirts  of  crude  oil,  tmfinished  oils, 
or  United  products  be  filed  not  later 
than  60  days  prior  to  the  beginning  of 
an  allocation  period  and  subparagraph 
(2)  of  paragraph  (a)  of  section  25  of  Oil 
Import  Regulation  1  (Revision  5),  as 
amended,  requires  that  applications  for 
allocations  of  imports  of  crude  oil  and 
unfinished  oils  for  new  or  reactivated 
refinery  capacity  and  for  petrochemical 
plants  based  on  estimated  inputs  be  filed 
not  later  than  60  days  prior  to  the  begin¬ 
ning  of  an  allocation  period. 

2.  Timely  filing  of  applications  imder 
section  5  or  under  section  25  of  Oil  Im¬ 
port  Regulation  1  (Revision  5),  as 
amended,  is  deemed  essential  and,  with 
respect  to  the  allocation  period  begin¬ 
ning  January  1,  1970,  the  Administrator 
will  no  longer  follow  the  practice,  some¬ 
times  Indulged  jyith  respect  to  prior  al¬ 
locations  periods,  of  recommending  waiv¬ 
er  of  such  timely  filing  requirements. 

3.  As  a  matter  of  convenience  to  pro¬ 
spective  applicants,  within  approximately 
90  days  prior  to  the  beginning  of  the  al¬ 
location  period,  forms  of  applications  for 
allocations  and  licenses  will,  so  far  as 
practicable,  be  mailed  to  persons,  firms 
and  corporations  on  a  list  compiled  by 
the  Oil  Import  Administration  of  per¬ 
sons,  firms,  or  corporations  likely,  in  the 
judgment  of  the  Administrator,  to  be  in¬ 
terested  in  filing  applications  for  alloca¬ 
tions  and  licenses  of  imports  of  crude  oil, 
unfinished  oils,  or  finished  products  or 
applications  for  allocations  of  crude  and 
tmfinished  oils  for  new  or  reactivated  re¬ 
finery  capacity  or  petrochemical  plants 
based  upon  estimated  inputs.  The  com¬ 
pilation  of  the  list  above  described  is  not 
to  be  construed  as  a  representation  that 
the  same  is  complete  and  neither  the 
United  States  nor  its  officers  or  employees 
assume  responsibility  or  liability  for  the 
failure,  negligent  or  otherwise,  to  Include 
in  such  list  any  person,  firm,  or  corpora¬ 
tion  so  interested,  or  for  the  failure  to 
mail  the  requisite  form  or  forms  to  any 
person,  firm  or  corporation,  whether  or 
not  such  person,  firm,  or  corporation  is 
on  such  a  list.  The  failure  of  any  person, 
firm,  or  corporation  to  receive  a  requi¬ 
site  application  form  or  forms  will  not 
constitute  a  basis  for  recommending 


waiver  of  the  timely  filing  requirements 
of  Oil  Import  Regulation  1  (Revision  5) , 
as  amended. 

J.  J.  Simmons,  III, 

Administrator, 

Oil  Import  Administration. 

September  3,  1969. 

[F.R.  Doc.  69-11580;  Filed,  Sept.  26,  1969; 
8:49  a.m.) 


[Bulletin  4] 

ALLOCATIONS;  PETROCHEMICAL 

PLANTS  USING  EXTENDER  OILS 
IN  MANUFACTURING  SYNTHETIC 

RUBBER 

1.  For  the  1969  allocation  period,  the 
Oil  Import  Administration  refused  to 
grant  any  allocation  based  upon  the  use 
of  “extender  oils”  in  the  manufacture  of 
synthetic  rubber.  The  Administrator  dis¬ 
allowed  the  use  of  these  extender  oils  as 
a  base  for  the  calculation  of  the  1969 
quota  allocations  upon  the  groimd  that 
there  was  no  chemical  conversion  of  the 
extender  oils  within  the  meaning  of  sec¬ 
tion  22  (n)  of  Oil  Import  Regulation  1 
(Revision  5) ,  as  amended. 

2.  The  Oil  Import  Appeals  Board  in  its 
consolidated  decision  of  Firestone  Tire 
and  Rubber  Co.,  Q-46,  Ashland  Oil  and 
Refining  Co.,  ^74  and  Goodrich-Gulf 
Chemicals,  Inc.,  Q-72,  stated,  “Therefore, 
it  is  the  opinion  of  the  Board  that  the  in¬ 
terpretation  of  chemical  reaction  applied 
by  the  Oil  Import  Administration  is  too 
narrow,  and  disallowance  of  the  oil 
claimed  by  these  petitioners  as  inputs, 
constitutes  error.” 

3.  In  view  of  this  finding  by  the  Board, 
applicants  for  oil  import  allocations  and 
licenses  for  the  allocation  period  begin¬ 
ning  January  1,  1970’,  based  upon  petro¬ 
chemical  plant  operations  for  the  year 
ending  September  30,  1969,  should  in¬ 
clude  for  consideration  by  the  Oil  Import 
Administration  as  “petrochemical  plant 
inputs”  any  extender  oils  used  in  the 
manufacture  of  synthetic  rubber. 

J.  J.  Simmons  IU, 
Administrator, 

Oil  Import  Administration. 

September  3,  1969. 

[F.R.  Doc.  69-11581;  Filed,  Sept.  26,  1969; 

8:49  a.m.] 


DEPARTMENT  OF  AGRICULTURE 

Packers  and  Stockyards 
Administration 

[P.  &  S.  Docket  No.  445] 

MARKET  AGENCIES  AT  FORT  WORTH 
STOCKYARDS 

Notice  of  Petition  To  Vacate  Order 
and  Dismiss  Proceeding 

Pursuant  to  the  provisions  of  the 
Packers  and  Stockyards  Act,  1921,  as 
amended  (7  U.S.C.  181  et  seq.),  a  basic 
order  was  Issued  on  July  12,  1935  in  the 
case  of  In  re:  W.  H.  Abernathy  and 
Charles  J.  Turner,  Jr.,  trading  as  Aber¬ 


nathy  Live  Stock  Commission  Company 
et  al.,  respondents  prescribing  the  rates 
and  charges  to  be  assessed  by  the  re¬ 
spondents  for  the  stockyard  services  ren¬ 
dered  by  them  at  the  Fort  Worth  Stock- 
yards,  Fort  Worth,  Tex.  Such  rates  and 
charges  have  been  modified  from  time  to 
time  by  subsequent  orders  issued  in  the 
proceeding.  The  latest  such  order  was 
issued  on  June  17,  1969,  prescribing  the 
rates  and  charges  to  be  assessed  by  re¬ 
spondents  to  and  including  May  31, 1971 
unless  modified  or  extended  by  further 
order  before  the  latter  date. 

On  August  11,  1969,  the  respondents 
filed  a  petition  requesting  that  the  rate 
order  in  this  proceeding  be  vacated  and 
the  proceeding  dismissed  in  conformity 
with  §  203.11  (9  CFR  203.11)  of  the  State¬ 
ments  of  General  Policy  imder  the  Pack¬ 
ers  and  Stockyards  Act.  The  petition 
reads  as  follows: 

Comes  now  the  respondents,  who  request 
that  the  rate  order  In  this  proceeding  be  va¬ 
cated  and  the  proceeding  be  dismissed  in 
accordance  with  section  203.11  of  the  State¬ 
ments  of  General  Policy  under  the  Packers 
and  Stockyards  Act  (9  CFR  203.11). 

The  basic  rate  order  in  this  proceeding 
was  issued  July  12,  1935.  Respondents  are 
now  operating  under  an  order  Issued  Febru¬ 
ary  7,  1966  (25  A.D.  166)  as  modified.  Such 
orders  to  remain  in  effect  unless  modified  or 
extended  by  further  order  until  May  31, 1971, 

Respondents  do  not  believe  the  marketing 
structure  in  their  trade  territory,  economic 
conditions  in  the  Industry,  or  any  other  cir¬ 
cumstances  requires  continuing  the  formal 
procedure  for  obtaining  modification  in  the 
rates  and  charges  assessed  by  respondents. 
It  is  requested,  therefore,  that  this  petition 
be  granted  as  soon  as  possible. 

Any  interested  person  may  file  with 
the  Hearing  Clerk,  U.S.  Department  of 
Agriculture,  Washington,  D.C.  20250, 
within  15  days  after  the  publication  of 
this  notice  in  the  Federal  Register,  writ¬ 
ten  data,  views,  comments,  or  arguments 
with  respect  to  the  petition  filed  by 
respondents. 

All  written  submissions  made  pursuant 
to  this  notice  will  be  made  available  for 
public  Inspection  at  such  times  and  places 
and  in  a  manner  convenient  to  the  pub¬ 
lic  business  (7  CFR  1.27(b)). 

Done  at  Washington,  D.C.,  this  22d 
day  of  September  1969. 

Glenn  G.  Bierman, 
Acting  Administrator,  Packers 
and  Stockyards  Administration. 

[F.R.  Doc.  69-11535;  Filed,  Sept.  26,  1969; 

8:47  a.m.] 


DEPARTMENT  OF  COMMERCE 

Maritime  Administration 
OCEANIC  STEAMSHIP  CO. 

Notice  of  Application  for  Approval  of 
Certain  Cruises 

Notice  is  hereby  given  that  The 
Oceanic  Steamship  Co.  has  applied  for 
approval  pursuant  to  section  613  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
of  the  following  cruises: 
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Approximate 
Ohio  cruise  dates 
1970 


Itinerary 


MoDterey-  Apr.  2-Apr.  14... 
Do.—  Apr.  l^-Apr.  26. 
Do—-  Apr.  26-May  17. 

Do—  May  23-June21. 


San  Francisco,  Los 
Angeles,  San  Diego, 
Acapulco,  Puerto  Val- 
larta,  Maxatlan,  Los 
Aisles. 

San  Diego,  Los  Angeles, 
Acapulco,  Puerto  Val- 
larta,  Mazatlan,  Los 
Angeles,  San  Fran¬ 
cisco. 

San  Diego,  Los  Angeles, 
San  Francisco,  Hono¬ 
lulu,  Nawiliwili,  La- 
haina,  Hilo,  Kailua 
(Kona),  Honolulu, 
Los  Angeles,  San 
Francisco. 

San  Francisco,  Los 
Angeles,  Mazatlan, 
Oalapagos,  Callao, 
Guayaquil,  Balboa, 
Taboga,  Acapulco, 
Los  Angeles,  San 
Francisco. 


Do  --  June  22-July  5. ..  Los  Angeles,  San  Fran¬ 
cisco,  Seattle,  Victoria, 
Sitka,  Juneau,  Skag- 
way,  Vancouver,  Los 
Angeles,  San  Fran¬ 
cisco. 


Mariposa..  July  29-Aug.  11. 

Aug.  12-Aug.  24 
Aug.  25-Scpt.  6 


Itintrary  (each  cruise) 

San  Francisco,  Los 
Angeles,  Vancouver, 
Juneau,  Skagway, 
Sitka,  Victoria,  San 
Francisco,  Los 
Angeles. 


Any  person,  firm,  or  corporation  having 
any  Interest,  within  the  meaning  of  sec¬ 
tion  613  of  the  Merchant  Marine  Act, 
1936,  as  amended,  in  the  foregoing  who 
desires  to  offer  data,  views,  or  arguments 
should  submit  the  same  in  writing,  in 
triplicate,  to  the  Secretary,  Maritime 
Subsidy  Board,  Washington,  D.C.  20235, 
by  the  close  of  business  on  October  10, 
1969. 

In  the  event  an  opportunity  to  present 
oral  argument  Is  also  desired,  specific 
reason  for  such  request  should  be  in¬ 
cluded.  The  Maritime  Subsidy  Board  will 
consider  these  comments  and  views  and 
take  such  action  with  respect  thereto  as 
in  its  discretion  it  deems '  warranted. 


Loan  Association,  Santa  Barbara,  Calif., 
an  insured  Institution,  under  the  provi¬ 
sions  of  section  408(e)  of  the  National 
Housing  Act,  as  amended  (12  UJ5.C.  1730 
(a)),  and  §  584.4  of  the  r^ulations  for 
Savings  and  Loan  Holding  Companies, 
said  acquisition  to  be  effected  by  the  ex¬ 
change  of  at  least  80  percent  of  the  guar¬ 
antee  stock  of  Presidio  Savings  and  Loan 
Association  for  stock  of  Imperial  Corpo¬ 
ration  of  America.  Comments  on  the  pro¬ 
posed  acquisition  should  be  submit!^  to 
the  Director,  Office  of  Examinations  and 
Supervision,  Federal  Home  Loan  Bank 
Board,  Washington,  D.C.  20552,  within 
30  days  of  the  date  this  Notice  appears 
in  the  Federal  Register. 

[seal]  Grenville  L.  Millard,  Jr. 

Assistant  Secretary. 
Federal  Home  Loan  Bank  Board. 

[F.R.  Doc.  69-11558;  Filed,  Sept.  26,  1969; 
8:49  a.m.] 

DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 

[DESI  10240] 

SULFAMETHIZOLE  AND  METHENA- 
MINE  MANDELATE  COMBINA¬ 
TION;  PHENOBARBITAL  AND 
PIPENZOLATE  BROMIDE  COMBINA¬ 
TION;  PHENOBARBITAL,  AMINO- 
PENTAMIDE  SULFATE,  AND 
RESERPINE  COMBINATION;  ACE- 
TYLCARBROMAL,  MEPHENESIN, 
AND  RESERPINE  COMBINATION; 
STYRAMATE;  AND  STYRAMATE, 
SALICYLAMIDE,  PHENACETIN,  AND 
CAFFEINE  COMBINATION 

Drugs  for  Human  Use;  Drug  Efficacy 
Study  Implementation 


By  order  of  the  Maritime  Subsidy 
Board. 

Dated;  September  24,  1969. 

John  M.  O’Connell, 
Assistant  Secretary. 

|PB.  Doc.  69-11563;  Filed,  Sept.  26,  1969; 
8:49  a.m.] 


FEDERAL  HOME  LOAN  DANK  BOARD 

[H.C.  No.  40] 

IMPERIAL  CORPORATION  OF 
AMERICA 

Notice  of  Receipt  of  Application  for. 
Approval  of  Acquisition  of  Control 
of  Presidio  Savings  and  Loan 
Association 

'  September  24, 1969. 
Notice  is  hereby  given  that  Federal 
Savings  and  Loan  Insurance  Corporation 
has  received  an  application  from  the  Im¬ 
perial  Corporation  of  America,  San 
Diego,  Calif.,  for  approval  of  acquisition 
of  control  of  the  Presidio  Savings  and 


The  Food  and  Drug  Administration 
has 'evaluated  reports  received  from  the 
National  Academy  of  Sciences-Natlonal 
Research  Coimcil,  Drug  Efficacy  Study 
Group,  on  the  following  drugs: 

1.  Mesulfin  Tablets  containing  250 
milligrams  sulfamethizole  and  250  milli¬ 
grams  methenamine  mandelate,  per  tab¬ 
let;  Ayerst  Laboratories,  Inc.,  685  Third 
Avenue,  New  York,  N.Y.  10017  (NDA  12- 
718). 

2.  Pediatric  Piptal  with  Phenobarbltal 
Drops  containing  6  milligrams  phenobar- 
bital  and  4  milligrams  pipenzolate  bro¬ 
mide  per  milliliter;  Lakeside  Laborato¬ 
ries,  Division  of  Colgate-Palmolive  Co., 
1707  East  North  Avenue,  Milwaukee,  Wis. 
53201  (NDA  10-240). 

3.  Neuro-Centrine  Tablets  containing 
15  milligrams  phenobarbital,  0.25  milli¬ 
gram  aminopentamide  sulfate,  and  0.05 
milligram  reserpine  per  tablet;  Bristol 
Laboratories,  Division  Bristol-Myers  Co., 
Syracuse,  N.Y.  13201  (NDA  10-428) . 

4.  Amril  Tablets  containing  200  milli¬ 
grams  acetylcarbromal,  150  milligrams 
mephenesin,  and  0.50  milligram  reserpine 
per  tablet;  Amf  re-Grant,  Inc.,  924 


Rogers  Avenue,  Brooklyn,  N.Y.  11226 
(NDA  12-004) . 

5.  Myospaz  Tablets  containing  200 
milligrams  styramate,  210  milligrams 
salicylamide,  150  milligrams  phenacetin 
and  30  milligrams  caffeine  per  tablet; 
North  American  Pharmacal,  Inc.,  6851 
Chase  Road,  Dearborn,  Mich.  48126 
(NDA  12-844). 

6.  Strexate  Tablets  containing  200 
milligrams  styramate,  210  milligrams 
salicylamide,  150  milligrams  phenacetin, 
and  30  milligrams  caffeine  per  tablet; 
Armour  Pharmaceutical  Co.,  Box  511, 
Kankakee,  Bl.  60901  (NDA  12-466) . 

7.  Sinaxar  Tablets  containing  200 
milligrams  styramate  per  tablet;  Armour 
Pharmaceutical  Co.  (NDA  11-339). 

The  Food  and  Drug  Administration 
has  concluded  on  an  overall  basis  that 
there  is  a  lack  of  substantial  evidence 
•that  these  drugs  will  have  the  effects 
they  purport  or  are  recommended  to 
have.  Accordingly,  the  Commissioner  of 
Food  and  Drugs  intends  to  initiate  pro¬ 
ceedings  to  withdraw  approval  of  the 
above-listed  new-drug  applications. 

Prior  to  initiating  such  action,  how¬ 
ever,  the  Commissioner  invites  the 
holders  of  new-drug  applications  for 
these  drugs  and  any  interested  person 
who  may  be  adversely  affected  by  their 
removal  from  the  market  to  submit  any 
pertinent  data  bearing  on  the  proposal 
within  30  days  after  the  date  of  publica¬ 
tion  of  this  notice  in  the  Federal  Reg¬ 
ister.  The  only  material  which  will  be 
considered  acceptable  for  review  must 
be  well-organized  and  consist  of  ad¬ 
equate  and  well-controlled  studies  bear¬ 
ing  on  the  efficacy  of  the  products,  and 
not  previously  submitted. 

This  announcement  of  the  proposed 
action  and  implementation  of  the  NAS- 
NRC  report  for  these  drugs  is  made  to 
give  notice  to  persons  who  might  be  ad¬ 
versely  affected  by  their  withdrawal  from 
the  market.  Promulgation  of  an  order 
withdrawing  approval  of  the  new-drug 
applications  will  cause  any  such  drug  on 
the  market  to  be  a  new  drug  for  which 
an  approved  new  drug-application  is  not 
in  effect  and  will  make  it  subject  to 
regulatory  action. 

The  above  named  holders  of  the  sub¬ 
ject  new-drug  applications  have  been 
mailed  a  copy  of  the  NAS-NRC  reports 
and  any  interested  person  may  obtain  a 
copy  on  request  from  the  office  named 
below. 

Communications  forwarded  in  re¬ 
sponse  to  this  annoimcement  should  be 
identified  with  the  reference  number, 
DESI  10240,  and  be  directed  to  the  fol¬ 
lowing  appropriate  office  and  addressed 
to  the  Pood  and  Drug  Administration, 
200  C  Street  SW.,  Washington,  D.C. 
20204: 

Requests  for  NAS-NRC  report:  Press  Rela¬ 
tions  Office  (CE-300). 

All  other  communications  regarding  this 

announcement;  Special  Assistant  for  Drug 

Efficacy  Study  Implementation  (MD-16), 

Bureau  of  Medicine. 

This  annoimcement  is  issued  purs»iant 
to  the  provisions  of  the  Federal  Food, 
Drug,  and  Cosmetic  Act  (sections  502, 
505,  52  Stat.  1050-53,  as  amended:  21 
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U.S.C.  352,  355)  and  under  authority 
delegated  to  the  Commissioner  (21  CFR 
2.120). 

Dated:  September  19,  1969. 

Herbert  L.  Ley,  Jr., 
Commissioner  of  Food  and  Drugs. 

|F.R.  Doc.  69-11510;  Filed,  Sept  26,  1069; 
8:45  a.m.] 


[Docket  No.  PDC-D-122;  NDA  No.  10-491] 

LEMMON  PHARMACAL  CO. 

Anergex  (Poison-oak  Extract  for  Injec¬ 
tion);  Amended  Notice  of  Opportu¬ 
nity  for  Hearing 

A  notice  of  opportunity  for  hearing 
was  published  in  the  Federal  Register 
of  February  27,  1969  (34  F.R.  2680),  on 
a  proposal  to  withdraw  approval  of  new- 
dnig  application  No.  1()-491  and  all 
amendments  and  supplements  thereto 
held  by  Lemmon  Pharmacal  Co.  (Mulford 
Laboratories  Division),  Sellersville,  Pa. 
18960,  for  the  drug  Anergex  (poison-oak 
extract)  under  the  provisions  of  section 
505(e)  of  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (21  U.S.C.  355(e)),  on  the 
grounds  that  new  information  before  the 
Commissioner  with  respect  to  such  drug, 
evaluated  with  the  evidence  available  to 
him  when  the  application  was  approved, 
shows  that  substantial  evidence  is  lack¬ 
ing  that  the  drug  has  the  effect  it  pur¬ 
ports  or  is  represented  to  have  imder  the 
conditions  of  use  prescribed,  recom¬ 
mended,  or  suggested  in  its  labeling. 

,The  applicant,  Lemmon  Pharmacal 
Co.,  had  been  notified  by  letter  dated 
November  12,  1968,  from  the  Bureau  of 
Medicine,  following  a  conference  with 
representatives  of  the  Administration, 
that  certain  manufacturing  and  control 
data  were  required  to  assure  that  An¬ 
ergex  will  have  the  characteristics  of 
identity,  strength,  quality,  and  purity 
that  it  purports  or  is  represented  to 
possess. 

The  Commissioner  provided  the  appli¬ 
cant  with  written  notice  by  letter  dated 
March  11,  1969,  that  the  methods  used 
in  and  the  facilities  and  controls  used 
for  the  manufacture,  processing,  and 
packing  of  the  drug,  as  specified  in  the 
letter  of  November  12,  1968,  are  inade¬ 
quate  to  assure  and  preserve  the  drug’s 
identity,  strength,  quality,  and  purity, 
and  provided  an  opportunity  for  correc¬ 
tion  pursuant  to  section  505(e)  of  said 
act. 

Information  provided  by  the  appli¬ 
cant  on  March  25,  1969,  has  been  eval¬ 
uated  as  inadequate  to  correct  the  mat¬ 
ters  complained  of.  Accordingly,  Lemmon 
Pharmacal  Co.  is  hereby  notified  that 
the  notice  of  opportunity  for  hearing  is 
amended  to  include  the  additional 
ground  under  section  505(e)  of  the  act 
that  the  Commissioner  finds  on  the  basis 
of  new  information  before  him,  evalu¬ 
ated  with  the  evidence  before  him  when 
the  application  was  approved,  that  the 
methods  used  in  and  the  facilities  and 
controls  used  for  the  manufacture,  proc¬ 
essing,  and  packing  of  such  drug  are  in¬ 
adequate  to  assure  and  preserve  its  iden¬ 


tity,  strength,  quality,  and  purity  and 
were  not  made  adequate  within  a  reason¬ 
able  time  after  receipt  of  written  notice 
from  the  Commissioner  specifying  the 
matter  complained  of. 

This  notice  is  issued  pursuant  to  the 
provisions  of  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (sec.  505,  52  Stat.  1052-53, 
as  amended:  21  U.S.C.  355)  and  under 
authority  delegated  to  the  Commissioner 
(21  CFR  2.120). 

Dated;  September  19,  1969. 

Herbert  L.  Ley,  Jr., 
Commissioner  of  Food  and  Drugs. 

[F.R.  Doc.  69-11511;  Piled,  Sept.  26,  1969; 

8:45  ajn.] 


Office  of  the  Secretary 

INTERSTATE  AIR  POLLUTION  IN  THE 

PARKERSBURG,  W.  VA.-MARIETTA, 

OHIO,  AREA 

Air  Pollution  Control 

Notice  of  date,  time,  and  place  of  re¬ 
convened  conference. 

Pursuant  to  the  call  of  the  Secretary 
of  November  17, 1966,  a  conference  of  air 
pollution  control  agencies  in  the  Parkers¬ 
burg,  W.  Va.-Marietta,  Ohio,  area  was 
held  in  Vienna,  W.  Va.,  on  March  22  and 
23,  1967. 

Following  the  close  of  the  conference, 
participants  from  the  States  of  West 
Virginia  and  Ohio  communicated  addi¬ 
tional  views  and  informaiton  to  the  De¬ 
partment  of  Health,  Education,  and  Wel¬ 
fare  concerning  the  discussions  at  the 
conference  and  related  to  the  findings 
and  conclusions  reached  by  the  confer¬ 
ence  participants. 

Accordingly,  in  order  to  assure  that 
the  record  of  the  conference  accurately 
reflects  the  discussions,  views,  and  in¬ 
formation  available  to  the  participants 
and  to  afford  opportunity  for  interested 
persons  to  be  heard,  notice  that  this 
conference  will  be  reconvened  on  Thurs¬ 
day,  October  30,  1969,  beginning  at  10 
a.m.,  e.s.t.,  at  the  Vienna  Community 
Building,  34th  Street,  Jackson  Road, 
Vienna,  W.  Va.,  is  hereby  given  to  the 
Ohio  Air  Pollution  Control  Board,  State 
of  Ohio ;  the  West  Virginia  Air  Pollution 
Control  Commission,  State  of  West  Vir¬ 
ginia;  and  to  the  air  pollution  control 
agencies  of  the  following  municipalities 
(as  defined  in  section  302(f)  of  the  Clean 
Air  Act,  as  amended  (42  U.S.C.  1857 
h(f))) : 

In  the  State  of  Ohio:  Washington 
County;  Belpre,  Dunham,  Fearing,  Mari¬ 
etta,  Muskingum,  and  Warren  Town¬ 
ships,  Washington  County;  and  munici¬ 
palities  located  within  such  townships. 

In  the  State  of  West  Virginia;  Wood 
Coimty;  Clay,  Lubeck,  Parkersburg, 
Slate,  iVgart,  Union,  and  Williams  Mag¬ 
isterial  Districts,  Wood  Coimty;  and 
municipalities  located  within  such  mag¬ 
isterial  districts. 

Mr,  William  H.  Megonnell  is  hereby 
designated  as  presiding  officer  of  the 
reconvened  conference,  and  Mr.  Donald 
F.  Walters  is  hereby  designated  as  the 
official  conference  participant  for  the 


Department  of  Health,  Education  atwi 
Welfare.  ’  ^ 

Any  agency  or  municipality  desirlne 
to  make  a  formal  presentation  at  tS 
reconvened  conference  should  file  a  no- 
tice  of  such  Intention  with  the  Presldim; 
Officer,  National  Air  Pollution  Co^l 
Administration,  Room  907,  Ballston  C!en- 
ter  Tower  No.  2,  801  North  Randolph 
Street,  Arlington,  Va.  22203,  not  later 
than  October  24,  1969.  'The  agencies 
called  to  attend  such  conference  may 
bring  such  persons  as  they  desire  to  the 
conference. 

A  technical  report  concerning  air  pol- 
lution  in  the  Parkersburg,  W.  Va.-Marl. 
etta,  Ohio,  Interstate  Area  entitled 
“Parkersburg,  W.  Va.-Marietta,  Ohio,  Air 
Pollution  Abatement  Activity’’  was  pre¬ 
pared  and  Issued  by  the  National  Air 
Pollution  Control  Administration  in 
March  1967.  An  addendum  updating  that 
report  has  been  prepared  and  both  the 
report  and  addendum  are  available  upon 
request  to  the  presiding  officer. 

Interested  persons  desiring  to  present 
their  views  to  the  reconvened  conference 
with  respect  to  such  report  and  adden¬ 
dum  and  other  pertinent  information 
should  file,  not  later  than  October  24, 
1969,  a  notice  of  such  Intention,  and,  if 
practicable,  five  copies  of  the  propo^ 
presentation  (and  other  relevant  mate¬ 
rial)  with  the  presiding  officer. 

A  transcript  of  the  proceedings  will  be 
maintained  and  will  be  made  available 
on  request  of  any  person  at  the  expense 
of  such  person. 

Dated:  September  23,  1969. 

John  T.  Middleton, 
Commissioner. 

[F.R.  Doc.  69-11487;  Filed,  Sept.  26,  1869; 

8:45  a.m.] 


Social  Security  Administration 
BOTSWANA 

Notice  of  Finding  Regarding  Foreign 
Social  Insurance  or  Pension  System 

Section  202(t)  (1)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(l))  prohibits 
payment  of  monthly  benefits  to  aliens, 
subject  to  the  exceptions  described  in 
sections  202(t)  (2)  through  202(t)(5)  of 
the  Social  Security  Act  (42  U.S.C.  402(t) 
(2)  through  402(t)(5)),  for  any  month 
after  they  have  been  outside  the  United 
States  for  6  consecutive  calendar  months. 

Section  202  (t)  (2)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(2))  provides 
that  section  202  (t)  (1)  shall  not  apply  to 
any  individual  who  is  a  citizen  of  a 
foreign  country  which  the  Secretary  of 
Health,  Education,  and  Welfare  finds 
has  in  effect  a  social  insurance  or  pension 
system  which  is  of  general  application  in 
such  country  and  under  which  (A)  peri¬ 
odic  benefits,  or  the  actuarial  equivalent 
thereof,  are  paid  on  account  of  old  age, 
retirement,  or  death,  and  (B)  individuals 
who  are  citizens  of  the  United  States  but 
not  citizens  of  such  foreign  country  and 
who  qualify  for  such  benefits  are  per¬ 
mitted  to  receive  such  benefits  or  the 
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^uwial  equivalent  thereof  while  out- 
glde  such  foreign  country  without  regard 
to  the  duration  of  the  absence. 

Pursuant  to  authority  duly  vested  in 
the  Commissioner  of  Social  Seciirity  by 
the  Secretary  of  Health,  Education,  and 
Welfare,  and  redelegated  to  him,  the  Di¬ 
rector  of  the  Bureau  of  Retirement  and 
Survivors  Insurance  has  approved  a  find¬ 
ing  that  Botswana  does  not  have  a  so¬ 
cial  insurance  or  pension  system  Which 
is  of  general  application  in  such  country. 

Accordingly,  it  is  hexeby  determined 
and  found  that  Botswana  does  not  have 
in  effect  a  social  insurance  or  pension 
system  which  meets  the  requirements  of 
section  202 (t)  (2)  of  the  Social  Security 
Act  (42  U.S.C.  402 (t)  (2)). 

The  provisions  of  subparagraphs  (A) 
and  (B)  of  section  202 (t)  (4)  of  the  So¬ 
cial  Security  Act  (42  U.S.C.  402(t)  (4)  (A) 
and  (B))  provide  that  section  202 (t)  (1) 
shall  not  be  applicable  to  benefits  payable 
cm  the  earnings  record  of  an  individual 
who  has  40  quarters  of  coverage  imder 
social  security  or  who  has  resided  in  the 
United  States  for  a  period  or  periods  ag¬ 
gregating  10  years  or  more.  However,  the 
provisions  of  subparagraphs  (A)  and  (B) 
of  section  202(t)  (4)  shall  not  apply  to 
an  individual  who  is  a  citizen  of  a  for¬ 
eign  country  that  has  in  effect  a  social 
insurance  or  pension  system  which  is  of 
general  application  in  such  coimtry  and 
which  satisfies  the  provisions  of  subpara¬ 
graph  (A)  of  section  202(t)(2)  but  not 
the  provisions  of  subparagraph  (B)  of 
section  202(t)  (2). 

By  virtue  of  the  finding  herein,  the 
limitation  on  payment  of  monthly  bene¬ 
fits  to  aliens  Included  in  section  202  (t) 
(1)  does  not  apply  to  citizens  of  Botswana 
receiving  benefits  on  the  earnings  rec¬ 
ords  of  individuals  who  have  40  quarters 
of  coverage  xmder  social  security  or  who 
have  resided  in  the  United  States  for  a 
period  or  periods  aggregating  10  years 
or  more. 

Dated:  September  15,  1969. 

Hugh  F.  McKenna, 
Director,  Bureau  of  Retirement 
and  Surmvors  Insurance. 

IP.R,  Doc.  69-11527;  Piled,  Sept.  26,  1969; 

8:46  a.m.) 


FEDERATION  OF  MALAYSIA 
Notice  of  Finding  Regarding  Foreign 
Social  Insurance  or  Pension  System 

Section  202  (t)  (1)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(l))  prohibits 
payment  of  monthly  benefits  to  aliens, 
subject  to  the  exceptions  described  in 
sections  202(t)  (2)  through  202(t)(5)  of 
the  Social  Security  Act  (42  U.S.C.  402(t) 
(2)  through  402(t)(5)),  for  any  month* 
after  they  have  been  outside  the  United 
States  for  6  consecutive  calendar  months. 

Section  202 (t)  (2)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(2))  provides 
that  section  202(t)  (1)  shall  not  apply  to 
any  individual  who  is  a  citizen  of  a  for¬ 
eign  country  which  the  Secretary  of 
Health,  Education,  and  Welfare  finds  has 
in  effect  a  social  insurance  or  pension  sys¬ 
tem  which  is  of  general  application  in 
such  country  and  under  which  (A)  pe¬ 
riodic  benefits,  or  the  actuarial  equiva- 
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lent  thereof,  are  paid  on  account  of  old 
age,  retirement,  or  death,  and  (B)  indi¬ 
viduals  who  are  citizens  of  the  United 
States  but  not  citizens  of  such  foreign 
country  and  who  qualify  for  such  bene¬ 
fits  are  permitted  to  receive  such  bene¬ 
fits  or  the  actuarial  equivalent  thereof 
while  outside  such  foreign  country  with¬ 
out  regard  to  the  duration  of  the  absence. 

Pursuant  to  authority  duly  vested  in 
the  Commissioner  of  Social  Security  by 
the  Secretary  of  Health,  Education,  and 
Welfare  and  redelegated  to  him,  the  Di¬ 
rector  of  the  Bureau  of  Retirement  and 
Survivors  Insurance  has  approved  a  find¬ 
ing  that  the  Federation  of  Malaysia  does 
not  have  a  social  insurance  or  pension 
system  which  pays  periodic  benefits,  or 
the  actuarial  equivalent  thereof,  on  ac¬ 
count  of  old  age,  retirement,  or  death. 

Accordingly,  it  is  hereby  determined 
and  found  that  the  Federation  of  Ma¬ 
laysia  does  not  have  in  effect  a  social 
insurance  of  pension  system  which  meets 
the  requirements  of  section  202  (t)  (2)  (A) 
of  the  Social  Security  Act  (42  U.S.C. 
402(t)(2)(A)). 

The  provisions  of  subparagraphs  (A) 
and  (B)  of  section  202(t)(4)  of  the  So¬ 
cial  Security  Act  (42  U.S.C.  402(t)(4) 
(A)  and  (B))  provide  that  section  202 
(t)  (1)  shall  not  be  applicable  to  benefits 
payable  on  the  earnings  record  of  an 
individual  who  has  40  quarters  of  cover¬ 
age  imder  social  security  or  who  has 
resided  in  the  United  States  for  a  period 
or  periods  aggregating  10  years  or  more. 
However,  the  provisions  of  subpara¬ 
graphs  (A)  and  (B)  of  section  202 (t)  (4) 
shall  not  apply  to  an  individual  who  is 
a  citizen  of  a  foreign  country  that  has 
in  effect  a  social  insurance  or  pension 
system  which  is  of  general  application 
in  such  country  and  which  satisfies  the 
provisions  of  subparagraph  (A)  of  sec¬ 
tion  202(t)  (2)  but  not  the  provisions  of 
subparagraph  (B)  of  section  202(t)(2). 

By  virtue  of  the  finding  herein,  the 
limitation  on  payment  of  monthly  bene¬ 
fits  to  aliens  included  in  section  202  (t) 
(1)  does  not  apply  to  citizens  of  the 
Federation  of  Malaysia  receiving  bene¬ 
fits  on  the  earnings  records  of  individuals 
who  have  40  quarters  of  coverage  under 
social  security  or  who  have  resided  in 
the  United  States  for  a  period  or  periods 
aggregating  10  years  or  more. 

Dated:  September  15,  1969. 

Hugh  F.  McKenna, 
Director,  Bureau  of  Retirement 
and  Survivors  Insurance. 

[P.R.  Doc.  69-11528;  Piled,  Sept.  26,  1969; 

8:46  a.m.) 


MOROCCO 

Notice  of  Finding  Regarding  Foreign 
Social  Insurance  or  Pension  System 

Section  202(t)(l)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(l))  prohibits 
payment  of  monthly  benefits  to  aliens, 
subject  to  the  exceptions  described  in 
sections  202(t)(2)  through  202(t)(5)  of 
the  Social  Security  Act  (42  U.S.C.  402 
(t)(2)  through  402(t)(5)),  for  any 
month  after  they  have  been  outside  the 
United  States  for  6  consecutive  calendar 
months. 


14909 

Section  202(t)  (2)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(2))  provides 
that  section  202(t)  (1)  shall  not  apply 
to  any  individual  who  is  a  citizen  of  a 
foreign  country  which  the  Secretary  of 
Health,  Education,  and  Welfare  finds  has 
in  effect  a  social  insurance  or  pension 
system  which  is  of  general  application 
in  such  country  and  under  which  (A) 
periodic  benefits,  or  the  actuarial  equiva¬ 
lent  thereof,  are  paid  on  account  of  old 
age,  retirement,  or  death,  and  (B)  indi¬ 
viduals  who  are  citizens  of  the  United 
States  but  not  citizens  of  such  foreign 
country  and  who  qualify  for  such  bene¬ 
fits  are  permitted  to  receive  such  benefits 
or  the  actuarial  equivalent  thereof  while 
outside  such  foreign  coimtry  without  re¬ 
gard  to  the  duration  of  the  absence. 

Pursuant  to  authority  duly  vested  in 
the  Commissioner  of  Social  Security  by 
the  Secretary  of  Health,  Education,  and 
Welfare,  and  redelegated  to  him,  the 
Director  of  the  Bureau  of  Retirement 
and  Survivors  Insurance  has  approved 
a  finding  that  Morocco  does  not  have  a 
social  insurance  or  pension  system  of 
general  application  in  that  a  relatively 
small  percentage  of  the  paid  labor  force 
is  covered  under  the  social  insurance 
system  of  Morocco. 

Accordingly,  it  is  hereby  determined 
and  foimd  that  Morocco  does  not  have 
in  effect  a  social  insurance  or  pension 
system  of  general  application  which 
meets  the  requirements  of  section 
202 (t)  (2)  of  the  Social  Security  Act 
(42  U.S.C.  402(t)  (2)). 

The  provisions  of  subparagraphs  (A) 
and  (B)  of  section  202(t)  (4)  of  the  So¬ 
cial  Security  Act  (42  U.S.C.  402(t)(4) 
(A)  and  (B) )  to  provide  that  section 
202  (t)  (1)  shall  not  be  applicable  to  ben¬ 
efits  payable  on  the  earnings  record  of 
an  individual  who  has  40  quarters  of 
coverage  under  social  security  or  who 
has  resided  in  the  United  States  for  a 
period  or  periods  aggregating  10  years 
or  more.  However,  the  provisions  of 
subparagraphs  (A)  and  (B)  of  section 
202(t)(4)  shall  not  apply  to  an  indi¬ 
vidual  who  is  a  citizen  of  a  foreign  coun¬ 
try  that  has  in  effect  a  social  insurance 
or  pension  system  which  is  of  general 
application  in  such  country  and  which 
satisfies  the  provisions  of  subparagraph 
(A)  of  section  202(t)  (2)  but  not  the  pro¬ 
visions  of  subparagraph  (B)  of  section 
202(t)(2). 

By  virtue  of  the  finding  herein,  the 
limitation  on  payment  of  monthly  ben¬ 
efits  to  aliens  included  in  section  202 
(t)(l)  does  not  apply  to  citizens  of 
Morocco  receiving  benefits  on  the  earn¬ 
ings  records  of  individuals  who  have 
40  quarters  of  coverage  under  social 
security  or  who  have  resided  in  the 
United  States  for  a  period  or  periods  ag¬ 
gregating  10  years  or  more. 

This  augments  the  finding  with  re¬ 
spect  to  Morocco  published  in  the  Fed¬ 
eral  Register  of  July  9,  1960  (25  F.R. 
6489) . 

Dated:  September  15, 1969. 

Hugh  F.  McKenna, 
Director,  Bureau  of  Retirement 
and  Survivors  Insurance. 
[P.R.  Doc.  69-11529;  Plied,  Sept.  26,  1969; 

'  8:47  a.m.) 
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THE  NETHERLANDS 

Notice  of  Finding  Regarding  Foreign 
Social  Insurance  or  Pension  System 

Section  202(t)(l)  of  the  Social  Se¬ 
curity  Act  (42  U.S.C.  402  (t)  (1) )  prohibits 
payment  of  monthly  benefits  to  aliens, 
subject  to  the  exceptions  described  In 
sections  202(t)  (2)  through  202(t)  (5)  of 
the  Social  Security  Act  (42  U.S.C.  402 
(t)(2)  through  402(t)(5)),  for  any 
month  after  they  have  been  outside  the 
United  States  for  6  consecutive  calendar 
months. 

Section  202 (t)  (2)  of  the  Social  Se¬ 
curity  Act  (42  U.S.C.  402(t)(2))  pro¬ 
vides  that  section  202 (t)  (1)  shall  not 
apply  to  any  individual  who  is  a  citizen 
of  a  foreign  country  which  the  Secre¬ 
tary  of  Health,  Education,  and  Welfare 
finds  has  in  effect  a  social  insurance  or 
pension  system  which  is  of  general  appli¬ 
cation  in  such  country  and  under  which 

(A)  periodic  benefits,  or  the  actuarial 
equivalent  thereof,  are  paid  on  account 
of  old  age,  retirement,  or  death,  and 

(B)  individuals  who  are  citizens  of  the 
United  States  but  not  citizens  of  such 
foreign  country  and  who  qualify  for 
such  benefits  are  permitted  to  receive 
such  benefits  or  the  actuarial  equivalent 
thereof  while  outside  such  foreign  coun¬ 
try  without  regard  to  the  duration  of  the 

£ll)SGnC6. 

Pm^uant  to  authority  duly  vested  in 
the  Commissioner  of  Social  Security  by 
the  Secretary  of  Health,  Education,  and 
Welfare,  and  redelegated  to  him,  the 
Director  of  the  Bureau  of  Retirement  and 
Survivors  Insurance  has  approved  a 
finding  that  the  Netherlands  has  in  ef¬ 
fect  a  pension  system  of  general  applica¬ 
tion  which  meets  the  requirements  of 
section  202(t)(2)(A)  in  that  it  pays 
periodic  benefits  on  accoimt  of  old  age, 
retirement,  or  death.  Pursuant  to  orders- 
in-coimcil  approved  by  the  Crown,  the 
Netherlands  removed  all  restrictions  on 
the  payment  of  benefits  to  qualified  U.S. 
citizens,  effective  as  of  July  1,  1968,  thus 
permitting  payment  of  benefits  without 
reduction  to  qualified  U.S.  citizens  while 
outside  the  country  without  regard  to  the 
duration  of  the  absence.  Therefore,  the 
pension  system  of  the  Netherlands  meets 
the  requirements  of  section  202(t)  (2) 
(B). 

Accordingly,  it  is  hereby  determined 
and  found  that  the  Netherlands  has  in 
effect  beginning  with  July  1,  1968,  a 
pension  system  of  general  application 
which  meets  the  requirements  of  section 
202(t)  (2)  (A)  and  (B)  of  the  Social 
Security  Act  (42  U.S.C.  402(t)(2)  (A) 
and  (B) ) . 

This  revises  the  finding  published  in 
the  Federal  Register  of  July  14,  1960 
(25  F.R.  6657), 

Dated:  September  15,  1969. 

Hugh  F.  McKenna, 
Director,  Bureau  of  Retirement 

and  Survivors  Insurance. 

[P.R.  Doc.  69-11630;  Piled,  Sept.  26,  1969; 

8:47  a.m.] 


PAKISTAN 

Notice  of  Finding  Regarding  Foreign 
Social  Insurance  or  Pension  System 

Section  202  (t)  (1)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(l))  prohibits 
payment  of  monthly  benefits  to  aliens, 
subject  to  the  exceptions  described  in 
sections  202 (t)  (2)  through  202(t)  (5)  of 
the  Social  Security  Act  (42  U.S.C. 
402(t)(2)  through  402(t)(5)),  for  any 
month  after  they  have  been  outside  the 
United  States  for  6  consecutive  calendar 
months. 

Section  202 (t)  (2)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)  (2) )  provides 
that  section  202  (t)  (1)  shall  not  apply  to 
any  individual  who  is  a  citizen  of  a  for¬ 
eign  coimtry  which  the  Secretary  of 
Health,  Education,  and  Welfare  finds  has 
in  effect  a  social  insurance  or  pension 
system  which  is  of  general  application  in 
such  coimtry  and  imder  which  (A) 
periodic  benefits,  or  the  actuarial  equiva¬ 
lent  thereof,  are  paid  on  account  of  old 
age,  retirement,  or  death,  and  (B)  in¬ 
dividuals  who  are  citizens  of  the  United 
States  but  not  citizens  of  such  foreign 
country  and  who  qualify  for  such  benefits 
are  permitted  to  receive  such  benefits  or 
the  actuarial  equivalent  thereof  while 
outside  such  foreign  country  without  re¬ 
gard  to  the  duration  of  the  absence. 

Pursuant  to  authority  duly  vested  in 
the  Commissioner  of  Social  Security  by 
the  Secretary  of  Health,  Education,  and 
Welfare,  and  redelegated  to  him,  the 
Director  of  the  Bureau  of  Retirement 
and  Survivors  Insurance  has  approved 
a  finding  that  Pakistan  does  not  have  a 
social  insurance  or  pension  system  under 
which  periodic  benefits,  or  the  actuarial 
equivalent  thereof,  are  paid  on  account 
of  old  age,  retirement,  or  death. 

Accordingly,  it  is  hereby  determined 
and  found  that  Pakistan  does  not  have 
in  effect  a  social  insurance  or  pension 
system  of  general  application  which 
meets  the  requirements  of  section  202  (t) 
(2)  (A)  of  the  Social  Security  Act  (42 
U.S.C.  402(t)(2>(A)). 

The  provisions  of  subparagraphs  (A) 
and  (B)  of  section  202(t)  (4)  of  the  Social 
Security  Act  (42  U.S.C.  402(t)  (4)  (A) 
and  (B) )  provide  that  section  202 (t)  (1) 
shall  not  be  applicable  to  benefits  pay¬ 
able  on  the  earnings  record  of  an  indi¬ 
vidual  who  has  40  quarters  of  coverage 
imder  social  security  or  who  has  resided 
in  the  United  States  for  a  period  or 
periods  aggregating  10  years  or  more. 
However,  the  provisions  of  subpara¬ 
graphs  (A)  and  (B)  of  section  202(t)  (4) 
shall  not  apply  to  an  individual  who  is 
a  citizen  of  a  foreign  country  that  has 
in  effect  a  social  insurance  or  pension 
system  which  is  of  general  application  in 
such  country  and  which  satisfies  the  pro¬ 
visions  of  subparagraph  (A)  of  section 
202(t)  (2)  but  not  the  provisions  of  sub- 
paragraph  (B)  of  section  202(t)  (2). 

By  virtue  of  the  finding  herein,  the 
limitation  on  payment  of  monthly  bene¬ 
fits  to  aliens  included  in  section  202  (t)  (1) 
does  not  apply  to  citizens  of  Pakistan 


receiving  benefits  on  the  earning,, 
ords  of  individuals  who  have  40  quartets 
of  coverage  under  social  security  or  who 
have  resided  in  the  United  States  for  a 
period  or  periods  aggregating  lo  yean 
or  more. 

This  augments  the  finding  with  respect 
to  Pakistan  published  in  the  Pederai 
Register  of  July  26,  1958  (23  F.R.  5674) 

Dated:  September  15,  1969. 

Hugh  F.  McKenna, 
Director,  Bureau  of  Retirement 
and  Survivors  Insurance. 

[F.R.  Doc.  69-11531;  Piled,  Sept.  26,  1969' 
8:47  a.m.] 


PERU 

Notice  of  Finding  Regarding  Foreign 
Social  Insurance  or  Pension  System 

Section  202  (t)  (1)  of  the  Social  Secur¬ 
ity  Act  (42  U.S.C.  402(t)(l))  prohibits 
payment  of  monthly  benefits  to  aiieT,, 
subject  to  the  exceptions  describ^  In 
sections  202(t)(2)  through  202(t)(5)  of 
the  Social  Security  Act  (42  U.S.C.  402(t) 

(2)  through  402(t)(5)),  for  any  mwith 
after  they  have  been  outside  the  United 
States  for  6  consecutive  calendar  months. 

Section  202  (t)  (2)  of  the  Social  Secur- 
ity  Act  (42  U.S.C.  402(t)(2))  provides 
that  section  202(t)(l)  shall  not  apply 
to  any  Individual  who  is  a  citizen  of  a 
foreign  country  which  the  Secretary  of 
Health,  Education,  and  Welfare  finds 
has  in  effect  a  social  Insurance  or  pen¬ 
sion  system  which  is  of  general  appli¬ 
cation  in  such  country  and  under  which 
(A)  periodic  benefits,  or  the  actuarial 
equivalent  thereof,  are  paid  on  account 
of  old  age,  retirement,  or  death,  and  (B) 
individuals  who  are  citizens  of  the 
United  States  but  not  citizens  of  such 
foreign  country  and  who  qualify  for 
such  benefits  are  permitted  to  receive 
such  benefits  or  the  actuarial  equivalent 
thereof  while  outside  such  foreign  coun¬ 
try  without  regard  to  the  duration  of  the 
absence. 

Pursuant  to  authority  duly  vested  in 
the  Commissioner  of  Social  Security  by 
the  Secretary  of  Health,  Education,  and 
Welfare,  and  redelegated  to  him,  the 
Director  of  the  Bureau  of  Retirement 
and  Survivors  Insurance  has  approved  a 
finding  that  Peru  has  in  effect  a  social 
insurance  system  of  general  application 
which  meets  the  requirements  of  section 
202(t)  (2)  (A)  in  that  it  pays  periodic 
benefits  on  account  of  old  age,  retire¬ 
ment,  or  death.  On  February  25,  1969, 
pursuant  to  a  Decree-law  issued  by  the 
Government  of  Peru,  Peru  removed  all 
restrictions  on  the  payment  of  benefits 
to  qualified  U.S.  citizens,  effective  as  of 
February  1,  1969,  thus  permitting  pay¬ 
ment  of  benefits  to  qualified  U.S.  citizens 
while  outside  the  country  without  regard 
to  the  duration  of  the  absence.  There¬ 
fore,  the  social  Insurance  system  of  Peru 
meets  the  requirements  of  section  202 
(t)  (2)(B). 
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Accordingly,  it  is  hereby  determined  coverage  under  social  security  or  who  has 
and  found  that  Peru  has  in  effect  begin-  resided  in  the  United  States  for  a  period 
with  February  1,  1969,  a  social  in-  or  periods  aggregating  10  years  or  more, 
^^ce  system  of  general  application  However,  the  provisions  of  subpara- 
which  meets  the  requirements  of  section  graphs  (A)  and  (B)  of  sectlcm  202 (t)  (4) 
9n2(t)(2)  (A)  and  (B)  of  the  Social 
purity  Act  (42  U.S.C.  402 (t)  (2)  (A) 
and  (B) )  • 

This  revises  the  finding  with  respect 

Peru  published  in  the  Federal  Regis- 
Sr  of  June  4,  1959  (24  F.R.  4567).. 

Dated:  September  15,  1969. 

Hugh  F.  McKenna, 

DiTector,  Bureau  of  Retirement 

and  Surviwrs  Insurance. 

Sept.  26.  1969; 


1P.R. 


Doc.  69-11532;  Piled. 

8:47  a.m.] 


UGANDA 


Notice  of  Finding  Regarding  Foreign 
Social  Insurance  or  Pension  System 

Section  202(t)(l)  of  the  Social  Se¬ 
curity  Act  (42  U.S.C.  402(t)(l))  pro¬ 
hibits  payment  of  monthly  benefits  to 
aliens,  subject  to  the  exceptions  described 
in  sections  202  (t)  (2)  through  202 (t)  (5) 
of  the  Social  Security  Act  (42  U.S.C.  402 
(t)(2)  through  402(t)(5)),  for  any 
month  after  they  have  been  outside  the 
United  States  for  6  consecutive  calendar 
months. 

Section  202(t)(2)  of  the  Social  Secu¬ 
rity  Act  (42  U.S.C.  402(t)(2))  provides 
that  section  202  (t)  (1)  shall  not  apply  to 
any  individual  who  is  a  citizen  of  a  for¬ 
eign  country  which  the  Secretary  of 
Health,  Education,  and  Welfare  finds  has 
in  effect  a  social  insurance  or  pension 
system  which  is  of  general  application  in 
such  country  and  under  which  (A)  peri¬ 
odic  benefits,  or  the  actuarial  equivalent 
thereof,  are  paid  on  account  of  old  age, 
retirement,  or  death,  and  (B)  individuals 
who  are  citizens  of  the  United  States  but 
not  citizens  of  such  foreign  country  and 
who  qualify  for  such  benefits  are  per¬ 
mitted  to  receive  such  benefits  or  the 
actuarial  equivalent  thereof  while  out¬ 
side  such  foreign  country  without  regard 
to  the  duration  of  the  absence. 

Pursuant  to  authority  duly  vested  in 
the  Commissioner  of  Social  Security  by 
the  Secretary  of  Health,  Education,  and 
Welfare,  and  redelegated  to  him,  the 
Director  of  the  Bureau  of  Retirement  and 
Survivors  Insurance  has  approved  a  find¬ 
ing  that  Uganda  does  not  have  a  social 
insurance  or  pension  system  which  pays 
periodic  benefits,  or  the  actuarial  equiva¬ 
lent  thereof,  on  account  of  old  age,  re¬ 
tirement,  or  death. 

Accordingly,  it  is  hereby  determined 
and  found  that  Uganda  does  not  have 
in  effect  a  social  insurance  or  pension 
system  which  meets  the  requirements 
of  section  202(t)(2)(A)  of  the  Social 
Security  Act  (42  U.S.C.  402  (t)  (2)  (A) ) . 

The  provisions  of  subparagraphs  (A) 
and  (B)  of  section  202 (t)  (4)  of  the  So¬ 
cial  Security  Act  (42  U.S.C.  402  (t)  (4) 
(A)  and  (B)  provide  that  section 
202  (t)  (1)  shall  not  be  applicable  to  bene¬ 
fits  payable  on  the  earnings  record  of 
•n  individual  who  has  40  quarters  of 


shall  not  apply  to  an  individual  who  is 
a  citizen  of  a  foreign  country  that  has 
in  effect  a  social  insurance  or  pension 
system  which  is  of  general  application 
in  such  coimtry  and  which  satisfies  the 
provisions  of  subparagraph  (A)  of  sec¬ 
tion  202 (t)  (2)  but  not  the  provisions  of 
subparagraph  (B)  of  section  202(t)(2). 

By  virtue  of  the  finding  herein,  the 
limitation  on  payment  of  montly  benefits 
to  aliens  included  in  section  202(t)(l) 
does  not  apply  to  citizens  of  Uganda  re¬ 
ceiving  benefits  on  the  earnings  records 
of  individuals  who  have  40  quarters  of 
coverage  imder  social  security  or  who 
have  resided  in  the  United  States  for  a 
period  or  periods  aggregating  10  years 
or  more. 


Dated  at  Washington,  D.C.,  Septem¬ 
ber  24, 1969. 

[seal]  Thomas  L.  Wrenn, 

Chief  Examiner. 

[P.R.  Doc.  69-11652;  Piled.  Sept.  26,  1969; 
8:49  a.m.] 


Dated;  September  15, 1969. 

Hugh  F.  McKenna, 
Director,  Bureau  of  Retirement 
and  Survivors  Insurance. 

[P.R.  Doc.  69-11533;  Piled,  Sept.  26.  1969; 
8:47  a.m.) 


CIVIL  AERONAUTICS  BOARD 

[Doclset  No.  19956] 

TRANSPORTES  AEREOS  NACIONALES, 
S.A. 

Notice  of  Resumption  of  Hearing 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Federal  Aviation  Act  of 
1958,  as  amended,  that  the  hearing  in 
the  above-entitled  matter,  which  re¬ 
cessed  on  September  11,  1969,  will  be  re¬ 
sumed  on  October  1,  1969,  at  10  a.m., 
d.s.t.,  in  Room  805,  Universal  Building, 
1825  Connecticut  Avenue  NW.,  Wash¬ 
ington,  D.C.,  before  the  undersigned 
examiner. 

Dated  at  Washington,  D.C.,  Septem¬ 
ber  23, 1969. 

[seal]  Edward  T.  Stodola, 

Hearing  Examiner. 

[P.R.  Doc.  69-11551;  Piled,  Sept.  26.  1969; 
8:48  a.m.] 


[Docket  No.  21238] 

SERVICE  MAIL  RATES  FOR 
INTRA-ALASKA  ROUTES 

Notice  of  Prehearing  Conference 

Notice  is  hereby  given  that  a  prehear 
,  ing 


conference  in  the  above-entitled 
matter  is  assigned  to  be  held  on  Octo¬ 
ber  14,  1969,  at  10  a.m.,  e.s.t.,  in  Room 
726,  Universal  Building,  1825  Connecticut 
Avenue  NW.,  Washington,  D.C.,  before 
Examiner  Harry  H.  Schneider. 

Requests  for  information  and  evi¬ 
dence,  statements  of  proposed  issues, 
proposed  procedural  dates  and  motions 
shall  be  filed  with  the  examiner  and 
parties  on  or  before  October  6,  1969. 


[Docket  No.  21464;  Order  69-9-127] 

DETROIT-NASHVILLE  NONSTOP 
INVESTIGATION 
Order  Instituting  Investigation 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  23d  day  of  September  1969. 

The  Board  has  decided  to  institute  a 
proceeding  designated  as  the  Detroit- 
NashvUle  Nonstop  Investigation,  which 
will  focus  on  the  need  for  nonstop  service 
between  Detroit  and  Nashville.  No  effec¬ 
tive  single-carrier  service  is  presently  au¬ 
thorized  between  Detroit  and  Nashville. 
Thus,  the  majority  of  the  Detroit-Nash- 
ville  traffic  must  utilize  two-carrier  con¬ 
necting  service  over  such  cities  as  Louis¬ 
ville,  Columbus,  Cincinnati,  Pittsburgh, 
and  Cleveland.  Moreover,  the  traffic  vol¬ 
ume  warrants  an  examination  of  the  need 
for  nonstop  service.  Under  these  circum¬ 
stances,  we  consider  an  investigation 
warranted.  ' 

Accordingly,  it  is  ordered.  That; 

1.  An  investigation  designated  as  the 
Detroit-Nashville  Nonstop  Investigation 
be  and  its  hereby  is  instituted  in  Docket 
21454  pursuant  to  sections  204(a)  and 
401(g)  of  the  Federal  Aviation  Act  of 
1958,  as  amended,  to  determine  whether 
the  public  convenience  and  necessity  re¬ 
quire  the  alteration,  amendment,  or  mod¬ 
ification  of  any  air  carrier  certificates  so 
as  to  authorize  nonstop  service  between 
Detroit,  Mich.,  and  Nashville,  Tenn.; 

2.  Any  authority  awarded  herein  shall 
be  without  subsidy  eligibility: 

3.  Motions  to  consolidate,  applications, 
and  motions  or  petitions  seeking  modifi¬ 
cation  or  reconsideration  of  this  order 
shall  be  filed  no  later  than  20  days  after 
the  service  of  this  order  and  answers  to 
such  pleadings  shall  be  filed  no  later  than 
10  days  thereafter; 

4.  This  proceeding  shall  be  set  for 
hearing  at  a  time  and  place  to  be  here¬ 
after  designated;  and 

5.  A  copy  of  this  order  shall  be  served 
upon  the  Mayors  of  Detroit  and  Nash¬ 
ville;  the  Governors  of  Michigan  and 
Tennessee:  Airlift  International,  Inc.; 
American  Airlines,  Inc.;  Allegheny  Air¬ 
lines,  Inc.;  Delta  Air  Lines,  Inc.;  Eastern 
Air  Lines,  Inc.;  Flying  Tiger  Line,  Inc.; 
Mohawk  Airlines,  Inc.;  North  Central 
Airlines,  Inc.;  Northwest  Airlines,  Inc.; 
Trans  World  Airlines,  Inc.;  United  Air 
Lines,  Inc.;  Northeast  Airlines,  Inc.; 
Braniff  Airways,  Inc.;  Seaboard  World 
Airlines,  Inc.;  Ozark  Air  Lines,  Inc.; 
Southern  Airways,  Inc.;  and  Piedmont 
Aviation,  Inc. 

This  order  shall  be  published  in  the 
Federal  Register. 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sanderson, 
Secretary. 

[P.R.  Doc.  69-11653;  PUed,  Sept.  26.  1969; 
,  8:49  a.m.] 
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FEDERAL  COMMUNICATIONS  COMMISSION 


[Mexican  List  No.  258] 

MEXICAN  BROADCAST  STATIONS 

Notification  List  of  New  Stations,  Proposed  Changes  in  Existing  Stations,  Deletions,  and  Corrections 

June  16,  1969. 

List  of  new  stations,  proposed  changes  in  existing  stations,  deletions,  and  corrections  in  assignments  of  Mexican  standard 
broadcast  stations  modifying  the  assignments  of  Mexican  broadcast  stations  contained  in  the  appendix  to  the  recommendations 
of  the  North  American  Regional  Broadcasting  Agreement  Engineering  Meeting,  January  30, 1941. 


Call  letters 


XETS  (ternporary  operation 
with  800  W,  ND,  U  beginning 
5-30-09.  This  notifies  the 
supplementary  information). 

XKKC  (this  corrects  the  class 
and  modifies  the  expected 
date  of  entry  into  operation). 

X  E  RO  (correction  of  an 
omission;  In  operation  with 
.800  W-D/280  \^N,  ND,  since 
4-1-63.  This  notifies  the 
supplementary  information). 

XEKU  (in  operation  with  800 
W-D/150  W-N,  since  6-13-09. 
This  notifies  the  supplementary 
information). 

X  EQX  (correction  of  an 
omission:  In  operation  on  970 
kc/s  with  600  W-D/150  W-N, 
ND,  since  10-17-66.  Modify 
daytime  class.  This  notifies 
the  supplementary 
information). 

XEFM  (operation  temporarily 
suspended  beginning  6-25-69). 

XEIW  (operation  temporarily 
suspended  beginning  5-14-69). 

(New)  (assignment  deleted) . 


Location 

Power  watts 

Antenna 
radiation 
mv/m/k  w 

Schedule 

Class 

Antenna 

height 

(feet) 

Ground  system 

Proposed  date 

of  change  or 

conunencement 
of  operation 

Number 
ot  radials 

Length 

(feet) 

Tapachula,  Chis.,  N. 
14°54T8',  W.  92^16'86'. 

6S0  kUoeyclet 
1000D/500N . . 

.  ND-/75 

U 

m 

m 

90 

344 

Oaxaca,  Oax . . 

680  kilocycles 
..  5000D/1000N . 

DA-2 

U 

II  . 

.  6-12-70  (probable). 

Monterrey,  N.L.,  N. 
25°40'11',  W,  100°18'21'. 

690  kiloeydet 
600D/200N . 

.  ND-/77 

.  U 

II 

tso 

ito 

S6l 

4-1-63. 

Acapulco,  Oro.,  N. 
16*51'20',  W.  99°53'06'. 

710  kiloeydet 
600DimN . 

.  ND-/76 

U 

II 

m 

90 

StO 

6-13-69. 

Monclova,  Coah.,  N. 
26°55’28',  W.  101°26'29'. 

970  kiloeydet 
500D/150N . 

.  ND-/75-Z) 
ND-;60-A7 

U 

III- D/ 

IV- N 

197 

90 

148 

10-17-66. 

XEOU  (in  operation  since 
6-18-69.  This  notifies  the 
supplementary  Information). 


Veracruz,  Ver . 

Uruapan,  Mich . 

Salina  Cruz,  Oax . . 

Iluajuapan  de  Leon,  Oax., 
N.  17%'25',  W.  97*47T0' 


tOlO  kilocycltt 
1000D/200N . 


1160  kiloeydet 
1000 . 


ND 


ItiO  kilocycUi 

250 .  ND 

H80  kUoeyelei 

500 .  ND-m 


II 

II 

IV 

III 


.  6-16-69. 

90  167  6-18-69. 


Federal  Communications  Commission, 

[seal]  Wallace  E.  Johnson, 

Assistant  Chief,  Broadcast  Bureau. 

[F.R.  Doc.  69-11543;  Filed,  Sept.  26,  1969;  8:48  a.m.] 


FEDERAL  MARITIME  COMMISSION 

CONTINENTAL  NORTH  ATLANTIC 
WESTBOUND  FREIGHT  CONFERENCE 

Notice  of  Agreement  Filed 

Notice  is  hereby  given  that  the  follow¬ 
ing  agreement  has  been  filed  with  the 
Commission  for  approval  pursuant  to 
section  15  of  the  Shipping  Act,  1916,  as 
amended  (39  Stat.  733,  75  Stat.  763,  46 
U.S.C.  814). 

Interested  parties  may  inspect  and  ob¬ 
tain  a  copy  of  the  agreement  at  the 
Washington  oflBce  of  the  Federal  Mari¬ 
time  Commission,  1405  I  Street  NW„ 
Room  1202;  or  may  inspect  agreements 
at  the  ofiBces  of  the  District  Managers, 
New  York,  N.Y.,  New  Orleans,  La.,  and 
Ssin  Francisco,  Calif.  Comments  with  ref¬ 
erence  to  an  agreement  including  a  re¬ 
quest  for  hearing,  if  desired,  may  be 
submitted  to  the  Secretary,’ Federal  Mar¬ 
itime  Commission,  Wa^ington,  D.C. 
20573,  within  20  days  after  publication 
of  this  notice  in  the  Federal  Register, 
A  copy  of  any  such  statement  should  also 


be  forwarded  to  the  party  filing  the 
agreement  (as  indicated  hereinafter)  and 
the  comments  should  indicate  that  this 
has  been  done. 

Notice  of  agreement  filed  by: 

Mr.  Burton  H.  White,  Burlingham,  Under¬ 
wood,  Wright,  White  &  Lord,  25  Broadwa^r, 

New  York,  N.Y.  10004. 

Agreement  No.  8210-7  between  the 
member  lines  of  the  Continental  North 
Atlantic  Westboimd  Freight  Conference 
amends  the  self -policing  provisions  of  the 
basic  agreement.  It  provides  for  the  es¬ 
tablishment  of  an  enforcement  authority 
or  neutral  body  to  police  the  Conference 
and  for  review  of  the  findings  and/or 
penalties  imposed  by  the  neutral  body  by 
arbitrators  if  demanded  by  the  accused 
line.  The  qualifications,  duties  and  au¬ 
thority  of  the  neutral  body,  the  rights  of 
the  accused  line,  procedural  requirements 
for  the  handling  of  complaints,  hearings 
and  arbitration  of  the  decisions  reached 
by  the  neutral  body  are  spelled  out.  Pro¬ 
vision  is  also  made  for  the  imposition  of 
fines  for  violations  which  shall  not  ex¬ 
ceed  $5,000  for  any  single  violation. 


By  order  of  the  Federal  Maritime 
Commission. 

Dated:  September  24, 1969. 

Thomas  Lisi, 
Secretary. 

(F.R.  Doc.  69-11544:  Filed,  Sept.  26,  1969; 
8:48  a.m.] 


[Independent  Ocean  Freight  Forwarder 
License  No.  1247] 

INTERMODAL  TRANSPORT  CO.,  INC. 

Order  of  Revocation 

By  letter  dated  September  9, 1969,  In- 
termodal  Transport  Co.,  Inc.,  1075  Bry¬ 
ant  Street,  San  Francisco,  Calif.  94103, 
voluntarily  returned  its  License  No.  1247 
to  the  Federal  Maritime  Commission  and 
advised  that  it  had  no  intention  of  carry¬ 
ing  on  the  business  of  independent  ocean 
freight  forwarding. 

By  virtue  of  authority  vested  in  me  by 
the  Federal  Maritime  Commission  as  set 
forth  In  Manual  of  Orders,  Commission 
Order  201.1,  section  6.03, 
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It  is  ordered.  That  the  Independent 
Ocean  Freight  Forwarder  License  No. 
m7  of  Intermodal  Transport  Co.,  Inc., 
be  and  is  hereby  revoked  effective  Sep¬ 
tember  19. 1969. 

It  is  further  ordered,  That  a  copy  of 
this  order  be  published  in  the  Federal 
Register  and  served  upon  Intermodal 
Transport  Co.,  Inc. 

John  F.  Gilson, 
Deputy  Director, 
Bureau  of  Domestic  Regulation. 

IPB  Doc.  69-11545;  Filed,  Sept.  26,  1969; 
8:48  a.m.] 


I  Independent  Ocean  Freight  Forwarder 
License  No.  909] 

LYKES  BROS.  STEAMSHIP  CO.,  INC. 
Order  of  Revocation 

By  letter  dated  September  15,  1969, 
Lykes  Bros.  Steamship  Co.,  Inc.,  Post 
Office  Box  50998,  New  Orleans,  La.  70150, 
voluntarily  surrendered  its  License  No. 
909.  The  licensee  advised  the  Federal 
Maritime  Commission  that  its  forward¬ 
ing  services  have  been  confined  to  those 
functions  which,  as  an  oceangoing  com¬ 
mon  carrier,  it  can  render  without  a 
license. 

By  virtue  of  authority  vested  in  me  by 
the  Federal  Maritime  Commission  as  set 
forth  in  Manual  of  Orders,  Commission 
Order  201.1,  section  6.03, 

It  is  ordered.  That  the  Independent 
Ocean  Freight  Forwarder  License  No. 
909  of  Lykes  Bros.  Steamship  Co.,  Inc., 
be  and  is  hereby  revoked  effective  Sep¬ 
tember  19, 1969. 

It  is  further  ordered.  That  this  revoca¬ 
tion  is  without  prejudice  to  reapplication 
for  a  license  at  a  later  date. 

It  is  further  ordered.  That  a  copy  of 
this  order  be  published  in  the  Federal 
Register  and  served  upon  Lykes  Bros. 
Steamship  Co..  Inc. 

John  F.  Gilson, 
Deputy  Director, 
Bureau  of  Domestic  Regulation. 

[PJt.  Doc.  69-11546;  Filed,  Sept.  26,  1969; 
8:48  a.m.] 


(Docket  No.  69-49;  Agreement  No.  6010-14] 

STRAITS/NEW  YORK  CONFERENCE 
Order  for  Investigation  and  Hearing 

Agreement  No.  6010-14,  filed  for  ap¬ 
proval  under  section  15  of  the  Shipping 
Act,  1916,  by  the  member  lines  of  the 
Straits/New  York  Conference,  is  an  “Ex¬ 
clusive  agency”  agreement  whereby 
member  lines  and  their  agents  are  pro¬ 
hibited  from  representing  nonconference 
carriers — common,  private,  and  con¬ 
tract— in  Straits’  area  loading  ports, 
except  as  husbanding  agent  or  chartering 
broker. 

Both  the  initial  and  continued  ap¬ 
proval  of  any  agreement  under  section  15 
are  dependent  upon  a  determination  that 
the  agreement  is  not  unjustly  discrimi¬ 
natory  as  between  carriers,  shippers,  ex¬ 


porters,  importers,  or  ports  or  between 
exporters  from  the  United  States  and 
their  foreign  competitors  or  contrary  to 
the  public  interest  or  otherwise  in  vio¬ 
lation  of  the  Shipping  Act,  1916,  as 
amended,  and  that  It  does  not  operate  to 
the  detriment  of  the  commerce  of  the 
United  States. 

Information  before  the  Commission  is 
insufficient  for  it  to  know  what  trans¬ 
portation  circumstances  necessitated 
filing  of  the  modifications,  or  what  the 
impact  of  any  approval  will  be  in  Straits’ 
area  loading  ports.  The  Commission  de¬ 
sires  to  develop  information  to  deter¬ 
mine  whether  the  sweeping  prohibition 
here  is  necessary  and  compatible  with 
the  criteria  of  approvability  set  forth  in 
section  15,  or  whether  lesser  restraints 
will  serve  the  Conference’s  purposes. 

Now  therefore,  it  is  ordered.  That  an 
investigation  and  hearing  is  hereby  in¬ 
stituted  pursuant  to  sections  15  and  22  of 
the  Shipping  Act  to  determine  whether 
Agreement  No.  6010-14  is  justified  in  the 
circumstances  and  whether  it  should  be 
approved,  disapproved  or  modified;  and 
It  is  further  ordered.  That  the  lines 
listed  in  Appendix  A  hereto,  are  hereby 
made  respondents  in  this  proceeding; 
and 

It  is  further  ordered.  That  this  matter 
be  assigned  for  public  hearing  before  an 
examiner  of  the  Commission’s  Office  of 
Hearing  Examiners  and  that  the  hear¬ 
ing  be  held  at  a  date  and  place  to  be  de¬ 
termined  and  announced  by  the  presid¬ 
ing  examiner;  and 

It  is  further  ordered.  That  notice  of 
this  order  be  published  in  the  Federal 
Register  and  that  a  copy  thereof  and 
notice  of  hearing  be  served  upon  re¬ 
spondents;  and 

It  is  further  ordered.  That  any  person, 
other  than  respondents,  who  desires  to 
become  a  party  to  this  proceeding  and 
participate  therein,  shall  file  a  petition 
to  intervene  with  the  Secretary,  Federal 
Maritime  Commission,  Washington,  D.C. 
20573,  on  or  before  October  13, 1969,  with 
copy  to  parties. 

And  it  is  further  ordered.  'That  all 
future  notices  issued  by  or  on  behalf  of 
the  Commission  in  this  proceeding,  in¬ 
cluding  notice  of  time  and  place  of  hear¬ 
ing  or  prehearing  conference,  shall  be 
mailed  directly  to  all  parties  of  record. 
By  the  Commission. 

I  SEAL]  'Thomas  Lisi. 

Secretary. 

Appendix  A 

J.  N.  Aucutt,  Esq.,  Chairman,  Straits/New 
York  Conference,  Post  Office  Box  No.  247, 
Hong  Kong  Bank  Chambers,  Sixth  Floor, 
Singapore  1. 

American  President  Lines,  601  California 
Street,  San  Francisco,  Calif.  94108. 
Barber-Fern  Line,  Fearnley  &  Eger,  Barber 
Steamship  Lines,  Inc.,  Agent,  17  Battery 
Place,  New  York,  N.Y.  10004. 

Hoegh  Lines,  Nedlloyd  Lines,  Inc.,  General 
Agents,  25  Broadway,  New  York,  N.Y.  10004. 
Isthmian  Lines,  Inc.,  States  Marine-Isthmian 
Agency,  Inc.,  90  Broad  Street,  New  York, 
N.Y.  10004. 

Kawasaki  Klsen  Kalsha,  Ltd.,  “K”  Line  New 
York,  Inc.,  General  Agents,  29  Broadway, 
New  York,  N.Y.  10006. 


Lykes  Bros.  Steamship  Co.,  Inc.,  1770 
Tchoupitoulas  Street,  Post  Office  Box  50998, 
New  Orleans,  La. 

Maersk  Line  (A.  P.  Moller),  67  Broad  Street, 
New  York,  N.Y.  10004. 

Mitsui  O.S.K.  Lines,  Ltd.,  17  Battery  Place, 
New  York,  N.Y.  10004. 

N.  V.  Nedlloyd  Lijnen,  Nedlloyd  Lines,  25 
Broadway,  New  York,  N.Y.  10004. 

Nippon  Lusen  Kalsha  (N.Y.K.  Line),  25 
Broadway,  New  York,  N.Y.  10004. 

P.  N.  Djakarta  Lloyd,  Kerr  Steamship  Co., 
Inc.,  General  Agents,  29  Broadway,  Second 
Floor,  New  York,  N.Y.  10006. 

Thai  Mercantile  Marine  Ltd.,  States  Marine- 
Isthmian  Agency,  Inc.,  90  Broad  Street, 
New  York,  N.Y.  10004. 

The  Sclndia  Steam  Navigation  Co.,  Ltd., 
United  States  Navigation  Co.,  Inc.,  17  Bat¬ 
tery  Place,  New  York,  N.Y.  10004. 

[F.R.  Doc.  69-11547;  Filed,  Sept.  26,  1969; 
8:48  a.m.] 

GENERAL  SERVICES 
ADMINISTRATION 

[Federal  Property  Management  Regs.  Tem¬ 
porary  Reg.  F-57] 

CHAIRMAN  OF  ATOMIC  ENERGY 
COMMISSION 

Delegation  of  Authority  To  Represent 
Customer  Interest  in  an  Electric 
Service  Rate  Proceeding 

1.  Purpose.  This  regulation  delegates 
authority  to  the  Chairman,  Atomic  En¬ 
ergy  Commission,  to  represent  the  cus¬ 
tomer  interest  of  the  Federal  Gov¬ 
ernment  in  an  electric  service  rate 
proceeding. 

2.  Effective  date.  This  regulation  is 
effective  immediately. 

3.  Delegation,  a.  Pursuant  to  the  au¬ 
thority  vested  in  me  by  the  Federal  Prop¬ 
erty  and  Administrative  Services  Act  of 
1949,  63  Stat.  377,  as  amended,  particu¬ 
larly  sections  201(a)  (4)  and  205(d)  (40 
U.S.C.  481(a)  (4)  and  486(d) ) ,  authority 
is  delegated  to  the  Chairman,  Atomic 
Energy  Commission,  to  represent  the  in¬ 
terests  of  the  executive  agencies  of  the 
Federal  Government  before  the  Idaho 
Public  Utilities  Commission  in  a  proceed¬ 
ing  involving  electric  service  rates  of  the 
Idaho  Power  Co.  (Case  No.  U-1006-68). 

b.  The  Chairman,  Atomic  Energy  Com¬ 
mission,  may  redelegate  this  authority  to 
any  officer,  official,  or  employee  of  the 
Atomic  Energy  Commission. 

c.  This  authority  shall  be  exercised  in 
accordance  with  the  policies,  procedures, 
and  controls  prescribed  by  the  General 
Services  Administration,  and  further, 
shall  be  exercised  in  cooperation  with  the 
responsible  officers,  officials,  and  em¬ 
ployees  thereof. 

John  W.  Chapman,  Jr., 
Acting  Administrator 
of  General  Services. 

September  23,  1969. 

[F.R.  Doc.  69-11508;  Filed,  Sept.  26,  1969; 
8:45  a.m.] 
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FEDERAL  POWER  COMMISSION 


[Docket  Nob.  RI70-216  etc.] 

GEORGE  T.  ABELL  ET  AL. 


Order  Accepting  Contract  Amendments,  Providing  for  Hearings  on  and  Suspension  of  Proposed  Changes  in  Rates' 

September  19,  19^9. 

The  above-named  Respondents  have  tendered  for  filing  proposed  changes  in  presently  effective  rate  schedules  for  sales  of 


natural  gas  subject  to  the  Jurisdiction  of  the  Commission. 


Docket 

No. 


are  designated  as  follows: 

Respondent 

Rate 

sched- 

Sup¬ 

ple- 

Purchaser  and  pro<lucing  area 

ule 

No. 

ment 

No. 

George  T.  Abell,  Post 

3 

5 

El  Paso  Natural  Gas  Co.  (Re<l 

Office  Box  430,  Mid¬ 
land,  Tex.  79701. 
Austral  Oil  Co.,  Inc., 

21 

4 

Hills  Area^ea  County,  N.  Mex. 
(Permian  Basin  Area). 

El  Paso  Natural  Gas  Co.  (Huer- 

2700  Humide  Bldg., 
Houston,  Tex.  77002. 

22 

2 

fanlto  Field,  San  Juan  County, 
N.  Mex.)  (San  Juan  Ihisin 
Area). 

24 

3 

26 

6 

. do . 

Amount  Date  Effective  Date 

of  iiling  date  un-  sus|>endcd 

annual  tendered  less  sus-  until — 

increase  pended 


Cents  per  Met 


Rate  in 
effect 


Rate  in 
effect  sub- 
„  ,  iect  to 

Proposed  refund  in 
increa.sed  rate  dockets 
Nm. 


$‘t76  &-20-6U  >  9-ai-69  2-26-70 


2, 802  8--25-60  »  10-  1-69 


>  <  s  10. 60 

•'*15.0  R164-J42. 


34, 570  S-25-69  » 10-  1-89 
6, 708  8-25-69  > 10-  1-69 


3-  1-70 
3-  1-70 


RI70-217-.  Pubco  Petroleum 

Corp.,  Post  OflSce 
Box  889,  Albuquer¬ 
que,  N.  Mex.  87103. 


•30  El  Paso  Natural  (las  Co.  (Blanco 
31  Mesa  Verde  Field,  San  Juiin 
County,  N.  Mex.  (San  Juan 
Busin  Area). 


3, 340  8-25-69  »  10-  1-69  3-  1-70 


13.0 

13.0 

13.0 


• '  14. 0 
• »  14. 0 
• '  14. 0 


54,677  8-20-69  “  9-20-69  2-20-70  •“14.‘2501  •'•11  15.2525  RI64-541. 


.do~ 

.do.. 

.do., 


.do., 

.do. 


.do. 


.do.. 


El  Paso  Natural  Gas  Co.  (Various 
Pictured  Cliffs  Fields,  San  Juan 
and  Rio  Arriba  Counties, 
N.Mex.)  (San  Juan  Bashi  Area). 

Southern  Union  Gathering  Co. 
(Blanco Mesa  Verde  Field,  San 
Juan  County,  N.Mex.)  (San 
Juan  Basin  Area). 

El  Paso  Natural  Gas  Co. 

(Ignacio  Blanco  Field,  La 
Plata  County,  (2olo.) 

El  Paso  Natural  Gas  Co.  (Soutli 
Blanco  Pictured  Cliffs  and 
Blanco  Mesa  Verde  Fields,  Rio 
Arriba  County,  N.Mex.)  (San 
Juan  Basin  Area). 


1,416 

480 

1,219 

8,808 

8-20-89 

8-2(H!9 

8-20-69 

8-20-69 

*•9-20-69 

>•0-20-69 

*•9-20-69 

*«0-'20-69 

2-20-70 

2-20-70 

2-20-70 

2-20-70 

13.0 

• »  14. 2501 
• »  14. 2501 
»  12. 2308 

• '  **  14.  2367 
‘'•**  15.2525 
•  '  •  **  16. 2425 
•  » **  13. 2188 

RI64-641. 

RI64-541. 

RI64-M1. 

3,377 

8-20  69 

>•9-20-69 

■2  '20  70 

n  14. 2693 

• '  **  “  15. 

R164-6«. 

8,939 

8  20  69 

*•  9  20-69 

2-20-70 

14.0 

• '  15. 0 

RI64-54I. 

257 

8-20-69 

••  0  20-69 

2  20-70 

1*  12.2295 

•'  '•  13.2175 

RI64-6I7. 

See  footnotes  at  end  of  table. 


I 


7 

*•9  . 

. do . 

4,806 

A2(F69 

*•9^20-69 

2-20-70 

•  1*  14. 2486 

•  '  •  *1  16. 2510 

R164-M1. 

. do . 

9 

6 

Southern  Union  Gathering  Co. 
(BlancoMesa  Verde  Field,  San 
Juan  County,  N.Mex.)  (San 

Juan  Basin  Area). 

1,092 

8-20-69 

*•9-2069 

2-20-70 

**  14.2693 

«'**>•  15. 2886 

RI64-541  1 

] 

. do . 

10 

8  . 

. do. . 

397 

8-20-69 

*•9-20-69 

2-20-70 

**  14.2693 

•'***•  15. 2886 

RI64-M1.  1 

. do . 

11 

8  . 

. do . 

310 

8-20-69 

*•9-20-69 

2-20-70 

**14.2693 

•’***•  15. 2886 

RI64-M1.  1 

. do . 

16 

6 

El  Paso  Natural  Gas  Co.  (Artec 
Pictured  Cliffs  Field,  San  Juan 
Comity,  N.Mex.)  (San  Juan 
Basin  Area). 

32 

8-20-69 

*•9-20-69 

2-20-70 

**  12. 2020 

•  ’  **  13. 2188 

K166-4.  1 

RI70  218..  Pubco  Petroleum  Corp. 
(Operator)  et  al. 

8 

12 

Southern  Union  Gathering  Co. 
(BlancoMesa  Verde  Field,  San 
Juan  County,  N.Mex.)  (San 
Juan  Basin  Area). 

3,967 

8- ‘20^  69 

*•  0  20  69 

2  20-70 

**  14. 2693 

• '  »  *•  15. 2886 

R164-5M.  1 

RI66-637. 

. do . 

13 

13 

*•23 

•»24 

El  Paso  Natural  Gas  Co.  (Basin 
Dakota  Field,  San  Juan  and 

Rio  Arriba  Counties,  N.Mex.) 
(San  Juan  Basin  Area). 

16,932 

16,072 

8-2069 

8-20-69 

*•9-2069 

*•9-20-69 

2-20-70 

2-20-70 

•  **  14. 2486 
13.0 

•'•11  15.2610 
•»**  14.2357 

R16t-5M. 

RI70  219..  Klngwood  Oil  Co.,  100 
Pwk  Avenue  Bldg., 
Oklahoma  City, 

Okla.  73102. 

7 

2 

El  Paso  Natural  Gas  Co.  (Argo 
Lease,  San  Juan  County, 
N.Mex.)  (San  Juan  Basin 

Area). 

299 

8-28-69 

*•9-28-60 

2-28-70 

•14.0 

•  ’  •  1,5. 0 

RI64-520. 

1 

BI70  220-  Sun  Oil  Co.,  DX 

21 

••16 

United  Gas  Pipe  Line  Co. 

8-26-69 

•9-26-60 

(Accepted)  . 

f 

Division  (Operator) 
et  al.,  907  South 

Detroit  Ave.,  Tulsa, 
Okla.  74120. 

21 

17 

(Marshall  Field,  Goliad 

County,  Tex.)  (RR.  District 

No.  2). 

17, 677 

8-26-69 

•9-26-60 

2-26-70 

13.2002 

•  *•  »•  18. 3 

w 

R170  221  - .  Continental  Oil  Co. 

207 

*•  16 

United  Gas  Pipe  Line  Co. 

8-28-69 

*•9-28-69  (Accented)  . 

1 

(Operator)  et  al., 
Houston,  Tex.  77001. 

207 

16 

(Cabeta  Creek  Area,  Goliad 
and  DeWitt  Comities,  Tex.) 
(RR.  District  No.  2). 

48,476 

8-28-69 

*•9-28-69 

2-28-70 

13.2002 

•  *»  ••  18. 3 

•  Does  not  consolidate  for  bearing  or  dispose  of  the  several  matters  herein. 
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Rato 

sched¬ 

ule 

No. 

Sup¬ 

ple¬ 

ment 

No. 

Amount 

of 

aimual 

increase 

Date 

filing 

tendered 

Effective 
date  un¬ 
less  sus¬ 
pended 

Date 

Cents  per  Mcf 

Rato  in 
effect  sub- 
jMt  to 
refund  in 
dockets 
Noe. 

pgckM  Respondent 

No. 

Purchaser  and  producing  area 

suspended 

untU— 

Rato  in 
effect 

Proposed 
Increased  rate 

0170-222  .  Sun  Oil  Co.,  DX  Dlvl- 
8lon  907  South 

Detroit  Ave.,  Tulsa, 
Okla. 

176 

7 

Tennessee  Oas  Pipeline  Co.,  a 

$71,458 

8-29-09 

» 11-1-66 

4-  1-70 

1A6 

•  •16.6 

RI68-405. 

28 

6 

division  of  Tenneco,  In  . 
(^ligson  Field,  JlmWells 
County,  Tex.)  (RR.  District 
No.  4). 

Phillips  Petroleum  Co.“  (Pan- 

4,730 

8-29-69 

«  11-1-60 

1-  1-70 

*•13.0 

••*•14.0 

RI66-109. 

240 

6 

handle  Field,  Hutchinson  and 
Moore  Counties,  Tex.)  (RR. 
District  No.  10). 

Northern  Natural  Oas  Co. 

631 

8-29-60 

» 11-1-60 

4-  1-70 

*•*•17.018 

•  •*•*•  18.018 

RI68-464. 

11170-223  .  Texaco,  Inc.,  Post 
“  Office  Box  3109, 

Midland,  Tex.  79701 

RI70-224..  Eason  Oil  Co.  (Operi^ 
tor)  et  al..  Post  Oflfioe 
Box  18758,  Oklahoma 
City,  Okla.  73118. 
11170-22.8  I.  C.  Barnes  Oil  Co. 

338 

1 

(Southeast  Como  Field,  Beaver 
County,  Okla.)  (Panhandle 
Area). 

Northern  Natural  Gas  Co. 

3,360 

8-27-69 

» 11-1-69 

4-  1-70 

*«17.0 

•  •  *»18. 0 

22 

it  4 

(Texas  Panhandle  Area,  Lips¬ 
comb,  Hansford,  and  Ochil¬ 
tree  Counties,  Tex.)  (RR. 
District  No.  10). 

Northern  Natural  Oas  Co.  (West 

3,430 

8-27-69 

*9-27-60 

2-27-70 

*•17.0 

•  •  *•  18. 0 

2 

2 

Sharon  Field  Woodward, 
County,  Okla.)  (Panhandle 
Area). 

Panhandle  Eastern  Pipe  Line 

615,960 

8-29-69 

*9-29^^ 

2-28-70 

*•  15.0 

•  *•  *’  17. 0 

(Operator)  et  al., 
Post  Office  Box  605, 
Midland,  Tex.  79701. 


Co.  (Aledo  Field,  Hunton  For¬ 
mation,  Dewey  and  Custer 
Counties,  Okla.)  (Oklahoma 
“Other”  Area). 


«The  stated  effective  date  is  the  effective  date  requested  by  Respondent. 

I  Increase  from  applicable  area  ceiling  rate  to  contract  rate. 

•  Pressure  base  is  14.68  p.s.i.a. 

•  Includes  B.t.u.  adjustment. 

•  Periodic  rate  increase. 

I  Pressure  base  is  15.025  p.s.i.a. 

•  Includes  1-cent  minimum  guarantee  for  liquids. 

•Not  applicable  to  Supplement  Nos.  27,  28,  and  29. 

HThe  stated  effective  date  is  the  first  day  after  expiration  of  the  statutory  notice, 
a  Includes  partial  reimbursement  for  full  2.85  percent  New  Mexico  Emergency 
Icbool  Tax. 

u  Applicable  to  Supplement  Nos.  27,  28,  and  29  only. 

u  Southern  Union  filed  on  Aug.  25,  1969,  a  letter  dated  Aug.  21,  lft69,  protesting 


the  2.86  percent  tax  reimbursement. 

M  Applicable  to  gas  produced  from  Pictured  Cliffs  Formation. 
••  Applicable  to  gas  produced  from  Mesa  Verde  Formation. 

••  Not  applicable  to  Supplements  Nos.  14  through  16. 
n  Applicable  to  Supplements  Nos.  14  through  16  only. 


>'  Contract  Amendment  which  provides,  among  other  things,  for  a  renegotiated 
rate  of  18.3  cents  for  the  5-year  period  commencing  June  19, 1969,  with  1  cent  Increases 
every  5  years  thereafter,  deletes  redetermination  provisions,  provides  for  downward 
B.t.u.  adjustment  and  sellers  right  to  collect  any  higher  applicable  just  and  reasonable 
rate  established  by  the  Comm&ion. 

>'  Renegotiated  rate  increase. 

“  Subject  to  a  downward  B.t.u.  adjustment. 

»  Phillips  processes  the  gas  in  its  Dumas  Plant  and  resells  the  residue  gas  to  El 
Paso  Natural  Gas  Co.  at  a  present  effective  rate  of  19.76325  cents  which  is  effective 
subject  to  refund  in  Docket  No.  G-20403.  Phillips  is  contractually  due  a  pwlodic 
increase  to  21.5  cents  plus  tax  reimbursement  as  of  Aug.  1, 1969,  but  has  not  filed  for 
same. 

••  Contractual  effective  date. 

Subject  to  0.4466  cent  deduction  by  buyer  if  gas  is  sour.  Filing  reflects  that  gas  is 
sour. 

••  Includes  0.015-cent  tax  reimbursement. 

••  Applicable  to  low  pressure  separator  gas  as  provided  by  Supplement  No.  3. 

“  Subject  to  upward  and  downward  B.t.u.  adjustment. 

^  Respondent  is  contractually  due  19  cents  per  Mcf  initial  contract  rate. 


Pubco  Petroleum  Corp.  and  Pubco 
Petroleum  Corp.  (Operator)  et  al.  (both 
referred  to  herein  as  Pubco) ,  request  an 
effective  date  of  September  1,  1969,  for 
their  proposed  rate  increases.  Kingwood 
Oil  Co.  requests  waiver  of  the  statutory 
notice  to  permit  an  effective  date  of 
September  1,  1969,  for  its  rate  increase. 
Continental  Oil  Co.  (Operator)  et  al. 
(Continental),  request  a  retroactive 
effective  date  of  Jime  19,  1969,  for  their 
proposed  contract  amendment  and  rate 
increase.  Good  cause  has  not  been  shown 
for  waiving  the  30-day  notice  require¬ 
ment  provided  in  section  4(d)  of  the 
Natural  Gas  Act  to  permit  earlier  effec¬ 
tive  dates  for  the  aforementioned  pro¬ 
ducers’  rate  filings  and  such  requests  are 
denied. 

Concurrently  with  the  filing  of  their 
rate  increases.  Sun  Oil  Co. — ^DX  Divi¬ 
sion  (Operator)  et  al.  (Sun) ,  subniitted 
a  contract  amendment  dated  August  1, 
1969  “,  and  Continental  submitted  a  con¬ 
tract  amendment  dated  August  7, 1969 
which  provide  the  basis  for  their  pro¬ 
posed  rate  increases.  We  believe  that  it 
would  be  in  the  public  interest  to  accepl 
the  aforementioned  producers’  contract 
amendments  to  become  effective  on  Sep¬ 
tember  25, 1969  (Sun)  and  September  28, 
1969  (Continental) ,  but  not  the  proposed 


■Designated  as  Supplement  No.  16  to  Sun’s 
EPC  Oas  Rate  Schedule  No.  21. 

■  Designated  as  Supplement  No.  15  to  Con¬ 
tinental’s  PPG  Gas  Rate  Schedule  No.  207. 


rates  contained  therein  which  are  sus¬ 
pended  as  hereinafter  ordered. 

Fifteen  of  the  proposed  rate  increases 
filed  by  Pubco  reflect  partial  reimburse¬ 
ment  for  the  full  2.55  percent  New  Mex¬ 
ico  Emergency  School  Tax.  El  Paso  Na¬ 
tural  Gas  Co.  (El  Paso)  and  Southern 
Union  Gathering  Co.  (Southern  Union) 
are  the  purchasers  under  the  rate  sched¬ 
ules  involved.  El  Paso  in  accordance  with 
its  policy  of  protesting  tax  filings  pro¬ 
posing  reimbursement  for  the  New  Mex¬ 
ico  Emergency  School  Tax  in  excess  of 
0.55  percent,  is  expected  to  protest  the 
rate  increases  wherein  it  is  the  buyer. 
El  Paso  questions  the  right  of  the  pro¬ 
ducer  under  the  tax  reimbursement 
clause  to  file  a  rate  increase  reflecting 
tax  reimbursement  computed  on  the 
basis  of  an  increase  in  tax  rate  by  the 
New  Mexico  legislature  in  excess  of  0.55 
percent.  While  El  Paso  concedes  that  the 
New  Mexico  legislature  effected  a  higher 
rate  of  at  least  0.55  percent,  it  claims 
there  is  controversy  as  to  whether  or  not 
the' new  legislation  effected  an  increased 
rate  in  excess  of  0.55  percent.  On  Au¬ 
gust  25.  1969,  Southern  Union  filed  a 
protest  to  the  tax  reimbursement  portion 
of  the  inci'eases  filed  by  Pubco  wherein 
Southern  Union  is  the  buyer.  Southern 
Union  states  that  it  objects  to  the  pro¬ 
posed  increases  filed  by  Pubco,  insofar 
as  the  same  proposed  rates  in  excess 
of  15.0636  cents  per  Mcf,  on  the  grounds 
that  the  same  are  not  authorized  by  the 
basic  contracts.  In  view  of  the  contrac¬ 


tual  problem  presented,  we  shall  provide 
that  the  hearings  herein  with  respect  to 
Pubco’s  rate  increases  shall  concern 
themselves  with  the  contractual  basis  for 
the  rate  filings,  as  well  as  the  statutory 
lawfulness  of  the  proposed  rates  and 
.  charges. 

Sim  Oil  Co. — DX  Division  (also  re¬ 
ferred  to  herein  as  Sun)  proposes  a  rate 
increase  from  13  cents  to  14  cents  per 
Mcf  for  a  sale  to  Phillips  Petroleum  Co. 
(Phillips)  in  Texas  Railroad  District  No. 
10.  Phillips  processes  the  gas  in  its 
Dumas  Plant  and  resells  the  residue  gas 
under  its  FPC  Gas  Rate  Schedule  No.  32 
to  El  Paso  at  a  present  effective  rate  of 
19.76325  cents,  inclusive  of  tax  reim¬ 
bursement,  which  is  effective  subject  to 
refund  in  Docket  No.  G-20403.  The  area 
increased  rate  ceiling,  which  is  con¬ 
sidered  applicable  at  the  tailgate  of 
Phillips’  plant,  is  11  cents  per  Mcf. 
Phillips  is  contractually  due  a  periodic 
increase  to  21.5  cents  plus  tax  reim¬ 
bursement  as  of  August  1.  1969,  but  as 
yet  has  not  filed  for  such  increase.  In 
these  circumstances,  we  conclude  that 
Sim’s  proposed  rate  should  be  suspended 
until  January  1,  1970,  the  termination 
date  of  a  5-month  suspension  period  had 
Phillips  submitted  a  timely  filing  for  its 
contractually  due  21.5  cents  per  Mcf 
rate. 

Eason  Oil  Co.  (Eason)  proposes  a  rate 
increase  from  17  cents  to  18  cents  per 
Mcf  for  low  pressure  gas  under  its  FPC 
Gas  Rate  Schedule  No.  22  and  requests  a 
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suspension  period  expiring  on  Novem¬ 
ber  9,  1969,  if  its  proposed  rate  is 
suspended,  to  coincide  with  the  expira¬ 
tion  date  of  the  suspension  period  in 
Docket  No.  RI69-771  for  high  pressure 
gas  under  the  same  rate  schedule.  Good 
cause  has  not  been  showii  for  granting 
Eason’s  request  for  limiting  the  suspen¬ 
sion  period  ordered  herein  for  low  pres¬ 
sure  gas  and  Eason’s  request  is  denied. 

All  of  the  producers’  proposed  in¬ 
creased  rates  and  charges  exceed  the  ap¬ 
plicable  area  price  levels  for  increased 
rates  as  set  forth  in  the  Commission’s 
statement  of  general  policy  No.  61-1,  as 
amended  (18  CPR  2.56),  with  the  excep¬ 
tion  of  the  rate  increase  filed  by  George 
T.  Abell  in  the  Permian  Basin  Area  which 
exceeds  the  just  and  reasonable  rate  es¬ 
tablished  by  the  Commlsion  in  Opinion 
No.  468,  as  amended,  and  should  be 
suspended  for  5  months  as  ordered 
herein. 

rrhe  proposed  changed  rates  and 
charges  may  be  unjust,  imreasonable, 
imduly  discriminatory,  or  preferential, 
or  otherwise  imlawful. 

’The  Commission  finds : 

(1)  Good  cause  has  been  shown  for 
accepting  for  filing  Sim  and  Conti¬ 
nental’s  contract  amendments  dated 
August  1,  1969,  and  August  7,  1979,  re¬ 
spectively,  as  set  forth  above,  and  for 
permitting  such  supplements  to  become 
effective  on  the  dates  indicated  in  the 
“Effective  Date’’  column  listed  above. 

(2)  It  is  necessary  and  proper  in  the 
public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provisions  of  the  Natural 
Gas  Act  that  the  Commission  enter  upon 
hearings  concerning  the  lawfulness  of 
the  proposed  changes,  and  that  the 
above-designated  supplements  be  sus¬ 
pended  and  the  use  thereof  deferred  as 
hereinafter  ordered  (except  the  supple¬ 
ments  referred  to  in  paragraph  (1) 
above) , 

The  Commission  orders: 

(A)  Supplement  No.  16  to  Sun’s  FPC 
Gas  Rate  Schedule  No.  21  and  Supple¬ 
ment  No.  15  to  Continental’s  FPC  Gas 
Rate  Schedule  No.  207  are  accepted  for 
filing  and  permitted  to  become  effective 
as  of  September  25,  1969  (Sun),  the  pro¬ 
posed  effective  date,  and  September  28, 
1969  (Continental),  the  expiration  date 
of  the  statutory  notice. 

(B)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections  4 
and  15  thereof,  the  Commission’s  rules 
of  practice  and  procedure,  and  the  reg¬ 
ulations  imder  the  Natural  Gas  Act  (18 
CPR  Ch.  I) ,  public  hearings  shall  be  held 
upon  dates  to  be  fixed  by  notices  from  the 
Secretary  concerning  the  lawfulness  of 
the  proposed  increased  rates  and  charges 
contained  in  the  above-designated  sup¬ 
plements  (except  the  supplements  as  set 
forth  in  paragraph  (A)  above) . 

(C)  Pending  hearings  and  decisions 
thereon,  the  above-designated  rate  sup¬ 
plements  are  hereby  suspended,  and  the 
use  thereof  deferred  until  the  date  in¬ 
dicated  in  the  “Date  Suspended  Until’’ 
column,  and  thereafter  until  such  fur¬ 
ther  time  as  they  are  made  effective  in 


the  manner  prescribed  by  the  Natural 
Gas  Act. 

(D)  Neither  the  supplements  hereby 
suspended,  nor  the  rate  schedules  sought 
to  be  altered  thereby,  shall  be  changed 
until  these  proceedings  have  been  dis¬ 
posed  of  or  until  the  periods  of  suspen¬ 
sion  have  expired,  unless  otherwise  or¬ 
dered  by  the  Commission. 

(E)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington, 
D.C.  20426,  in  accordance  with  the  rules 
of  practice  and  procedure  (18  CPR  1.8 
and  1.37(f))  on  or  before  November  14, 
1969. 

By  the  Commission. 

[seal]  Gordon  M.  Grant, 

Secretary. 

(F.R.  Doc.  69-11458;  Piled,  Sept.  26,  1969; 

8:45  a.m.] 


FEDERAL  RESERVE  SYSTEM 

FIRST  NATIONAL  CORP. 

Notice  of  Application  for  Approval  of 
Acquisition  of  Shares  of  Bank 

Notice  is  hereby  given  that  application 
has  been  made,  pursuant  to  section  3(a) 
of  the  Bank  Holding  Company  Act  of 
1956  (12  U.S.C.  1842(a)),  by  First  Na¬ 
tional  Corp.,  which  is  a  bank  holding 
company  located  in  Appleton,  Wis.,  for 
prior  approval  of  the  acquisition  of  80 
percent  or  more  of  the  voting  shares  of 
’The  First  National  Bank  of  Seymour, 
Seymour,  Wis. 

Section  3(c)  of  the  Act  provides  that 
the  Board  shall  not  approve: 

(1)  Any  acquisition  or  merger  or  consoli¬ 
dation  under  section  3  which  would  result 
In  a  monopoly,  or  which  would  be  In  further¬ 
ance  of  any  combination  or  conspiracy  to 
monopolize  or  to  attempt  to  monopolize  the 
business  of  banking  In  any  part  of  the  United 
States,  or 

(2)  Any  other  proposed  acquisition  or 
merger  or  consolidation  under  section  3 
whose  effect  In  any  section  of  the  country 
may  he  substantially  to  lessen  competition, 
or  to  tend  to  create  a  monopoly,  or  which  In 
any  other  manner  would  be  In  restraint  of 
trade,  unless  the  Board  finds  that  the  anti¬ 
competitive  effects  of  the  proposed  transac¬ 
tion  are  clearly  outweighed  In  the  public 
Interest  by  the  probable  effect  of  the  trans¬ 
action  In  meeting  the  convenience  and  needs 
of  the  community  to  be  served. 

Section  3(c)  further  provides  that,  in 
every  case,  the  Board  shall  take  into 
consideration  the  financial  and  mana¬ 
gerial  resources  and  future  prospects  of 
the  company  or  companies  and  the  banks 
concerned,  and  the  convenience  and 
needs  of  the  community  to  be  served. 

Not  later  than  thirty  (30)  days  after 
the  publication  of  this  notice  in  the 
Federal  Register,  comments  and  views 
regarding  the  proposed  acquisition  may 
be  filed  with  the  Board.  Communications 
should  be  addressed  to  the  Secretary, 
Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  Washington,  D.C.  20551. 
’The  application  may  be  inspected  at  the 


office  of  the  Board  of  Governors  or  the 
Federal  Reserve  Bank  of  Chicago. 

Dated  at  Washington,  D.C.,  this  19th 
day  of  September  1969. 

By  order  of  the  Board  of  Governors. 

[SEAL]  Robert  P.  Forrestal, 

Assistant  Secretary.  '' 

[F.R.  Doc.  69-11515;  Filed,  Sept  26  iom. 

8:45  a.m.]  '  ’ 


CITIZENS  AND  SOUTHERN  HOLDING 
CO.  AND  CITIZENS  AND  SOUTHERN 

NATIONAL  BANK 

Notice  of  Request  and  Order  for 
Hearing 

Notice  is  hereby  given  that  request  has 
been  made  to  the  Board  of  Governors 
of  the  Federal  Reserve  System,  pursuant 
to  section  4(c)  (8)  of  the  Bank  Holding 
Company  Act  of  1956  (12  U.S.C.  1843(c) 
(8) ) ,  and  section  222.4(a)  of  the  Board’s 
Regulation  Y  (12  CFR  222.4(a) ) ,  by  ’The 
Citizens  and  Southern  Holding  Co.  and 
The  Citizens  and  Southern  National 
Bank,  both  of  Atlanta,  Ga.,  both  bank 
holding  companies,  for  a  determination 
that  the  planned  activities  of  Citizens  li 
Southern  Credit  Service  Corp.  are  of  the 
kind  described  in  the  aforementioned 
sections  of  the  Act  and  the  regulation 
so  as  to  make  it  unnecessary  for  the  pro¬ 
hibitions  of  section  4  of  the  Act  with 
respect  to  the  acquisition  or  retention  of 
shares  in  nonbanking  organizations  to 
apply  in  order  to  carry  out  the  purposes 
of  the  Act. 

Inasmuch  as  section  4(c)(8)  of  the 
Act  requires  that  any  determination  pur¬ 
suant  thereto  be  made  by  the  Board 
after  due  notice  and  hearing  and  on  the 
basis  of  the  record  made  at  such  hearing: 

It  is  hereby  ordered.  That  pursuant 
to  section  4(c)  (8)  of  the  Bank  Holding 
Company  Act  and  in  accordance  with 
§§  222.4(a)  and  222.5(a)  of  the  Board’s 
Regulation  Y  (12  CFR  222.4(a),  222.5 
(a)),  promulgated  under  the  Bank 
Holding  Company  Act,  a  hearing  with 
respect  to  this  matter  be  held  com¬ 
mencing  on  November  20,  1969,  at  10 
a.m.  at  the  Federal  Reserve  Bank  of 
Atlanta,  104  Marietta  Street  N.W.,  At¬ 
lanta,  Ga.  30303,  before  Leonard  J. 
Ralston  (whose  address  is  Small  Business 
Administration,  1441  L  Street  NW., 
Washington,  D.C.  20416),  a  hearing  ex¬ 
aminer  selected  by  the  Civil  Service 
Commission,  pursuant  to  section  3344 
of  title  5  of  the  United  States  Code.  The 
hearing  will  be  conducted  according  to 
the  Board’s  rules  of  practice  for  formal 
hearings  (12  CFR  Part  263).  The  right 
is  reserved  to  the  Board  or  the  hearing 
examiner  to  designate  any  other  date 
or  place  for  such  hearing  or  any  part 
thereof  which  may  be  determined  to  be 
necessary  or  appropriate  for  the  con¬ 
venience  of  the  parties.  The  Board’s 
rules  of  practice  for  formal  hearings 
provide  in  part,  “Unless  othenvise  spe¬ 
cifically  provided  by  statute  or  by  rule  rf 
the  Board,  a  hearing  shall  ordinarily  be 
private  and  shall  be  attended  only  by 
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the  parties,  their  representatives  or 
“ujjad  representatives  of  the  Board, 
StnessM  while  testifying,  and  other 
nersons  having  an  official  interest  In  the 
D^edings;  Provided,  however,  ITiat, 
Kdtten  request  by  a  party  or  a  repre- 
^tative  of  the  Board,  or  on  the  Board’s 
own  motion,  the  Board,  in  its  discretion 
and  to  the  extent  permitted  by  law.  may 
permit  other  persons  to  attend  or  may 
^er  the  hearing  to  be  public.” 

Any  person  desiring  to  give  testimony 

the  hearing  should  file  with  the  Secre¬ 
tary  of  the  Board,  directly  or  through 
the  PWeral  Reserve  Bank  of  Atlanta,  on 
or  before  November  7,  1969,  a  written 
request  containing  a  statement  of  the 
nature  of  the  petitioner’s  interest  in  the 
proceeding,  and  a  summary  of  the  mat¬ 
ters  concerning  which  said  petitioner 
wishes  to  give  testimony.  Such  requests 
will  be  presented  to  the  hearing  exam¬ 
iner,  and  the  persons  submitting  the  re¬ 
quests  will  be  notified,  prior  to  the  hear¬ 
ing,  of  his  determination  thereon.  The 
apjiication  may  be  inspected  at  the 
Federal  Reserve  Bank  of  Atlanta  or  at 
the  Federal  Reserve  Building,  20th 
Street  and  Constitution  Avenue  NW., 
Washington,  D.C. 

Dated  at  Washington,  D.C.,  this  22d 
day  of  September  1969. 

By  order  of  the  Board  of  Governors. 

[siAil  Robert  P.  Porrestal, 
Assistant  Secretary. 

[PH.  Doc.  69-11537;  Filed,  Sept.  26,  1969; 

8:47  a.m.] 


UNITED  VIRGINIA  BANKSHARES 

Notice  of  Request  and  Order  for 
Hearing 

Hotice  is  hereby  given  that  request  has 
been  made  to  the  Board  of  Governors  of 
the  Federal  Reserve  System,  pursuant  to 
section  4(c)(8)  of  the  Bank  Holding 
Company  Act  of  1956  (12  U.S:C.  1843(c) 
(8)),  and  section  222.4(a)  of  the  Board’s 
Regulation  Y  (12  CFR  222.4(a)),  by 
United  Virginia  Bankshares,  Richmond, 
Va.,  a  bank  holding  company,  for  a  de¬ 
termination  that  the  planned  insurance 
activities  of  its  proposed  nonbanking 
subsidiary,  United  Virginia  Insurance 
Agency,  are  of  the  kind  described  in  the 
af(Hementioned  sections  of  the  Act  and 
the  regulation  so  as  to  make  it  unneces¬ 
sary  for  the  prohibitions  of  section  4  of 
the  Act  with  respect  to  the  acquisition 
or  retention  of  shares  in  nonbanking  "or¬ 
ganizations  to  apply  in  order  to  carry 
out  the  purposes  of  the  Act. 

Inasmuch  as  section  4(c)  (8)  of  the  Act 
requires  that  any  determination  pursu¬ 
ant  thereto  be  made  by  the  Board  after 
due  notice  and  hearing  and  on  the  basis 
of  the  record  made  at  such  hearing: 

It  it  hereby  ordered,  ’That  pursuant  to 
secfion  4(c)(8)  of  the  Bank  Holding 
Company  Act  and  in  accordance  with 
H  222.4(a)  and  222.5(a)  of  the  Board’s 
Regulation  Y  (12  CFR  222.4(a),  222.5 
<»)).  promulgated  under  the  Bank 
Raiding  Company  Act,  a  hearing  with 
respect  to  this  matter  be  held  commenc¬ 
ing  on  November  6,  1969,  at  10  a.m.  at 


the  Federal  Reserve  Bank  of  Richmond, 
Ninth  and  Franklin  Streets,  Richmond, 
Va.  23213,  before  Leonard  J.  Ralston 
(whose  address  is  Small  Business  Ad¬ 
ministration,  1441  L  Street  NW.,  Wash¬ 
ington,  D.C.  20416),  a  hearing  examiner 
selected  by  the  Civil  Service  CcHnmission, 
pursuant  to  section  3344  of  title  5  of  the 
United  States  Code.  ’The  hearing  will  be 
conducted  according  to  the  Board’s  rules 
of  practice  for  formal  hearings  (12  CFR 
Part  263).  The  right  is  reserved  to  the 
Board  or  the  hearing  examiner  to  desig¬ 
nate  any  other  date  or  place  for  such 
hearing  or  any  part  thereof  which  may 
be  determined  to  be  necessary  or  ap¬ 
propriate  for  the  convenience  of  the  par¬ 
ties.  The  Board’s  rules  of  practice  for 
formal  hearings  provide,  in  part,  “Unless 
otherwise  specifically  provided  by  statute 
or  by  rule  of  the  Board,  a  hearing  shall 
ordinarily  be  private  and  shall  be  at¬ 
tended  only  by  the  parties,  their  repre¬ 
sentatives  or  coimsel,  representatives  of 
the  Board,  witnesses  while  testifsdng, 
and  other  persons  having  an  official  in¬ 
terest  in  the  proceeding:  Provided,  how¬ 
ever,  ’That,  on  written  request  by  a  party 
or  a  representative  of  the  Board,  or  on 
the  Board’s  own  motion,  the  Board,  in 
its  discretion  and  to  the  extent  permitted 
by  law,  may  permit  other  persons  to  at¬ 
tend  or  may  order  the  hearing  to  be 
public.” 

Any  person  desiring  to  give  testimony 
at  the  hearing  should  file  with  the  Secre¬ 
tary  of  the  Board,  directly  or  through  the 
Federal  Reserve  Bank  of  Richmond,  on 
or  before  October  24,  1969,  a  written  re¬ 
quest  containing  a  statement  of  the 
nature  of  the  petitioner’s  interest  in  the 
proceeding,  and  a  summary  of  the  mat¬ 
ters  concerning  which  said  petitioner 
wishes  to  give  testimony.  Such  requests 
will  be  presented  to  the  hearing  exam¬ 
iner,  and  the  persons  submitting  the 
requests  will  be  notified,  prior  to  the 
hearing,  of  his  determination  thereon. 
The  application  may  be  Inspected  at  the 
Federal  Reserve  Bank  of  Richmond  or  at 
the  Federal  Reserve  Building,  20th  Street 
and  Constitution  Avenue  NW.,  Washing¬ 
ton.  D.C. 

Dated  at  Washington.'D.C.,  this  22d 
day  of  September  1969. 

By  order  of  the  Board  of  Governors. 

[seal]  Robert  P.  Forrestal, 

Assistant  Secretary. 

[F.R.  Doc.  69-11538:  Filed,  Sept.  26,  1969; 

8:47  a.m.J 


INTERSTATE  COMMERCE 
COMMISSION 

[Notice  912] 

MOTOR  CARRIER  TEMPORARY 
AUTHORITY  APPLICATIONS 

September  24, 1969. 

’The  following  are  notices  of  filing  of 
applications  for  temporary  authority 
under  section  210a(a)  of  the  Interstate 
Commerce  Act  provided  for  under  the 
new  rules  of  Ex  Parte  No.  MC-67  (49 


CFR  Part  1131)  published  in  the  Fed¬ 
eral  Register,  issue  of  April  27,  1965, 
effective  July  1,  1965.  These  rules  pro¬ 
vide  that  protests  to  the  granting  of  an 
application  must  be  filed  with  the  field 
official  named  in  the  Federal  Register 
publication,  within  15  calendar  days 
after  the  date  of  notice  of  the  filing  of 
the  application  is  published  in  the  Fed¬ 
eral  Register.  One  copy  of  such  protests 
must  be  served  on  the  applicant,  or  its 
authorized  representative,  if  any,  and 
the  protests  must  certify  that  such  serv¬ 
ice  has  been  made.  The  protests  must 
be  specific  as  to  the  service  which  such 
Protestant  can  and  will  offer,  and  must 
consist  of  a  signed  original  and  six  copies. 

A  copy  of  the  application  is  aa  file,  and 
can  be  examined  at  the  Office  of 'the 
Secretary,  Interstate  Commerce  Com¬ 
mission,  Washington,  D.C.,  and  also  in 
field  office  to  which  protests  are  to  be 
transmitted. 

Motor  Carriers  op  Property 

No.  MC  4405  (Sub-No.  476  TA),  filed 
September  15,  1969.  Applicant:  DEAL¬ 
ERS  TRANSIT.  INC.,  7701  South  Lawn¬ 
dale  Avenue,  Chicago,  HI.  60652.  Appli¬ 
cant’s  representative:  R.  O.  Homberger 
(same  address  as  above).  Authority 
sought  to  operate  as  a  cofnmon  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Specially  designed  tractor- 
trailer  combinations,  in  driveaway  serv¬ 
ice,  from  Windsor  Lroks,  Conn.,  to  Van- 
denberg  Air  Force  Base,  Calif.;  Minot 
Air  Force  Base,  N.  Dak.;  Grand  Forkes 
Air  Force  Base,  N.  Dak.;  Malstrom  Air 
Force  Base,  Mont.;  F.  E.  Warren  Air 
Force  Base,  Wyo.;  and  Hill  Air  Force 
Base,  Utah,  for  180  days.  Supporting 
shipper:  Military  Management  and 
Terminal  Service,  Washingrton,  D.C. 
Send  protests  to:  Roger  L.  Buchanan, 
District  Supervisor,  Interstate  Com¬ 
merce  Commission,  Bureau  of  Opera¬ 
tions,  219  South  Dearborn  Street,  Chi¬ 
cago,  HI.  60604. 

No.  MC  75320  (Sub-No.  146  TA) ,  filed 
September  15,  1969.  Applicant:  CAMP¬ 
BELL  SIXTY-SrX  EXPRESS,  INC.,  Post 
Office  Box  807,  Springfield,  Mo.  65801. 
Authority  sought  to  operate  as  a  com¬ 
mon  carrier,  by  motor  vehicle,  over  reg¬ 
ular  routes,  transporting:  General  com¬ 
modities  (except  those  of  unusual  value, 
household  goods  as  defined  by  the  Com¬ 
mission,  commodities  in  bulk,  commod¬ 
ities  requiring  special  equipment,  and 
those  injurious  or  contaminating  to  other 
lading) ,  serving  the  plantsite  of  Reming¬ 
ton  Arms  Co.,  Inc.,  at  or  near  Lonoke. 
Ark.,  as  an  off-route  point  in  connection 
with  applicant’s  regifiar-route  authority 
between  Memphis,  Tenn.,  and  Little 
Rock,  Ark.,  for  180  days.  Supporting  ship¬ 
per:  E.  I.  du  Pont  de  Nemours  &  Co.,  10th 
and  Market  Streets,  Wilmington,  Del. 
19898.  Send  protests  to:  John  V.  Barry, 
District  Supervisor,  Interstate  Com¬ 
merce  Commission,  Bureau  of  Opera¬ 
tions,  1100  Federal  Office  Building,  911 
Walnut  Street,  Eiansas  City,  Mo.  64106. 

No.  MC  17702  (Sub-No.  1  TA),  filed 
September  22,  1969.  Applicant:  BEN  H. 
SCHUSTER,  doing  business  as  BEN  H. 
SCHUSTER  ’TRUCKING,  N89  W16114 
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Cleveland  Avenue,  Menomonee  Falls, 
Wis.  53051.  Applicant’s  representative; 
William  C.  Dineen,  412  Empire  Building, 
710  North  Plankinton  Avenue,  Milwau¬ 
kee,  Wls.  53203.  Authority  sought  to  op¬ 
erate  as  a  contract  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Fruit  drinks  and  syrups,  in  con¬ 
tainers,  from  the  plant  and  warehouse 
facilities  of  Wagner  Industries,  Inc., 
Cicero,  HI.,  to  Milwaukee,  Wis.,  for  the 
accoimt  of  Wagner  Industries,  Inc.,  for 
180  days.  Supporting  shipper:  Wagner 
Industries,  1331  South  55th  Court, 
Cicero,  Ill.  60650  (Vincent  P.  Russo,  Vice 
President).  Send  protests  to:  District 
Supervisor  Lyle  D.  Heifer,  Interstate 
Commerce  Commission,  Bureau  of  Oper¬ 
ations,  135  West  Wells  Street,  Room  807, 
Milwaukee,  Wis.  53203. 

No.  MC  91306  (Sub-No.  13  TA),  filed 
September  22,  1969.  Applicant;  JOHN¬ 
SON  BROTHERS  TRUCKERS,  INC., 
Post  Office  Box  530,  Elkin,  N.C.  28621. 
Authority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting;  New  furniture, 
from  points  in  Bimcombe,  Cleveland,  Mc¬ 
Dowell,  and  Burke  Counties,  N.C.,  to 
points  in  New  York,  New  Jersey,  Penn- 
sylvtmia,  Delaware,  and  Maryland,  for 
180  days.  Supporting  shippers:  Broyhill 
F\imiture  Industries,  Lenoir,  N.C.  28645 ; 
Drexel  Furniture  Co.,  Drexel,  N.C.  28619. 
Send  protests  to:  Jack  K.  Huff,  District 
Supervisor,  Interstate  Commerce  Com¬ 
mission,  Bureau  of  Operations,  316  East 
Morehead,  Suite  417  (BSR  Building), 
Charlotte,  N.C.  28202. 

No.  MC  99899  (Sub-No.  4  TA),  filed 
September  15,  1969.  Applicant:  CERTI¬ 
FIED  FREIGHT  LINES,  INC.,  2163  East 
14th  Street,  Los  Angeles,  Calif.  Appli¬ 
cant’s  representative:  Warren  N.  Gross- 
man,  825  City  National  Bank  Building, 
606  South  Olive  Street,  Los  Angeles,  Calif. 
90014.  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  general 
commodities  (except  household  goods, 
as  defined  by  the  Commission,  classes  A 
and  B  explosives,  commodities  in  bulk, 
and  commodities  requiring  special  equip¬ 
ment),  serving  the  Diablo  Canyon  Nu¬ 
clear  Power  Plant  located  approximately 
7  miles  northwest  of  the  unincorporated 
community  of  Avila  Beach,  Calif.,  as  an 
off-route  point  in  connection  with  ap¬ 
plicant’s  regular  route  operations  be¬ 
tween  Los  Angeles  and  San  Francisco, 
Calif.,  for  180  days.  Note:  Applicant 
states  it  does  not  intend  to  tack,  but  will 
interline  with  other  carriers.  Supporting 
shipper:  J.  A.  Marino,  Traffic  Analyst, 
Pacific  Gas  &  Electric  Co.,  245  Market 
Street,  San  Francisco,  Calif.  94106.  Send 
protests  to :  John  E.  Nance,  District  Su¬ 
pervisor,  Interstate  Commerce  Commis¬ 
sion,  Bureau  of  Operations,  Room  7708, 
Federal  Building,  300  North  Los  Angeles 
Street,  Los  Angeles,  Calif.  90012. 

No.  MC  114533  (Sub-No.  200  TA) ,  filed 
September  15,  1969.  Applicant:  BANK¬ 
ERS  DISPA’TCH  CORPORA’nON,  4970 
South  Archer  Avenue,  Chicago,  HI.  60632. 
Applicant’s  representative:  Stanley  Ko- 
mosa  (same  address  as  above) .  Authority 
sought  to  operate  as  a  common  carrier. 


by  motor  vehicle,  over  irregular  routes, 
transporting:  Woven  labels,  yarns,  fibers, 
and  other  related  textile  supplies  and 
parts,  between  Holdrege,  Nebr.,  on  the 
one  hand,  and,  on  the  other,  Omaha, 
Nebr.,  restricted  to  the  transportation  of 
shipments  having  an  immediately  prior 
or  subsequent  movement  by  air,  for  180 
days.  Supporting  shipper:  Artistic  Woven 
Labels,  Inc.,  Post  Office  Box  308,  Hol¬ 
drege,  Nebr.  68949.  Send  protests  to; 
Roger  L.  Buchanan,  District  Supervisor, 
Interstate  Commerce  Commission,  Bu¬ 
reau  of  Operations,  Federal  Buildings 
and  U.S.  Courthouse,  219  South  Dear¬ 
born  Street,  Chicago,  HI.  60604 

No.  MC  117765  (Sub-No.  87  TA),  filed 
September  18,  1969.  Applicant:  HAHN 
TRUCK  LINE,  INC.,  5315  Northwest 
Fifth,  Oklahoma  City,  Okla.  73107.  Ap¬ 
plicant’s  representative:  R.  E.  Hagan 
(same  address  as  above).  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting;  Empty  plastic  cartons  and 
containers,  from  Omaha,  Nebr.,  to  Hills¬ 
boro,  Kans.,  for  180  days.  Supporting 
shipper:  Milk  Producers,  Inc.,  Robert 
Olson,  Director  of  Plant,  Hillsboro, 
Kans.  67063.  Send  protests  to:  C.  L. 
Phillips,  District  Supervisor,  Interstate 
Commerce  Commission,  Bureau  of  Oper¬ 
ations,  Room  240,  Old  Post  Office,  215 
Northwest  ’Third  Street,  Oklahoma  City, 
Okla.  73102. 

No.  MC  123993  (Sub-No.  10  TA) ,  filed 
September  10,  1969.  Applicant:  FOGLE- 
MAN  TRUCK  LINE,  INC.,  Post  Office 
Box  1504,  Crowley,  La.  70526.  Applicant’s 
representative:  Austin  L.  Hatchell,  1102 
Perry-Brooks  Building,  Austin,  Tex, 
78701.  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  General 
Commodities  (except  those  of  unusual 
value,  classes  A  and  B  explosives,  house¬ 
hold  goods  as  defined  by  the  Commission, 
commodities  in  bulk,  commodities  re¬ 
quiring  special  equipment,  dry  fertilizer, 
dry  fertilizer  ingredients,  and  dry  fertil¬ 
izer  materials,  fertilizer,  fertilizer  solu¬ 
tions  and  materials,  herbicides,  fimgi- 
cides,  pesticides,  industrial  urea,  in  bags, 
dried  fruits  and  nuts  in  containers,  and 
foodstuffs  in  cans  or  bottles),  between 
the  plant  or  warehouse  facilities  of  the 
Procter  and  Cramble  Co.,  and  its  sub¬ 
sidiaries  in  Alexandria,  La.,  or  its  com¬ 
mercial  zone,  on  the  one  hand,  and,  on 
the  other,  points  in  Mississippi,  those  in 
that  part  of  Florida  located  west  of  the 
Apalachicola  River  in  Escambia,  Santa 
Rosa,  Okaloosa,  Walton,  Holmes,  Jack- 
son,  Washington,  Bay,  Gulf  and  Calhoim 
Coimtles,  Fla.,  and  those  in  Baldwin, 
Barbour,  Bullock,  Butler,  Choctaw, 
Clarke,  Coffee,  Conecuh,  Covington, 
Crenshaw,  Dale,  Escambia,  Geneva, 
Henry,  Houston,  Marengo,  Mobile,  Mon¬ 
roe,  Pike,  Washington,  and  Wilcox 
Counties,  Ala.;  for  180  days.  Supporting 
shipper:  The  Procter  and  Gamble  Co., 
Post  Office  Box  599,  Cincinnati,  Ohio 
45201.  Send  protests  to:  W.  R.  Atkins, 
District  Supervisor,  Bureau  of  Opera¬ 
tions,  Interstate  Commerce  Commission, 
T-40009  Federal  Building,  701  Loyola 
Avenue,  New  Orleans,  La.  70113. 


No.  MC  124078  (Sub-No.  406  TA)  I 
filed  September  22,  1969.  Applicant.'  i 
SCHWERMAN  ’TRUCKING  CO.,  6li 
South  28th  Street,  Milwaukee,  Wis.  53246  i 
Authority  sought  to  operate  as  a  comJ  I 
mon  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting;  ’  Ben- 
toniter  in  bulk,  from  Cobleskill,  N.Y.,  to 
the  Blenheim-Gilboa  Piunped  Stoiage 
Power  Project  at  or  near  Gilboa,  N.Y 
for  150  days.  Supporting  shipper:  Pe^ 
Corp.,  73  Mount  Wayte  Avenue,  Pram- 
ingham,  Mass.  01701  (Fred  A.  Reif,  Chief 
Engineer).  Send  protests  to;  District 
Supervisor  Lyle  D.  Heifer,  Interstate 
Commerce  Commission,  Bureau  of  Oper¬ 
ations,  135  West  Wells  Street,  Room  807 
Milwaukee,  Wis.  53203. 

No.  MC  124854  (Sub-No.  7  TA),  filed 
September  22,  1969.  Applicant:  GRIM 
BROS.  TRUCKING  CO.,  997  Laucks  liCU 
Road,  York,  Pa.  17402.  Applicant’s  repre¬ 
sentative;  John  M.  Musselman,  400  North 
’Third  Street,  Harrisburg,  Pa.  17108.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Materials  and  sup¬ 
plies  used  in  the  production  and  distribu¬ 
tion  of  masonry  building  units,  from 
Baltimore,  Md.,  to  Lansing,  Mich.,  for  180 
days.  Supporting  shipper:  United  Glazed 
Products,  Inc.,  506  South  Central  Avenue, 
Baltimore,  Md.  Send  protests  to;  Rob¬ 
ert  W.  Ritenour,  District  Supervisor,  In¬ 
terstate  Commerce  Commission,  Bureau 
of  Operations,  508  Federal  Building,  Post 
Office  Box  869,  Harrisburg,  Pa.  17108. 

No.  MC  127705  (Sub-No.  28  TA),  filed 
September  22,  1969.  Applicant:  KREV- 
DA  BROS.  EXPRESS,  INC.,  Box  68,  Gas 
City,  Ind.  46933.  Applicant’s  representa¬ 
tive:  Donald  W.  Smith,  900  Cfircle  Tower 
Building,  Indianapolis,  Ind.  46204.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Glass  containers 
and  closures  therefor,  from  the  plantsite 
of  Glass  Containers  Corp.  at  Indianap¬ 
olis,  Ind.,  to  Oconto,  Green  Bay,  and 
Watertown,  Wis.,  for  180  days.  Support¬ 
ing  Shipper:  Glass  Containers  Corp., 
1301  South  Keystone  Avenue,  Indianap¬ 
olis,  Ind.  Send  protests  to:  District  Su¬ 
pervisor  J.  H.  Gray,  Interstate  Commerce 
Commission,  Bureau  of  Operations, 
Room  204,  345  West  Wayne  Street,  Fort 
Wayne,  Ind.  46802. 

No.  MC  133065  (Sub-No.  7  TA),  filed 
September  18, 1969.  Applicant:  ECKLEY 
’TRUCKING  AND  LEASING,  Mead, 
Nebr.  68041.  Applicant’s  representative: 
Frederick  J.  Coffman,  Post  Office  Box 
806,  Lincoln,  Nebr.  68501.  Authority 
sought  to  operate  as  a  contract  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting;  Snowmobiles  (with  skis 
or  wheels) ,  from  Wahoo,  Nebr.,  to  points 
In  Connecticut,  Maine,  Massachusetts, 
New  Hampshire,  New  Jersey,  New  York, 
Rhode  Island,  and  Vermont,  for  180 
days.  Supporting  shipper:  Hellstar  Corp, 
246  West  Eighth  Street,  Wahoo,  Nebr. 
68066.  Send  protests  to:  District  Super¬ 
visor  Johnston,  Bureau  of  Operations, 
Interstate  Commerce  Commission,  316 
Post  Office  Building,  Lincoln,  Nebr. 
68508. 
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No  MC  133995  (Sub-No.  1  TA).  filed 
ScDtember  17,  1969.  Applicant:  DEL  W. 
JE31SEN,  391  West  3200  South  Street. 
Bountiful.  Utah  84010.  Applicant’s  rep¬ 
resentative;  Irene  Warr,  419  Judge 
Building.  Salt  Lake  City,  Utah  84111. 
Authority  sought  to  operate  as  a  con¬ 
tract  carrier,  by  motor  vehicle,  over  ir¬ 
regular  routes,  transporting:  Automo¬ 
tive  chemicals,  motor  oil,  and  antifreeze 
(in  retail  containers,  not  in  bulk)  (1) 
from  Los  Angeles  and  San  Francisco, 


Calif.,  to  Salt  Lake  City,  Utah;  (2)  from 
Los  Angeles,  Calif.,  to  Las  Vegas,  Nev.; 
(3)  from  San  Francisco,  Calif.,  to  Reno, 
Nev.;  (4)  from  Los  Angeles  and  San 
Francisco,  Calif.,  to  Butte  and  Billings. 
Mont.;  (5)  from  Los  Angeles  and  San 
Francisco,  Calif.,  to  Denver,  Colo.;  (6) 
from  Denver,  Colo.,  to  Salt  Lake  City, 
Utah,  under  a  continuing  contract  with 
Universsil  Distributing  Co.,  for  180  days. 
Supporting  shipper:  Universal  Distribu¬ 
ting  Co.,  9553  South  State  Street,  Sandy, 


Utah  (Donald  H.  Wagstaff,  Jr.,  Presi¬ 
dent).  Send  protests  to:  John  T. 
Vaughan,  District  Supervisor,  Interstate 
Commerce  Commission,  Bmeau  of  Op¬ 
erations,  6201  Federal  Building,  Salt 
Lake  City,  Utah  84111. 

By  the  Commission. 

[seal]  H.  Neil  Garson, 

Secretary. 

(P.R.  Doc.  69-11559:  Piled,  Sept.  26,  1969; 
8:49  a.m.] 
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